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Dear Students

It g:'ws_us immmense p&a:mrz to present before you a Compreficnsive fook_ on Direct Taes. This baok wowid not fave been a
m.ﬁfy if not fmmﬂ the 'Iremm_far.m suppot of ®aflavi Sarda, Special Thanks to my Notes team, who fas Geen involved “day
< night Gterally" to fulfill this drean book without whonm tis would not fave feen i Gafit of ehie day.

1 fiave been Glessed to fiave an extraordinary support terms of colleagues, friends o Family who fave fielped me i every sphere
of my journey called this fife. AT these peaple deserve much move than a deep thanf and {ove. T express all my grasitude to each
and everyone of them for assisting me in all my endeavors. Thanks to the studint community for inviting me into your acadenics
of making me your teacher. I am grateful for the opportunsty to be of service to you, The fove < affection you fave shotwn is
imimense e invaluable. “Padkio toh Hadh kardo warna Program radk fardo”

I express my respect, love and gratitude fo My Parents of My Family for not only giving me Gfe fut geving your entire fife to
me, I am indebited to all of you a fot, indeed more than ey life of to my wife to fear with wme in all times I spent on makfng
notes. And last to all my CRITICS becawse your criticism continuously Rgep me grounded and gave me power to 4 sven
better, Every care fas been takgn to make the presentation in this Goof from blemish.

Let us remind you two fmportant tfifngs !
1. Tihis fook is not a substitute for study material issued by ICAI/ACMAL it's ondy an aid.
2. There is no sfiort cut to success, it s resolute fard work that pays.

“Quality is wiiat I serve, eI iy Passion drives it”
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BASICSIOFTINCOMETTAX .
1. Incame tax Is covered in Entry No 22 to the Union
List. Taxes on income other than agriculture income.

2, Sources of law :

'BASICS & TAX CALCULATION = '

TAX:RATE FORICOMPANIES TS,

e el

Genersl Rates For Eompanies
I

- T T LT - R T TR AT n 1
o) IT Act ; b) IT Rules; ¢) Notification E o _TAX RATES FOR UH '.".FMP@W!&JP i ?"-D_..S‘_, EME i) mﬁ:m Fareign t:nwny
d) Circular; &) Case law e v 1|r Tizg
L] [ I i s one ‘ax rate
ey 1] i Sanfer cltizers ¢ fadivi w  (euper Senlor cltizans ¢ Indwidval
SECT4TCHARGE OF INCOME TAX T [ St et b 2 KBy i 6 i At =] M by maton il o - i ok
|. Income Tax is Pagable for any Assessment Yeor. 3. HUF, AOPROL ATP [t ot mwove thais F0 yeary ' # ler —[TT % 358 + 3%
2. At the rate specified in Annwol Finance Act. oo Vo [rabee ] St —— Mer  |Surcharge + 4% HEC
Tetal T
3. In respect of totel incowe. Tt :._2_::;::’ g‘;‘:‘ il “"“_‘_’“‘" i m;ab;;;m Tokal Income ibove |7/ x 359 + 5%
4. OF any Person in the previous year. ¥ 2,5000 to 5,00,000 | 5% | wizseo | (TR0000) ta 500,000 :Pf;’ﬂ:o%ffffgw = ! ¥ Wer |Surcharge + &% HEC
e (e S00,000 o 10,00,000] 20% | 3500 | [TS00001 o 10,60,000 i
SEC2(31) PERSON. R 1L Pl A e Lzl e e trsom + v
r z = — 5 k0 |TIx 208 + 45 HEC
b Indbiducl, . P Netas s . SURCHARGE s enined e
2. A Hindu Undivided Family [HUF] or T C i L [Fler
< il [Py g I HUFIAOP BOWATF hove to pay tox as per Surcharge 1 } HUF J AOP J BOI { ATP as t The 258 or: 7R [T fer -7t x 0% + 7%
| Mitaksharal defauit scheme ufs 1ISBAC. However they can opt for o WA TR /ver horge -+ 4% HEC) er - Hiehare + 9% NEC
. A Firm lndu\gf:g LLP [Except for See Q9ADMAYADAT  old regime. P bovidenst Incomel 7R [ABove |71 % 250 + 127 mw.:' Tix 30% + 120
I — —t Oci 4% HE 1
5 : Caﬂf‘petng omestic & Forafgn?_ P i 1T Ginchudting ncom ol ik, T2, Eh & ahviderd o T 10cr |Surchorge + 4% HEC| |T |Surcharge + 4% HEC
. hssocistion of Person/Body of Individuals. [AOP/BOIT <- is applicable @4% [after surcharge or Rebate]. income does ket Excaed T58LY o
& A Local Authorty o e » A
1 3. Rebate ufs B74 ! ({71 Lnciwcimg Jmcomne wfs (A, N2, N2A & diidend 19% i E T :
| 7. Every Artificial juridical persen not falling within any  2) Assessee is lndividual | [income exceed w500 but doss nat exceed Per] | 0| S "OPTIONALTAX.
of the above, [ATP] b) He i it T{T1 Twcloding tmcome ofs 1k, 113, 1134 2 dwidend T 5% ; Parkicilars See
| L[.,. e 2 3 iff Resident in india. it oot Ty bt doas. ok axcead WaEs] T Irdtuidaal[HUFTAOPIBOIATP IS BAC
o BT SEC_ZO) ASSESSEE Whose T! (From all Heﬂd'_s after Deduction) does 77 Teeliding freme 5% 1A, TI2, 2h & dividend =y v, 2-3 Bprestic.cumpay, ¢ o :: ::g
: = : not g:ceed '?’.ISL. Rebute = FI2,500 or WOTe of fax |ncons ercesd zer but does nit cuceed T5e] oo f:"'ﬂ;ﬂdm"vc E‘Iﬁm R
R T T o, payable, whichever is lower. [TV Lewcliding Trcoma ofs A, 12, N2 & dooend|  jcor T L Y Chay e
i farin Bawhess, o a'?.ﬁ-d i d::'?;':‘”'m fe d) Rebate not avallable for tax computed wfs LTCG 1124, ipzame gucesd TSer] ? o e T T s
iR v i et da e 2 G.TT Limchading incame ufs (I, 112, A & dwdend | |z o el b e by
5 S NAERRiAS TV SeEATERC At g pounding OFF © |inconne excesd ¥2cr but not covesed by situstion Peivd as el hancy, B s it 4
2. Any vther sum of  amy provision of  onder ang provision 1" 4 k ra x99
money f¢ payebls  this Act. of this et = =

wnder this Act, & Far Eg @ Director
Tochides avery persan far Compeny

in respect of whom

any proceeding wader

this het has been

taken for the assessmoent
of his fncome; or

T paspect of othar parson
if e I3 aasesseble for his
incomeflossiveiind (Chibbing).

SMENT & PREVIOUS YEAR

For Eg 1 If a person
faited to deduct T3

# Every Assessoe [s o person but
every parson is net assesses

-

Ser AZ2A |Rownd 9fF of Totel Inzome|Rin to noarast muitiple of F10
Gec AEHE |Round off of Tetal Tax  |Bfa to weorest aultipie of F10

# In case of AOP (consisting of only companies as its

Any Resident Individual whose Gth{E0th birthday falls
an lst April 2026 shall be treated as having completed the
age of 60/80 years on 3ist Mar 26 ie PY 25-26 (AY 26-
27) & hence would be cligible for the higher pasic
exevption limit of T3,00,000 & F5,00,000.

Special Adjustment 1 If cssessee (Resident) has special
income (NIAS H2AM2) & covnat absork BEL, then b
can edjust special incorme & balgnce special lncome shall

bl

Sec 3 Pravious Year Sec 2(%) Assessment Year

be Jiable {0 tox ot special rates.

FY is o year By which Income i

earnad, It is sams o5 Y, This

wnifarm Y hes to be Followed
|for all zouree of Income.

AY i5 a year in which income is

wable. It is @ Pericd of (2 months
ok Ist April every gear,

charged te tax or gear b which IT I

ber), the of rate of surcharge is I5%.

4 MARGINAL RELIEF i
i tw case of on Local Authority & Firm, where Ti < Fher,

agaregate of income tax & sureharge shall be restricted to @

(Tax on Fier) + (Total Income = Fler)

2. in cose of an Individual & HUF ©
_'I’_.vmi incoke | lncome tak & Surehorge restricted to
FA0L ef= ?kri_()‘w:r on T30 fakkey + (T = TS50 lakhs} |
Fher ¢f Fier | (Tax on i crore » surehh @ 0% + (71 - ¥ erave)
wker cf= Fher|(Tax on T2 crore + sureh @ 19%) + (71 - 72 crome)

SPECIAL RATES

#General Rule ; Income of previous year is taxable in
Assessment year.

# Exception to above rule : (P il

I. Shipping Business of Non-Resident [See 172]

2, Persons leaving Indie [See 1M4]

3. AOP or BOI or AJP fonmed for a particular event
or purpase [Sec 1749A]

&. Persons likely to tromsfer praperty to avoid tax
[See 1751

5. Discontinued business [See 178

¢

o to i soc [ i
A Begend 7125 Lakk |
Faswal incorns (g Lotterd, Hovse wisatngs, |
stc.) (Sec NSEE)

259 + 9% = 7%
2P

W Marginl Rate [MME]

M

(ln oid schemed

\V LA (Wirtual ital Taxation ufs

STEG not eovered ufs 1A i

0%
"~ Wosmal slab rite

|_Ex:een‘9 Fser |(Tox an 5 crors + surech @ 25%) + (71 - 75 P

3, 0 case of a Gomestic/Fereigy Company, wiere T1
Fler of= Flier, agaregats of lweome tax & surcharge shall
be pestricred to
(Tex on Fler) + (Total mcome - Fler)

&, In ease of o Dowestic Company, where TI > Fller, aggregate
of incowe tex B surcharge shall be restricted to :
(Tax on Fl0er with sureh of 7%} + (71 - F1er)

5. in case of a Farefgn company, where TI = Fldcr, aggregate
oF Income tax & surcharge shall be restricted to :
(Tex on Fher with surch of 295 + (TI = Fter)

TN <& &

= i,




_' 1. Applicable to : JndrwduﬂUHUFMDP,I'BGJ';'ﬁJP
(ResidentfNon Resident)

IMP Hai
B4 2. Tax Rate : sec ISBACCIA) [FA 2025]

Totel Income Rate (%) | Shortewt(¥)
Upte ¥ 400,000 Wil =

F ol to BL 5% 20,000

F 8L 4o l2L Iosh 0,000

T UL ko H4L 5% 126,000

T USL to 200 20% 2,00,000

7 0L to 24L 25% 3,00,000
Abgve T 2L 0% -

23, Rebate wfs 37A !
| o) Assessee is Individual,
b) He is Resident in India,
¢) Whase total income (From All Heads after Deduction)
(Namal + Specis! excluding Agriculture Income and
Exempt fncome) does not exceed T12 lakh Rebate =
60,000 or 100% of tox poyable, whichever is lower,
# From AY 2026-27, Rebate ufs 7A is not available on
tax on incomes chargeable at special rates under any
provision (e.g Tax on capitel gaing ufs NIA, 112, 1124,
tax o lottery wiviings ufe ISBE ete) [Fh 2025]

4. Margipal relief Incase of income slightly exceed ¥ I12L :
Rebate wfs 74 is sobject to marginal relicf, if net income
exeoed F 12 Lakhs, lncome tax on such income cannot

oxcoed the amount by which pet fncome axceed F 12 lakhs, o

§. Further Points ; Income Chargeable at Special rate

tion

be Taken 1

Codition | : Resiriction an dmmhng deu‘wnm ar
|
4 v
Following Deduction can't Follewing Deduction can
be Taken :
Salarg ¢

Salary 3

L. Leave travel cancession sae 10(5)

2. House rent allowance sec J0()2A)

2. Emtertainment. ollowance &
erplogmentfirafesiional tox uls 14

4. Free food & beverage through
vouchers provided to EE

5. Same of the allowance mentioned
in sec 100r4).

WP

Intarest ufs 24 in respect of SOP or
vacant property uft 23(2). (Loss from
house property for ronted howse not be
allowsd ta seb off amdor any sther head
2 wanld be allawed te be off ox per
extant o).

PGEP ;

1. Additivngl deprecation ufs 32(1) (iia);
2. Dedurtions ufs 324D, 3348, IIEA
3, Deduction ufs 35/35(2AA)35(26B)
Cin respect of denation wiads to
ather spproved intitution).
Deductlon wfs 35AD or 35LCE;

Daduction :
1. Any deduction under chapter ViA
{Except Specified),

&, Sureharge 1 If WUF/ AOP/ BOIf AIP as :

IHA, N2, 24,
Income :&de'd Incaie [oker)

1T fimctoding twcome wis HIA, 112, i34 & dividend il an
inciime ditd pot Eveend FEOL]

2|1 [iwchading Mncoma wls INA, 112, 1124 & dividend) 0w e
iveame cxcoed TSOL but does nat eveend Tler)

FATY [incirding tneeme wfs A, 12, 124 & divdend 155 [
imcawas sxeced Tier bt does not ecerd Fier]

4| TT [eveluding income s (iA, (12, N2A & daidend| 5% 25%
incame sxcesd F2er but does not excecd ¥ierd

SL[TT (excluding tmcome ufs DI, 112, NZA & dividend| 155 259
income sxceed Fher]

4TI Lineluding (ncome wfs IA, N2, 112N & disidend 5% 5%
imcome evceed Fder bk nat coversd by situation
4 & 51

7. Rounding OFf 1

e 2HEA off of Total Income|Rfe to pearest multiple of 310

ZEEE|Round off of Total Tax  |Rfo to nearest multiple of 0]

& Tons @
I, Allowsnees to MPsIMLAS sec 10017)
2. Allawarce Ffor incame of minar

3, Exerrption for SE2 wmit contained
in sec JOAA.

ineome Rates
STEG referred ta In Sec 1A (Securities) 2%
LTEG referrsd to in Sec 12 1255
LTES wis 124 F.25 Lakh wef. 230024 12.5%
Casual income (eg. Lottery, Horse winnings, ETT
ete.) (Sec IISBR) soc 100320
MME 307 [30% + 25% + §F]

Condition 2 :

L, Trasspart Miowarnce
gronted to divang o

2. Comvegance Allowance

3, Any Allowence granted to
mect the cost of travel on
Baur ar on tramifer

4. Daily Allowswer o mest
arclinary doily charges
incurred by an emplagee
on shsence from hig
aoral place of doty

S, Standard deduction ufe 16(a}

6. Deduction from fomily
penzion wfe $70i ).

Deduwetion

1. Deductions Sec B0CCD(E)
Cernplager cantrbution om
uccoumt of employes in
ratifiad pangien sehawa)
& See FOITAA (naw

Aghipath sehame & Sat,-tfl.lJ

PGEP ;
I. Depreciation is allowed,

IMF Hail

a) Bff Losses and unabsorbed depreciation related to abeve
transactions cannat be setoff or cff,
b) HP cannot be setoff with any other lncome.

Condition 3 ¢
al) If a person has

PGEP income and want to switch out

of default scheme then he shall file form 10IEA (to be

filed electronically).

b) Form I0IEA not required for salaried emplogee.
¢) If the following declaration is not given it will be
assumed that he want to follow default tox system.

yoletal ek A

I ﬁp;:\’-l’cabn’e o Dam!ﬂ.r: Cmpang

2. Applicable anly if it dves not chaim
soction,

3. Tox Rates : |

i :E'diETfT‘ ITIONS FOR FOR CLATMING ﬁrssgsm

Condition ! ; Dﬂﬁdm: not alfewed :
|

+ ¥
Fallowing Deduction can’t be token : Follawing Deduction

PGBF can be taken ©
I, Aduithonal deprecation wfs 32(100a);  Pedwetion ©

deduction specified in this 2. Deductions ufs 32AD, 23AE, 2348A ), Deductions wis FOTIAA
3. Doduction ufe 35/35(2A8){35(248) Lnew emplagment);

(i respect of donation made te other

Normal frcome

2. beduction ufs FOLACIA)
spproved institution), & F0M.

v :
I A0 during Assessment find 4, Deduction wfs F5AD, ISCLC ar 3SELD

-’Flflﬂifme Fag o PGER ¢
£ connection wi dhl " i olfawed.
Tax rate 1 22% +  Special rats parsen & extra ordinary profits ;le:ncﬁw i e ¢ . L. bepreciation is al
Surcharge + Special rote + ore genersted (in case of -{E'?M 5\"9‘“'5‘“"} ¥
“’“ Cwondatory) + Surcharge : loss  tromsfer priclng) | e ad).
Grandatary) + Effective Rate : 35.32%  Dxemsptions !
W (m.ndotnry-) HEC 1 4% 'f""""‘*'*‘"s‘) i, tax @30% + surcharge ). Evemption far SEZ anit contained i sec 10AA.
@O% + HECEUR) .
Effective Rate : 25185% Condjtion 2 ¢

{ DEDUCTI

I. BIf Losses and unabsorbed deprecfation refated to above
transactions cannat be setoff or carvied Forward.

Following Baduetion con't ba token :

PGEP ¢

1. hdditianal deprecation wfs 32010 Cin);

7. Deductions ufs 32Ab, 33AB, 334E4

2, Deduction wi 35/35(2AAN25C2AR).
{in respect of dowatior made to other

institutiznl.

&, Deduetion wls 354D, 35CEE or 3ECED,

Dredwction :

I, Amy deduction sader chapter Vid

{Excopt Specified),

Exas

Condition 2 :

I, BJf Logses and unabsorked deprecistion related to abowe
transactions conmat be sereff or caried forward,

2, BIf MAT credit could not be satoff,

ZEXEMPTIONS NOT ALLORED |
| -

mptions :
I. Evemption for SEZ it contained in sec [0AA.

2. Bff MAT credit could mot be setoff.
Fellowing Deduetion cam

be taken ; Londition 3 :
Beduction : I. The compony should be set-up and registered on or
1, Deduetions in sec S0IIAA after 1.10.2019.
2<m “:s“;ﬁﬂm} 2, It should commence manufacturing or production of an
£ FOM, article or thing on or before 3132024,
3. It should not be formed by splitting up or the
PSBP ¢

reconsiruction of a business except given in sec 338,

4, It does wot use second hand PEM [Refer Note at the
end],

§, 1t does not use any building previously used as o hutel
oF & convention centre,

6. It should wot be engaged in any business other than
the business of manufacture or production of any article
or thing and research fn relation te, or distribution of,
such artiele or thing mowufactured or produced biy it.

1. Bepreciation is allowsd.

Nete ¢
Business of manufacture or production of any srticle or

pmdumm of any article or thing (&xceﬂ ratified),

2, Tax rate ;

p.mg njsged i thing does not nclude business of ¢

I. Developrment of computer software jn any Form or in

Mcome from
manufactering ai!f'w‘iy

Tax Rate : 15% + Rate + Surcharge 5. Frinting of books er production of cinepatography filns;
Surcharge Mandatory ¢ | Surcharge Mandotery : | Mandatory : 10% + & png other business as may be notified by the Central
0%+ 0% + HEE: ‘”‘l Govt. in this behalf.
HEC 1 4% :

! Neg.¢ 1% EfFective Rate :
Effsctive Rate 1 ITJ6% 250688 Note ¢

smtr In
i amae
v

Tox Rate t Spacial

any ynedia;
2. Mining;
3. Conversion of marble blocks or similar items into slabs;
&, Bottling of gas into cylinder;

thar Hcome

Tax Rate ; 22% +

STCG From bransfer of Asset
an which ro depreciation is
allewabls is tavable ot
effsctive rate of 250485
{Eq Lond]

If AG during Assessment find close
canrection with ether person & et
ordinary profits ere generated

(Tt case of transfer pricing)

Effective Rate t 343258 (e, tox
@305+ surcharge @IOF + HEC@A%).

A PEM shall not be reqarded as second hand If :

1.1t is imported into Indis,

2. e depreciation is claimed in India.
3. Value of Second hond P&M does wot exceed 20% of

the total value of PEM.

&

Pg




| WTﬂ*ﬁW@“cb“‘ﬁp‘”sbamf'
Tax rates for Co.op Society

'

Coop Society
epting NSEAD

s
ureharg
HEL 4%
30% +
Effective rate 1 25)68%

# To opt for s0c NEBAE fill
Forrn |0 IF befare ROJ.

Conp Society engaged
In MNF wfs I1SEAE

r From monufacturing  From other
| HEC 1 4% activity Activity
Tux rate |
urcharge
M v
Effective rate Effective rate
1765 25068

“DEDUCTION AND EXEMPTIONS NOT
_ ALLOWED U/s NISBAD

Following Deduction con't be

taken ¢

PGER ¢

1. Additiansl deprecation
ufs 2200 )(cial;

2. Deductions ufs 32D, 33A8,
324B4

2, beductlon ufs 25/35(2AM01
35(248) (In respect of
donstion made te other
approved nstitution),

4. Deduction wfs 35AD or 35CCE.

Following Beduction can ba
Taken 1

Beductlon ¢

1. Deductions i Sec B1I0AK

PEEP
1. Depraciation f ellawed,

IMP Hai!

Deduetion ¢
1. Any deduction wnder chapter
VIA (Exeept Specifed).

Exemptions |
I, Exemption for SEZ unit
contaided in sec [GHA.

Londition 2 @

1. Bff Losses and unchsorbed depreciation related ta opeve
transactions canast be setoff ar earled Forward,

2. BIF AMT eradit could wat be setoff.

Londition 3 :

1. Option once exercised camnot ke withdrawn,

2, This section apply if the option Js exercised in the forv 10
IF upto due dote of ROI wfs 13900} for AY 2021-22 or

Subsequent AY,

(rew emplogment} & FOLACA)

=
| SEC ISBAE TAX SCHEME FOR RESIDENT |
Bl P SOCIETY.
I & 4 ledent P mc.?ety engcgm‘ in
wiahufscturing shell at his option cen opr for this section,
2, Tax Rate © L
¥ +* ¥
tncome from Special Incame Othar ncome
manufacturing ¥
acthity + STEG |7, + Spech Tar Rots : 22% +
on tromsfer of ;:eﬁ::;e 'iz:::‘“f;m " sure harge Mandatory :
Depracioble asset |1pm + 1G5
3 HEC 1 4% HEC 1 &6
Tax Rate : 15% +
Yehind Effective Rote ©
Masrdatory 1 105+ 251535
9 I 40 during Assessment End chase
5 commection with other persen &
f:’:?;"" Rate : extra orelinary profits ore generated

(I case of transfer priciag)
.
Effective Rate ¢ 24 32%
Cin, tex® 30+ mrchargs
BIME + HEC@YIL),

STCG fram transfer of
Asset o wiich po
depreciation is oliowable

iz toxoble ot effective
rate of 25.068%. (£ Land]

" CONDITIONS FOR CLAIMING HSBAE

Londition 1 ¢ Deduetions not alloved

v
Following Deduction con't be teken
PGEP
A, Additional deprocation afs 32002 Gied;
2. Deguctions ufs 32AD, 3345, IIABA
3. Daguction ufs 25/25(2AR)/35{248)
fn respect of denation mode to other
approved institution), PGEP
4. Beduction ufs 35AD, 35CCC, 1. Besreciation is allowed

Fellowing Deduction cam
ke Token ¢
mm:gm
. Doductions i sec FOIIA
frew exnplaymacnt

Dieduc tion 3
. Any deduction under chopter VIA
(Exrapt Specified,

Exemptions :
1. Exernption for SE2 unit contalaed in sec WAA,

Londition 2 ¢

I BJF Losses and nobsorbed deprecictivn related te above
tronsactions cannot ke setoff o carried Faraard.

2. BIF MAT credit could mat be sotelf.

Condition 2 ¢

1. The company showld be set-up after 14,2023 ond start

wanufacturs an ar before 2132024,

1t shoald not be formed by splitting up or the reconstiuction

of & business exespt given (n sec 338,

It does ot use sacond Hand PEM [Refer Note ot the end].

1t showld wat be enguged in awy business ather then the
business of manfazture ar production of any erticie or thing
aind research i relation to, or distibution of such article or
thing manvfactured or produced by it.

2.

s

Mote :
. Business of manufacture or production of any
| does wot include business of ¢
1. Development of computer software in ang farm or jn any
edia
2. Mining;
: . v & "
i ;::tﬁ;;b; ;m‘:aﬁ;ﬁ af it e inta dlabs the Assessing Officer the money FMV of bullion may be
S. Printing of books or production of cinematography fims; deamed as income of the assessee of such FY.
&, Any obher busiioss et way be wetified by the Centra! Gout. f
in this behalf, 1
Hote : § P&M sholl not be regarded o3 Second ltam* [ 28 {
L it is imperted inta tndia, ¥ ﬂ:e assessee is found to be the owner of any mensy,
2, Mo deprecistion is claimed i India. bullion, jewellery or other valuable article & the some is
3, Value of Second hand PEM does not excesd 20% of the not recorded in the books of account & the assessee
tatal value of PEM. offers o explanation about the nature & source or the
Nete + explanation offered is not satisfactory in the apinion of
1, Option must be exercised before the due date for furnishing  the Assessing OFficer the money FMV of buliion may be
the first of the retirns of income for any pravistis year. deemed as income of the assesses of such financial yeer,

SEC 694 UNEXPLAINED MONE

artiele o thing yo opr yccosses i Found to be the owner of ony money,
Lullion, feweliery or other valuable article & the same is
not recorded in the books of account & the assessee
offers no explanation about the nature and source or the
explanation offered is not satisfactory in the opinion of

_ NOT FULLY. DlJ.SCLOSE ED IN/BOA

2. Option enee exercised shall apsly to subsequent assessment L,...,:,’, ‘EFEXP_F.HNED Eﬁ@ﬁﬁm
E ] Where in aky fnancial yeer an assessee has incurred any
EREsayy Tﬂx R*TE : OR &-Q-P—--——A'- Lot diturs & the offers no expl abeut

v ¥ the mature & source o the explanation offered is not
OM sechemt Defoult Scheme ISBAC [FA 20251 sqpisfactory in the apinion of the AQ such unexplained
Wk Ineome Ramge Tox rata|  expenditure which js desmed to be the income of the
Partlealars [_W, %0009 [ assessee & shall not be ollowed as deduction under any
From F6,00600 ta ¥3,60,000 5% &
Lip t0 2,50,00 o [Froem rﬁ,ﬂﬂljﬂl' 4 1200000 | (07 heqd of fucane.
FLEROL eI b2 Frome £72,9,001 12 715,660 | 55.: 69D "AMOUNT BORROW R*RE 1
R oo P T I
Vibove & po00pea | 208 | (Frow #20,00,000 f: 24,00.000 t
[Acowe ¥ 24,00 000 1, tohere cmy ot i barrawen'.-"kepmo’ i a hind
Surcharge atherwise than through an account-payee cheque drawn

| on a bank, the amount so barrowed or repaid shell be
deewed to be the incame of the person borrowing o

IF ADP consist anly Other Company repaying for the PY in which the amount was borrowsd
company o member P Hall ar rapaid,
As applicabls o 2. If Amount is deemed Ipcome ot the time of Borrawing
Jadvvidual it shall wot be treated as Income at the time of

L Incoma wpta FEOL 1 No Surcharge
2, FEOL - ler 1 197 repayment again,
3. dbove Fler : 15% 3, The amavnt repaid shall include interest paid on the

- . ¢ berroved,

I SEC 6% CASH CREDIT: K" -

h]here ang sum fs found credited in the books of an assessee & GEC Jﬁsf AX ON UND'.SCLOSED’ NCOHE
the offers na explanation about the nature & sowrce here the total income includes ¢ amyy nMisziﬂsﬂf hu:em
or the explanation offered is not setisfactory in the opinfon g g bt i the ROI fumished wls 139 or dety d

of the Assessing Officer the sukt so credited may be charged by the AD, the income-tax pagable shall be the
as income of the sssessee of that PY,

. SEC 89 UNEXPLAINED INVESTMENTS
If Assessee has made imvestments which are not recorded in
the bugks of dccaunt & the assessee offers mo explanation Therefore the Effective tax rate is @78% (60%+ 25% +
about the netars and souree or the explanation offered is net g} Further o deduction in respect of any expenditure or
satisfactory in the opinion of the Assessing Qfficer the value  sot off of any loss shall be ollowed to the assessee from
oF the investments are taxed as deemed income of the undiselasad Ineome.
sssesses of such financial year.

’i
[
i

aggregate of {
i) Tax shall be @ 60% on Undisclosed [ncome; and
i} Tox @ narmal rate on other Income.




AL STATUS

L. RS is determined for each category of person separately.

2. RS always determined for PY because we have to
determine the total income of the PY only,

3. A person can be resident of more than one coumtry for
angy PY.

[ # person cam either be
I

They woold be treated as Resident

if satisfy any of following comdition @
o) If they stay in India for 182 days ar
wmore [n Py ar

b) Stays in India for 60 days in PY &
365 dags in 4 previous preceding gears

[ o]

if an indfvidua! does ot
satisfy any of the sbeve
bosic condition in sec 60}_

ordimary resident)
I does pat sotisfy any of
the basic conditions uls £05).

b) He stays in India for 720 doys
or more during the 7 PPYs

¥ Exception to 6(1) : The person shall be treated an
resident if stays in for 182 days or more or else remains
non resident :
I. Person leaving India for Employment,
2, Ship crew member.
3. Person of Indian arigin.

t Person of Indian Origin ¢ A person is decwed to be of
Indian origin if he, or either of his parents or amy of his
grandparents, was borm in Undivided India. It may be
noted that grandparents include both maternal and
pateral grand parents.

' No of days for ship crew members ;
Period of stay in India
) No of days mentioned in Continous discharge
certifizate (£DC)

Balance No of days
This shall be taken for calculating days for RS

IAN CITIZEN |

Indian citizen | Person of Indian Origin who being oetside
Indla comes en a visit to India in PY
|

ncome upta F 15

Begond T 15 lakhs

L SEC 801

-
Resident See 612]

Mon-Resident

If Comtral & Maragewent kihally I Control & Management

aor partly situated in lndia
# Only Indivicual & HUF ean

IF Karta Satisfies I Kerta do Mot

Section 6061 Satishas See 6(6] B¢ RORIRNOR, athor persan
can be BiNE

Rhole HUF BOR Khale HUF RNOR

A HUF finm or other association of persons is ssid to be resident
in India In any PY in every case except where during that year

the control & management of its affairs is situsted wholly
outside India.

S——— e
Indian Company Foreign Campany
Ty
Mways Resident POEM in lndia  POEM outside
Then Residant India Then NR

A company Is sald to be a resident in India in any PY if :
> It s an Indian company; or
> Its place of effective monagement in that year is in india,

) RESIDENTIAL STA
" OTHER ASSESSEE

An individual, being citizen of India, having total income, other
than the income from foreign sources, exceeding F15,00,000

] during the PY shall be deemed to be resident in lndia in that
PY if he is not liable to tax in amy other country territory by
reasan of his domicile/residence/any other eriteria of siwilar
naure, As per sec 6(6) if a person is deered Resident as per
sec 6(1A) he shall deswmed to be RNOR.

hally .Sr'!uatedfu tside fnaia

B o

#* Foreign Income & Income is not received or not deemed +o
ke received in India. Income which does not accrue or

arise in India,
wos @
lncome]  ROR RNOR WE_ ]|

|
Indlion |Tanalde fn ndia| Taxable in India |Fanable in incha
Fareige|Taxabls in Indlia twe tyne of Fareign income|Not Tavabls i
i towable in India [Rofer Notes] |ndia

# Remittance of Income

Approved mode - Exempt in India
Unagproved Mode - Taxable in India

# Incidence of Tax for Individual & HUF ;

Note ! Foreign Income from businessiprofession which is set
up In Indie

# Incidence of Tax for others :
Ineome | Resident ]

| NE
tadlan Taxable I India | Tavabls in India
Foreign Taxable fn India | Mot Tavoble in india

Deemad to be received in

Accried I India [Sec 97

lndia fSee 77
v
1. Contribution to RFF heyond 2. Salary earved i India
125 of the salary 3, Solsry from govermment ta on
2, interast on RPF beyond Tndian citizen for services
9.5% po Bonderad ewtside India

3, Transier from URFF d0 RPF
& Contribution ta pencion fund
wfs FOCCH
# Buslpess Comnection :
a) Buzingss Connection
b) Deemned Business connection
) Not o Business Commectlon

&, Dividend from fndicn ¢

& Inceme from Interast powabie by
spocified pergan

&, Incame fram Royalty

7. lncoime from Technical services

. Mncome from Praperty/Assets
siterated fn India

% lnceme from transfer of capital
assets situated In Indla

10, Gift by R to NE,

INCOME FRO

CONNECTION.

T
Re:.l‘deni See 604] [ !

1f Control & Management
sitvated i ladia Wholly or partly

I Lomtrel & Management

Wholly Situsted Outside India

# Indian Income
1. Received in India

| Business Connection Mot & Brsiness Comnection

= Aasessee Controct
on behalf of MRS
plays slyiifeant rale

> Malrksln stock on

> Significant ecomgmic|> Purchase in India for the
presence is deemed | purpose of export outside
Business Connection | indie.

> Downlacd of Datal |> Callection of kews &

i P

behalf of KR, Software/Purchasef | vizws fn Indiy far
> Secure order on transmission out of india
behalf of NE, s Amount exceed Zer | SHOOting of any

cinernatograph Film in
= I

* would be trevted a5 He would be treated as Resident if. 2. Deewed to be Received in India [5ee 7 & 8] > nteractions with wol UL L
sidentt if theit stay in India satisfy ang of following condition © 3. Acerlledin lindia ol tsers lxedade 31 Sy o 7
182 dags or mare In PY. a)al':'f::ﬂaiym Indlia for 182 dogs b Dearied tohe acoridd Bc ariss T india\fSeg 97 any special zom atifed
Cin B by £8.
1) 120 doys in PY & 385 dogs in 4PPY W C8,

Sec 9(1)(v) Interest pagable by : If interest is payab)

to Non-Resident by :

1. Gevernment

2. Resident (For activities in India)

EX N;:;;esa'de»t (For carrying out business profession in
tinadl

Notes ;

1. 1 NR pays iinterest for activities other than business o
ff:fesswn fn India such interest iz mat taxable to NE in
naia,

2. If a Resident pays interest to NR outside India for
carrying out business or profession cutside India then
such interest fs not taxable to NB in India,

Sec 96D Royalty :

1. Government; or

2. Resident person (Exception : Where it is payable for
tromsfer of any right  use of Property | tnformetion |
utilization for the purpose of business or profession
carried on by such persan autside India or for earning
any Incoms outside India]

MR, where moneys borrowed and used, for the purpases
of o business or profession camied on by such person
i India, Then rogalty is trested as deewed to accrued

oF arise in Indlia,

-

# Refer meaning of rayalty from reqular notes,

1. Imcome aut of business conmection See Y (vii) Fees for techwnical services payable by ¢

1. Government; or

. Resident Persom 1 Except where the fees are payable
for services are utilised in a business or profession
cavied on by such person outside india or for the
purposes of making or earning any income from any
source putside lndia.

MR in respect of FT5 pagable fn respect of services
utilized for the purpose of business or profession
carried by such person in India.

M

b

# Refer meaning of FTS from regular notes.
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BASICS:OF AGRICULTURESINCOMETE
I. Agriculture incame is defined ufs 2018).
2. Agricultural Incowme is exempt uls 1001), but the income
tax act indirectly collects tax on agricultural income.
3. hgriculture Income fall within the state List Entry
no 46, hence shall be levied & callected by 4.
4. Sec (G4 where any expenditure is incurred in relation
to exempt income the some shall not be ollowed as
deduction.

AGRICOLTURALIEAND

There are 2 type of agricultural land

1. Urban

2, Rural

The urban land is not defined but rural Land is defined.

A

Distance is
mezsured aerially

Upto 2km if population dses not
exceed 10,000

Upta Lk iF population does not
excead 1L

Upts Ekm if population does nod
exceed 10,00,000

Municipal Area or
Cantonment Beard,

Expl & : Population means according to the last census
published befere the first day of PY.

Assessee may have composite !ncnme which is partially
agriculture & Now agricultural, in this case company earns
Composite Income which needs to be disintegrated.
Further wo deduction is permissible in respect for any
expenditure incured by Assessee.

¥
Praperty must not be ;W‘mm

[Fier BeneRi[Beneht for Sewerage Tax ond Hator Tex alis Avaiebls |
PaM' cutside [Allewsd as per £IT v, B Venagapala Reddiar (Mad) =

Given in Eash 1 Toke Actusl Amount 5 Is giver Take B
6F Muiicioal Value and Mot of GAV

¥
Assesses must Annual hthe of
be awner Land, Bulding wsed for own business
oppartenont therate & profs
Dwner dnelude

demeed owmer Sec 27

—
Seld wfter pracesiing

1 tncome under this head may be charged imespective of incame
i actually received or not, :J ? e b Availeble only if NAV is Positive,
Rule CAbLenE — &} If standard deduction s avallable dedction for ather
" > erpentas dré ot avafoble &g 1 Rapais, Mzurdmce,
A \Crowing i - U[1¥ Tacting of [Leteing is che Tncame From property { ) 0 beduction is available on Acerval Basis,
o dmm - Mz::';:‘;:":? ":*F‘ :ﬂ: 2?: ssch praperty| main busisoss |1} Income from other asset + "pase” | [ (b2 By Sugpakd (usevect 1wk atlowed Ak dftiin
£ tursd i : §|tc sepovable " Latcing % wer 4 Imeawne Froma praperty 1 "HP” Copital (.3 Ay rakerage or commission gaid for raising such loan
5 [Growing o P e ke main business|b) Income from other oxcet : "Other il 9
e, toditad ot g | e Sy il i} Iinterest o new loam taken to repey ariginal loon is ]
T [Growing and manufacturing T3 oy T3 ¥ letting of |Latting is the |Entirs Tncome will be torable under el By | comzidared as loon taken for such acquisition, eonstruction, |
e e [isrch prop in busingss Ll i ste. (Refer CEDT Cireulor Mo, 2 dated 20-8-1847). 3
B bt Sy Joo% = is not Leteing fe mot | Entire incorme wall be taxalie urder &) Sac FOEE Provides odditions) benefit aut of Gross Totel
Hlseperably  |tha main business “Other sources”, o tiowe,
£) Drduction = I5th of Pre construction + |00% of Past

Except the case whers letting vut is for the purpose of
carrying on the business in the efficlent manner & letting

ris nat the main business,

5

(- FMV of
Preduce

-} Exp on zales

(-} Cost of
Lultivation

AT

P EP

Ma. Particulars Fog Result — - 1
7. | Diatance 0-2km | Less than 16,000 Rural : T Evpactad Rint | | Actuol rent recehved of razaaas
2. | Distorce 0-3bw | More then 10,000 tirban Applicable only to Inalividuals, Stap 2 : Fair Rawe |ooc | [Less ¢ Unrcaliesd Rent zabject fab
3| Distance 2-Fm Less than (00,000 Roral | BGI TP and not applicable to firms and camp\e:mt: ] [$tep 3 ¢ Exprcted Ront |scoe to conditions of Rule &
o | Distamee 2-clom Hare than 100,690 | Urkan Minisum agricultural income 1 Showld exceed TE000 CHigher of Stap ) / 2 ARE wx | allowed unless :
5. | Distance é-Pom | Less thow 10,00,000 Euwral Other income : Should exceed F2,50,000/3,00,000/5,00,000 ] Step § @ Standard Kent |xoe
G. | Distance & Fkm | Mere than 16,00,000 Urban as the case mag be Step 5.4 RER 22
I Uﬂmrﬂf‘s‘qp A agent ufs 163
? [Step I 1 Agricultural Incowe + Non Agricultural Income il R e —— Py p—— 2 -
‘MINORS AGRICULTURE INCOME = | |Step 2 ¢ Tax on Step | % | ] [Valie  levying mumicipel taxes on house property
. 2 " Step 3 ¢ Agncoltural income + Basic Exemption Limit e | |Fair Rent |Fair rent is the rent whish a shnfay can feteh o
Mier Ees Rws B AV A bgf‘*‘"?‘-‘“”"—' T o St 2 ] | [ R i e r o by Conditions
s et skctiom GH L Br. Llubting cispers, Step 51 Difforamee of tax {3tep 2- Step 41 | [Eeanderd |The standard rent is the maximum rant which can be I, The prap
ep 5 i eram e | Eant eallected by fondlord. This is feed wider Rent contrel act
TEE&TMENT OF AGRICUETURE LANDY] Step & ¢ Add Surchorge/ Less Rebate, Add HEC | " [Umeclized| Rent doe Tram Fenant Eut not receved. Deduction 1 allowed
mr—— Seep 7 @ Final Tax Liabiity FEE ) | |Rent is condition is sabisfed if nothing is mentioned assume that
F ¥ . ¥ - ttion is satisfisd.
" Raral d | rban 1£ an Individual opts ta be taxed ufs IISBAC, the exemption |eondition, & satizhed, = witevd
: ¥ ! shall be limited to F4,00,000 [FA 2025] whether such | RER camnet exceed Expected Rent ; (5C) & Amalak Ram is available.
Agriculturs  Sole lsory 14 Sale C ¥ n Khogla ws. €IT [181] 5
WWJ.—.. ,,g’gmh Thcome' | 1 ﬁ(qm-'sf'h\‘an individual fs less than or mare thaw 60 years o I 3
Evetumt Mo Capital No éd mj\t Exerpt.. :o“’f:"; Mpg,; ; % | PERTY//CORPORATION:TA
ufs 10¢)) Gain Gain 1 afs FO(I) “ufs 10037) - ) a7 It should be Bomne by Assesses (Mat Teanant,
Pt T R | f. ;LGS: fmm! agﬂcr-’.framl shall be set off against egeicuiture i 3 iy e i vl ooy he gear
. L 4 ncorme anly. | Paid for PY in the current 2 Aliowed
s Sapialhe S 3 UF such loss could mat be set off in that PY, it shall be oyl Vear : Allowed
ciF £ set-off in following AY for not more than ¥ years | Advance Paid : Not allowed bocause it Is not bue,

Caastruction.

Post Construction interast : 10095 allowed deduction

Pra Constructlon Interest : f5th of Tetal interest b
Faidd durivg pre constructin, | E

Pre Comstruction Perled

GROSSTANNUALIVALUE

GAV shall be Jsighc: of RER or ARR

L7 Fopagment Frecedes |Dote of Bormwing to date
[ i ol Ewmt

to st Mar|

5] . o =
Pricy to da:e of Campelgém

Bepogments

CTION OFINTEREST:NO
| ALLOWEDIIN CERTAIN:CASES'
If Interast is payable outside India then wo dedwﬁah

&) TD3 is Deducted on such Interesi.
b} There is no person in India whe way be treated a3 on

WBSEE23(2)3 COMPUTATION = S0P

against agrl income enly.

'y was not let out for any part of the year

2. No other benefits has been derived from the property

3. Number of self occupied property shall not exceed 2.

4. There would be no deduction for interest paid ufs 24(b}
Jf Assessee opted sec NSBAC, fn old scheme deduction

. Assessee con treat any 2 Houses o SOF & Annual value
of such two Houses shall be taken as Nil, if the awner
occepies it for his own residence or cannot actually
occtipy it due to any resson. [FA 2025]

# Arrears of rent | unrealized rent : Taxable in the year

of receipt & 30% is silowed a5 deduction.




Particulars

Armual volue ws 23(2) it
Less + Municipal tox actwally paid Wil
Hav il
Less ¢+ Deduction ufs 24

) Stendard Deduction il
b)) tnterest on borrowed copital oot

Conditions :
I. Lipto Max of T2,00,000 [Aggregate Amount of Bedvction]
o] Loan is taken for acquisition or construction
b) After Lo
&) Acguisition or construction is complete within 5 grs from
the end of FX¥. in which capitsl is borrowed.
2. Upto of 30,000 [Ag Aunount af
8] If condition giver i ! is not satisfed
b} Loan is taken For repairs and mainteracs

Lozs From House Properiy
Option 2
F3 oLoF[FT S0P [F2 DLOAF3 S0P

o Nit o Wil
Goced | oa | Qo) Nit
Moox il | M it
Gooed | N | G | NI
G} | Qo) | Goo) | Cood
Lom- ([limieed] - |fimited]]
iiritad] limnited]
Option 3
FI DLOP_|FZ SGF | F3 50F
GAV P it il
Less ¢ Municipal tox cctoally paid (o) w Nil
NAY e it N
Less | Deduetion
| Standard decluction G NiY il
Intarast on bereowad espital G} (o) | o)
Vienlivmitod] | emized]] ionited]
# Choose the option which kas lower toxoble income or higher
Toss.
Notes :

1. This option can be changed year after year in o manner
teneficicl to the sssessce,

2, In cose of desmed let-out property, the Annual valve
(ie reasonable expected rent) shall be taken as the GAV.

3. The maxfmum Interest of both SOP camnot exceed T2L30,000,

SEC 23(1)(c) LET, OUT-PROPERTY. VACANT:

Hnglgmars T
GAY M
Less : Municipal tax actually paid by the cwner Crone}
AV Coocd
Less ¢ Deduction
| Stamdard deduetion Ml
Interest o borrewed ecpital (o)
Income from House Property e

Wihere the property consisting of ony building or land Appwrtensnt therets
is held as stack-in-trade & property or any part of the property is not lot
during the whole or amy part of the PY the anmue! value of such property
or part of the property, far pericd up to 2 year from end of Y in which

the certificate of completion of construction of property is obtabed from
campetent cuthority shall be taken to nil.

“SEC 23(3) PROPERTY LET. OUT

PART & SELF.OCCUPIED FOR PART YEAR
Income shall be caleulated for the whole year as deemed 1
let out property.

FOR:

SEC IS CJMRG!NG SECTMN

Ichnrgeabfe Income : bahere there evists o relationship B of

There is no need to treat the whole property as & sr'ng?e

4 | c) Salary in liew of notice period

! is bound to

Particalars £ ployer and emplogee. Where an fndivid
f::: + Muwizipal tex sctually paid by the owner for BY 0?:-:) l fz;ﬁ:;vi:ﬂ:';:”::r;?::; ‘E‘Eﬂthe" SR e eadad
:.r::;: Deduction N | Wahen is Salary Charged to Tax : Salaries charged to tax
.g} ﬁm m:;a;w e % either on due or Receipt witichever matures earlier
Incorms from House Property o Exception : Following salaries charged to tax only on

| receipt basis :
a) Advence Solary b) Borus

d) Arrears of Salary

4| Computation : Basic + Tavable 5 Taxoble

allowonce  Perguisite

unit for computation of income from house property, |
Fortienars ToF S0P # Salary includes the contribution made by the €6 in the
GAV o T PY, to the Agniveer Corpus Fund account of an individual
Less ¢ Musicipal tox actually paid by the | (o) it enrsiled in the agnipath scheme referred to in sec B0CCH.
ownsr far the whale year
vt ——
sy 8| = | Y | [ FULLY TAXABLE PART OF SALAR
Stondard deduction { 0 it (5 Ba r' 2, Bowus
Interast o borrowed copitsl (Coed i) wee(lta) 3, &, Advancefirrears
Income from Heuse Property Lo v | 1Y c 6. Leave Encashment

7. Uncommpeuted Pension

Istand (duty) eliowance (membor of the| T3,250 pm
armed forces in Andaman & Nicobor
arrd Lakshadweep SGroup of Islonds)
Transpart allewance this would be
cvatlable i both regimes

Tribal Area (Tribol aress of MP, Tami
Wadu, UP, Kamataka, Tripura, fesam,
lest Bemgal, Bikar & Orissa}

# All above taxable in sec NSBAC

Inr cose EE is blindfhandicoy
3,200 pm. [5till Avallabie]

w200 pm

Fully tavable under |Fully taxable wis ISEAE (14 )| Fully exempt only
both regimes Partly exempt smder the  [under the optional
aptional tay regims Lax regims
I Entertalnment 1. House oven't Allawence  [I. Alicwiancas 3
ellowance fuwfs 10CIZA0] High Court Judgos
2, Dearnoss allowence (2, Special Alowance 2. Solary &
3. dvertime allowance | ffs 10040 Except : allowaness paid
4, Fived Medical 4 Travellieg allewance by the United
Allpwance b) Daily alizwance Matigas
5. ity compensatory | cf Conveyance alivwance organization
alowsmce (bo meet| o) Tromsport allowance ta |3, Sumptvary
Inereased cost of Bling) deaf and dumbf| allfcwancze
Ml in cities) arthopedically granted to High
4. Inicrinn allowance handicepped sorplogee | Lomd or Suprems

Lot Judges
Mote : in cose (1)
£ (2) above the

7. Servant allowanes
7, Froject ellowance
9, Titn/Lunch{Binner

Note : the suceptions ta (o)
to (4] aboue ore partiy
exempt wider beth schome

[ SEC 10(14) PARTLY EXEMPT ALLOWANCES | | cllowance exempt rospective fcts
f s T AR T ST RS S WIS |1, A ather cash P v Fo e
= Nature of allowance Exemption cliowance Alawarces aronted &0 Exemption, setwith-
— HR""'*“"‘"’ F | | irecl Compenzatery CHilly Areaz) [ T200 or T300 pm dopending 11, Wlarden allowance qm,,m,,.f,,,w,ws standing angt hing
ep |1 ] " |Allowencainigh Altituda/Uncongenial lupon the specified locations 12, Now-procticing | outcide Indlie fSac 10C7)7  |contained in the
Step 2 + ARR (Excluding anrealized Bone) | |limteiSnouw Bound Areafbsclanche |F7,000 pm in Siachen arsa of Alawanea ket In cose €2}
Higher shall be GAV £ {Aawenee Jempmy and Eashmir. 13, Transpart IMP Hail urimption iz
Step 3 1 AR ’ (] 0| 1 Border arca GGWIREE O remore 1,300, w1100 ar T1LOS0 or $950 aliowarce to prowided wnder the
Lass : Municipal tax sctually peid =4 pEE locality ollowense or diffcule ares  |ar T30 ar T 200 p.m dapending employee other respective fer,
ﬁnv oy { I ellowance vr disturbed area allewsnce |upor the sposificd ocotlans than blindfdeaf ) fig
eduetion ufs T i
1. Standord deduction @307 T e (e et [ g oty v cnianed
Fglinirect o fonoued cpies) e | Natowsnce Ispeeied States) handiicapped in ey othner aw
e For employee working in Lower of 3 /0% of such allowance f
AR 5 RER e ngz > AR I any transgort system or TIO000 pt HOUSE RENT: #ilona'”cs
Only due to vacancy “Other reason | [P Ecation Fllewance 100 pom per child upto a mwax 2 | Exemption is not available If 1
AR = GAV il childron a) Accommodation is owned by him, e el
AR = GAV RER = GAV I i:':;." expenditure Allawance o0 his ‘:‘S_mpm per child mox upta 2| b} If he has wot paid the rent for accommodation,
i chiliren
{
SEC 26 TREATME ! 0 I | Componsatary F.@ld. Area .nllm\nm 2,400 pam E ption is lower of 1
Cormpansatory Modified Field Areg FIAOE pam i) Actual
Allowanee L ctual amount
Co-ovmed Property V{ng special alswance i the natire | 3,908 pom i) Rent Paid (=) 10% of solary
of couster insurgency allowance it} 50% of salary in respect of the relevant period, if such
Haranted to the members of the armed| accommodation s situated in Mumbai, Caleutta, Delli or
Used s SOP vedas 108 froes apedliy i irenr it Chennai [40% of salary if it is situated at any other
umw:am Aliowonee F500 pm place].
Both con claim S0P { Step 1 : Caleulate HP as if no = = wi'b g gt - Netes :
benafits & bath ore co-punership 1 ,;‘i;:';]:,,deﬁ;‘m, : it 1. Salary = Basie + DACR) + Commission (T,
alowwedd dedociie of Be Step 2 ; Divide the final iMcome o |, g0 aiipude of 4,000 to 15,000 feet | 1,060 pm 2. If thers is chonge fn any factor namely Salory, HRA,
aple T 30,000/2L g oevigg ratie > For above 15,000 feet FI400 pn Period place of business etc HRA needs to be colculated
| [Special compansatory highiy sctive — |%4,266 pm separately,

[eld ares allowance

Pg
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3. Any Advance Solary sholl be excluded for purpose of this

v
calewlation, Buving his At thetrime of #hten b seath
4. Exemption is also wot available if Rent paid is less than | Emplogment Retiranpant of Emplayes
Jy—"lh; v
10% of salary. 7 g ] . Totally Tavable ™ 6 Poyrnent ta
5. The basis for calculation is location of accommodation & |co gl Employes Ewmplagass Euipleipbas Videwlegel
4 not of Service. lovsuer rolie? ; il hai s not
6. This is !‘aﬂy taxable under defoult tax Regime. e be claimed  Fully exompt fakable
als 2.
"SECTIE DEBVETIONS Erplogaecord e o
e + HOF under the Peyment of smder the Pagwent of
lug; e Grataity Act, 1972 dratoity Ack, 1972
g
2, Sala
For Salery and Pension [Mot Family Pensiony | || P oF £ [Mimirnin of <
| 1) Aetval recaived 1) etul received
ek P q;lu;mnmlt S 22 18 x Last drawn x No, of grs 20 1 v Aus Saleny « Mo, of yos of
oA 6D Cre otk v 26 Jalory of completed I of 18 m comploted service
v : = ‘6 — ﬂ;::gw B excess | A3} Mariom T20L (Not. 16/2005)
on Gaout ot Availalble o Mo diffe if soasans] Eapl
! Allowance Gowt € |Lower of 37 Maxinmum THIL
o) Actual
i fpr b} 20% of Basic Salary ol =]
walleble: 2) #5000 pa. “SEC 10(104) PENSION |
" ). First Add Entertainment cllowance i gross
salory o then toke dedvetion. -
(2. Deauction shall be imespective of octual At the Time of After the death
expenze (nourved, whether for office ar for Retirement of Emplogee
parsonal purposes, o tod P n
YA . 1
Sec st Frofessional  [Pecuction = Achwel Amount Faid :ﬂ:g"’;ﬂ:w Fameian [honthly] p:m Taxable andler
Tax JF Emploger oz paid the ameunt, Jst Add in L s + Humps] P05 DFamily
o salary and then teke the deduction. Taakie to oIl including Gove £E | pavsian]
¥
?:}?s‘:rﬁ Gowt £F [Lhechar Mon Stvt EE
gratuity ks recelved ar mot)
Mon-Gowt EE Nnw-Gave £E
Exerpt afs 1000040} wha ke who have mot
cegeid Gratuity  oeceived gratuty
Heaning
oF Salary | sl Lol Soc ORI Sac 10GI0AIGH
HBasic ralary + DA, (E) + [Actoal Ampunt Reed | K% Fictaal Aot Gocd | KK |
Gratuity Act |hased on fised % of tusmover, CF WiEd of Fall 00K =) 12 of Full i)
uerage Selary|Avg. manthly solary colcoluiod on basis of Vol of Pension. b & Pl i T
avg. zalary for 10 M i antle ik -

enanth (o which emploges has mmm' Fw
instames Jif spmploges rediras on Dee, o
salary will Bo caloaletod tI1 Movembe

Raceived  |While clasiming the statutory deduction of F20L any
fravn mare |amount sarlfar elalmad o5 deduction shall be reduced

Notes ¢

> Pension received from UND is nat taxsble.

> Relied wfs 8901) available for compauted pension.
> Full Value of Pension = fmount Recelved

Notes ¢
I If amount determined as per industrial dispute act is
Wot given ¢
15 % Aug salavy of Lest 3M « No of peor of completed sorvices
26 port thereol in exeoss of 4 M.
2, Solary for this purpose i Bosic + DACE) + £(T)
3. IF retrenchiment comipensotion is received in scheme
framed by €4 then whale retrenchment compensation
is Exeempt.
4. Any compevsation In sxcess of above Vimit wil be taxable
oz selary,

SEC 10(10C) VOLUNTARY RETIREME

'8 Drrector
2, EE having Substantial Interest [20% of voting right]
3. EE earnivg aggregate salary of FSO000 in o FY (or wef
AY 26-27 a higher fimit will be proposed [FA 20257

HNar Ssvi EE

Actual Aot fecd
=) Lower of
0} Actumal Bmownt
) F5,00,600
&) Awount higher of
i) tast drown selory ® 3w Mo of years
Complared Senvice,
i) Last Droves Salary # Belaves vo of M left
for s,

Taxable

Exemption

| XX
Motez +
Deduction wader this sec is available é».y ance in lifetime,

Dumed Hiraid Hatal
b

(Wihere secommodation| [ aze Fens rem
Lass b inything Bocovenng [
Park s

lis provided by Unisn/
| State Gowt to thalr
s

Accommodetion |Popuiation of the city (as per 2001 cansus)
owned by ki where accommadation fs provided
& Park
& Lakk e
[Above 15 Lok - &) Lakk rEw
|Belows 1S Lakh 5%

Beduction for any amomt paid by the
emiploges o The amount 2o calculated shall be
recuced by remt, # apy, octoslly poid by EE
Aation is  |Lewer of ¢

Satary = Basic + DA (R) + C (. i
clalens relief wis B For VRC thew he canpot claim
quér:m ufs 0{IGL) in that gesr or any other AY.

_ SEC 10(10AA) LEAVE SALARY.

+ ¥
During bhiz At the Tiae of After the death
Emplagreant Raotirgmant of Emploges
Totaily Tawshle Gaut EE Hon & EE o Tm’tﬂr in
t2 all Ernplogee hands of legal heis

FM}L“,,,,,, Mikimew of :
1, Acrue! received
2, Aug. salary x W meanths

o 3 Mewimum T25,00,000
v a4, Lesve Cralit for 30 dags

1, Evnplogees are entitled to vatious types of leave while in
service, The feave may either be svailed by thew or in
case pot availed of, these moy either lapsefare allowed
to be encashed svery yeer or these are accumulated &

hed after Retirement or death.

than | |fom F20L o5 of Commutation
emplager — T T
r.ee-'.@r I.m-m« [SEC 10(108) RETRENCHMENT COM, NSATION |
s 3900} - kb b et e e
i, ¥
| Notes ; As per Scheme Dther
I. ln case of seasonal evployment period of 15 days of Canirai e oo | =
shall be replaced by 7 days. IMP Hail | o 3 Lower of : |
o) Actus! recaived
2. Complete year of service ; For calcwioting complete b) Amount: caléulated as per
iyear of service any period of more than 6 M shall be o J:::ﬁi D_;sgare ek, 17
taken to be full year. Taxable Celigible for rebet uls 353 | XK

2, Salary Means Basic + DACR) + €€T),
3. Relief ufs 3500 available.
&4, How to Find out leave Credit

&) Find out duration of service without eny Fraction :
12 years & 7 manths = |2 pears.

B) Find owt leave allowed (m: allowed as per e
30 days per g} If period of leave credited is wmore
thaw 30 days then toke 30 days for calewlation & it
is less than 30 days then some con be taken,

¢} Period of leave eamed = {Leave credit x Avg salary)
130,

hired flaased W% of Salary

b)) Actusl semount paid.

(Deduction for any amount paid by EE : The
lamount <0 caleulated shall be reduced by rent,
i any, actvally pald by the employes.

Salary for such paried snfy @ Satsry for this
pnpose should be token onig for the period
doring which sccommodation is occvpied by EE.

| Provided in Hetel

i

| Vatese o5 Per_tnfurnished

| Add 1 value of Furniuva

¥ Owned ¢ 10% of actual Lost

im‘u& t Actual Hire Charges

[Eeas 1+ Arything Recouared | L'%

(P o

Notes ¢

a) Salarg : Basic+ DACR)+ Bomus + Commizsion + All taxable
Allowance

b} “Aecommodation” incl. House, flat, farm House, hotel
accommedation wmatel, sendce cportment guest house, caravan,
waablie howme, chip ete.

&) Transfer from one place to another ¢

e be hatd bath the premises

Begend 90 doys
!W*

Vol of both hoses
shootd be foken as perk J

Jﬂﬂl

Eayend 15 daye

25% of salory | v
Less t Becovered |Coe)

s

First 40 days

Value of only one howse howing
Tower park vaive shall b token



Likere accommodation is cwnedfTease

| 4] Value perquisite to be restricted to Il ¢

Provided to employee ff racre than one P.Y.

Value of perk incase of nom gaverniment emploges sholl

not excead amount so calewlated for et BY

fofﬁn'ui Purgose | NI

‘PROVIDENT FUND

Other Furpase Actwsl Cost to Ermploger | mo
Less 1 Recovered o)
| Perk

L

Lomditisns :

Value of perk

x £l far PY.
&M for the first yeor

; Note ;
First P.Y. meons 23-24 er the P.Y. i which sccommodation was
rovided o employee whichever is later.

Ve Trestment

o) Complete details in respect of such axpenze ere
wmalntatned by the emplager wiich g, dnter-
alia, inchafe dite & ratore of expense; and

b) The emploger ghes a cortificate far sueh pensel

Lo the affect thet same wes fncarred whally &
exclusiely for the performance of official duty,

PERK { CLUB FACILITY ™

Gificial wsa  |Exeaspr

Privote use

(~) Amount recoverable

(0% of cost or Actusl hire charges
(+) Romning & Maiwbanenee sxp.

};EE official[Tavable aimdint =

lportly private |Forfbelow 1.5 Hr. £C = 1500 pm

Abave 16 It 6 = 2,800 pm (Nothing
Jdedugtible when amoung recovered)

(OFfcial Porpaze HiV Dt siould be cortafed by ER]

Gioan UnlFarmly 1o all Emploges| W

Corporste Mewabarship for all [ Jevtial Fees| tan
[

|\ Employas Atuel Cost o |
Less 1 Racovered | Cooed
Ferwe wr

PERK TESOP™

Car cvsed by |OFficial sz

Exampt

Eroploger &

Frivote use

by Emplogee

(=) Amgung B

105 of cost ar Actual hire eharges

Partly efficis! | Tacatile gmount =

fpartly private | Forfbelow 1.6 Mr, £€ = 600 pm

Above 16 Itr. €€ = 506 pm

IF Chouffer grovided = 900 pe (Nothing
deductible when anmeunt récovered)

[Car owned &
breaintainedt
by Emplogas

thing is Tavabls

Car owned  {0felsl wge
i‘l" f”ff‘med Frivete vse

i
(Aot of

=

by Empioger

[Partly official| Actual Expandiure

Tawshia

|pertly private| (-) #1200 purf2400 prn
' (Pepending on £C)
(=} 900 pen if chouffer is provided

)

ivste yse |Amount of Expenditure

(Partly official lActual Experditure
partly private less + F900 pan.

Chreater deduction can be allowed i a5 per
official pacovds it is estoblished thet
expense wos for efficie) vse)

|
i

L Month denctes il
be ignored

2. Chauffer is added anly if provided,

3. When more than | car is pravided to EE, stherwise than

for such car than valpe of perguisite,

partly official & partiy

whally & exclusively
. ! car shall be token as used for

! month, Ang part of M shall

exceding 5,000 fully tasable

|
Alternative | + Followed BY ICAI & pr clast amogh

Iternative 2 1 1CAT Frevides an altemative that if it
exceed 5000 cnly gxcess Fortion 5 texable

FMV on the date of Exercise [] Awount Recovered,

{TAPPROVED SUPER ANNUATION FUND

I. EE's Contribution fs sligible for deduction ufs 8¢

2. ER's Contribetion :
> Less than F1E0,000 : Exempt from Toxable
> More than F150,000 : Chorgeable to tax to the
extent it exceeds Interest on accunwdated balance is
exempt fram tox.

2. Overall Cap Limit ntroducted By Finanes Act 20
> The amount or the aggregate of amounts of any
contribution made to account of the assessee by
the emploger :
a) In & recoguised provident fumd:
b) in the scheme referred to in see F0CCDO);
) in an approved supersmustion fund to the extent
it eweeeds F7,50000 in a PY;

= Annual aceretion by wey of interest, dividend or any  For Emplagee or “member of household” shall Inchide :
a? Spewsels):

b) Lhildren and their spouses;
c} Parents;
d) Servants & Depewdaris

other amount shall be computed in such ronner as
wmay be preseribed,

[[IPERK: T USE OF MOVABLE ASSETS 7]

the option of shifting sut of the default tox regime provided
ufs WEEACCIA)

Eﬁ?"ﬂiﬁﬁfﬂgs-}?ﬁwﬁﬂfk
i) N >A

ATTENDANT.

Logt of educetion or

1008 prn per ehild

A Apptinted by ER it oF Edocation i "

il N (=) 7,008 pen per chitd Ceex) ]
Gost to the £R Lost ta the ER JAmounit pai: £ '
R, i el L (- paid or recovered from the E£E | Qoo)|

[Gwned by £7 0% of ectual Cost o
Less ¢ recowprad Coeed
Perk o
Hired by ER Actucl Cost bo ER i
Liag 1 recovered o) Emmploger + Taxable enly to
Ferk bei specifed EE
[Conip & Lagtap [ N7

Actual Cost to £F
[hess ¢ Recovered
Tenable

Amgunt cxcasds
volue does not exeepd TO00 pren per child

[Cost of Edueation 000
-3 Amount poid o |Good| |
frecovered from the EE ;

Particulers| RFF URPF SPF
enmputer Assets EE Contrl. [ Contribution in| Mot tavebie ot [Fully exsrmipt [MA. (o5 theve
Beprociation Bate 7 T R ewcess of 120 | the time of is anly
Dexir.:ru Mathod ;0; f)n?! SiM of selary fs comitribution assaseag’s awm
Actual Cost Wi s e taxahle (M,!,?m)
Less ¢ Dapraciatinn for each (o) Care) Loe) EE Cowtri, | Deduction Not efigible for Dade uls
campleted year from wis FOC, (Mo | deduction 50, [ 7O, [No
date of acgoisition Deduction if WPeduction if |Deduction
: wit e o opted for peied for  lapted for
Luone? (e} (o} nszac(ia)] ISBAC(IADT NSBAC(IAD]
e e oo [Taterest on |Amount in Mot taxoble at  |Fully exempt WA,
et 1 TS PR e £8 Contrl, |eveess of 9.5% |the time of
K': INTEREST FREE OR CONCESSIONAL| o, i taxable |credit of interest
; SRR 0A 7 Trterest on | Amount fn | Wl favable of |Exempt upte |Fully exenapt
. l£2 Contr. |excess of 9.5 the time of certain limit
3 ' . is taxable [credit of inferest|of contr, as
Lean sesw.u;' F20,000 [0
=/ thon SEJ rate Rl ot Exgmpt wfs Ermploges’s Exerpt wfs  |Fully exempt
Loan spte FHI00| |as an Ist doy of PY ith 10002) subyect | conteibation fs 1000} wfs 10010
Perk ¢ ML | [Eoiver eham SEI ratelMarimon Outstanding on to certoin ot taxeble.
s o L5t day oF PY | stanthly Bal (Lo, the g /| condith Intesest on e gt
4 ing bl | |erminati ik Emplogac's
fior coch ot a5 on last dag eontribution i
of cach manth after EML) taxable under
Legs ¢+ Recoierad IFGS
s . - > Employer's
FREE FOOD FACILITY contribution &
I = ] intgrest thereon| o
Tea & Coffee During ﬁwnldon'lln Rentote Other I salany 3 &
OFfice Haurs Area or Offshors Installation : }
[ ‘ EDUCATION FACI
Sl Aetusl Cast to D) s
-} TS0 per Moaifdoy
Lhare ediucational Rikere educational Facility is
This exermption is avoflable only i the employes exercize: focility is provided provided to o meber of his |
i i Sl mwcles . ke Ty heusehold Corher than childran) |

employer :

b prescribed,

LR PC I TA cAP™ An &

Overall Cap Limit Introducted By Finance Act 20 :
L The amount or the aggregate of amounts of any
<contribution made to account of the ascessee by the

0) In a recognised provident Fund:

b) In the scheme referred to in see F0CCDE)); and

e} In an approved superamnuation fund to the extent it
exceeds F7,50,000 in a PY.

2. Annual accretion by way of interest, dividend or any
ather amount shall be computed

in such manner as may

[ |



TRANSPORT. FACILITY

Cases Tox
IF ermploger | Railf Al Wi
engaged in  [Sther |Ameunt chorged from public for such faciity is
Eransportation tavable in the hands of specified employee (=)
busingss Ercovered.

n any [Actual eost of emploger Far such faciliiy Is taxolle in the
ther case 5 of all empl: (=) Recovered,

EDICAL FAC foWm IR Hail
The perguisite in respect of medical facility is generally
taxable only in case of ‘Specified Employees’. Where
| however bills are issued in the name of the employee &

the employer makes payment thereof then it is a perquisite
taxoble in the honds of all employees.

In Indi I It Hespital
2, Govermiment Hospitol
3. fppreved Haspital

B, Any kealth Insurance) Grovp Insurance

inad by Employer

[Fomatie

Reimbursement in Private Hospite! Is Folly Texable

Exempt wpto on amount specifed by £BI

[Madical
Treatrrient
(Srag Abrood|Exempt upls an amount specifed by EBI

Trowdl Gross fofal Incowme upte TAL [ I
Grass fotal lncome begond T2L| Tatal texable

I. Meaming of “Family” : The aforesaid exerption is
available in respect of fare for going sngwhere in Indic
along with “"Family”. “Family” includes spouse, children,
parents, brothers & sisters of the emploges, who are
wholly or mainly dependent upon emploges. However,
famfly does not Include more than two surviving children

of individual barn on or after Oct 1, 1998 (ln reckening Judge, R“Md”f"”t Compensativn ()
this limit of two children born out of multiple births I, Lonveyance facility provided to on EE bet office & Lo Saloy
after the first ehild will be treated as ‘one child anfy'} residence. WW e A
12, Accommodation provided an transfer of an emplayes in Rckgnieid Frovdent Fim]
2, Only 2 jowrney in a block of & years Is exempt ¢ a hotel for not exceeding IS doys in aggregate. Rent Free hccommodation Basic + DACRY +
Exemption on the aforesaid basis is available fn respect 13, Interest free loan for medical treatment of nature given m:::":‘;""”

3.

#. Tramsfar without c eration to an employee of a
wovable asset (other than computer, electromic items or
car) by emplayer after using it for a peried of 10 yrs
ar wgre.

9. Traveling facility to employees of railways or airlings.

10. Rent-free official residence & convegonce to a HC/SC

kmwud' in At
[Mot Coveradt in Act

Basic + A

Gratuity

Higwse Rent Allswance Bosic + DAGR) +

in Rule 3A.
14, Periodicals and journals requived For discharge of work.

BITED ON CONTRIB
e PERSON/EMPLOYEE
Rule 3B : Notified the following wanrner to compute the
anwual accretion by way of interest, dividend or any other
amount of similar pature during the previows geer
TP = (PCIA) R + (PCI+ TPIYR
Lkere,
TF | Tanable perguisite wls 17{2)(via)for the curment PY.
F¢ |Amaunt or sggregate of amomnis of T comtriburion i

of 2 journey performed in a block of 4 calendar years
commencing from 1986

“Carry-over” coneession i If on assessoe has mot
availed travel concession or assistance during any of the
specified & block periods on one of the two perrmitted
oceasions (ar on both accasions), exemption can be
claimed in the first colendor yeor of the next block
CBut in respect of anly ene journeg). This Js known as
"Carry-over comcession”. In such case, the sxemption
so availed will pot be counted for the purposes of
claiming the future exewptions allewable in respect of

2 ji in the sub Black.

Aforesaid limit of T 2 Lakh will be revised by CEPT

L #
J (Wait for the Notification). [FA 2025]

A
om or efter October 1, 1997

; hew journey 1= performed by air § Amount of sir sconamy closs
| [fare of the National Carrier by the shortest route of the amgunt
! [2pent, whickever is desz,
 [When journey is perfermed by rail : Amount of AC st class rail
fave by the shortest route or the amoont spent whichever ix less

When the plotes of arigin of journcy | Amoust of airconditioner first
& destivotion are cosected by rail | class rail fore by the shortest
& fowrmay is performed by any ether | rowte or the ameunt spent,
mode of transport whichever is less

8 IF the assessee exerelses the option of shifting out of

= ecoss of 7.5 lakh ta recgnized FF, nathonal pension scheme
uts BOCED & approved superannustion fund during the Y.
FOHRT o aggregate of anscoais of enploger's comtribution in

oxewis of 7.5 lakh £2 recognizad FF, rotions! pension schane

s FOCED & approwed superannuation fund for the PY years

cammineing on o ofter lot Agrl, 2020 arfser thon he current PY,

(Fggragate of tomble prrguisite wls (7(2M(vlic) for the FY or years
ing o or after s April, 2020 ather than the curent FY.

Exgmption is based wpon actual expenditure :
The quantum of exemption is limited to the actual
expenses incurved on the journcy, In other werds
without performing any fournciy and i i
thereon, wo sxemption can be claimed,

Pl

¢ B

W fovg
Remounl o7 adgregate of AMIARTE OF (ncome acciued dunng the
currant previous peor in receqnized PR, pations! peasion scheme
s BOCLE and approved superawaustion fund

Ament or oggregete of ameunts of balance to the eredit of
recagnized provident fund, rotionsl pension scheme wfs B0CED &
approved super-onnestion fund ow lst Apri, 2021 + Amount e
aggregate of amounts of balnce to the eredit.

"COMPUTATION OF RELIEF

Exemption is available in respect of fare : The
exemption is strictly limited to expense an air fare,
rail Fare, bus fare enly. No other expenses like scooter
or taxd charges ot both ends, porterage expenses dring
the Journey and lodgingfboarding expenses will gualify
for exemption,

i

RETRE
AL8T 710N
I. The abave limits will not be agplicable to cages where the
compensation is paid under amy seheme approved by the 5
Lentral Govermment for giving special protection to warkmen {2
wnder eertaln circumsiances.

]
|

2. Average pay means average of the wages payable to a
worlomen |
> In the case of monthly paid workman, in the three
emmplate calendar wmanths, 1
3 In the case of weckly paid workman, in the Ffour calendar |3
weeks, g
> In the case of daily paid workmaw, in the twelve full
warking weeks, preceding the dete on which the average
pay becomes payable if the workman had worked for
three complete calendar manths or four complete weeks
or twelve full working days, as the case moy be, & where £
such caleulation cannat be wade, the average poy shall |
be ealeulated as the average of the wages payable to 2
workman during the perisd he actually worked,

3. Llages for this purpose means all remuneration capable of
being expressed in tenms of money, which would, if the
tarms of employment, expressed or implied, were fulfilled
be payable to g workmar in respeet of his employment or

of worl done in such smplagment, & Jneludes !
fs for the

the default tox regime provided uls HSBAC(IA).

Where the places of origim of fourncy and destination (or part
thereof) are et connected by rail ¢

) Wihere o receqnised |First class o deluwe elass Fare by the shertest
pubdic transpart rowte or the amount spant, whichever is foss
systom exists

| |2 Wahere no recognisad]
|| public transpart
system exists

Air-conditioner first class rail fare by the
chortost sawte Cas if the journey hos besh

lperdarmed by rall) or the ampunt actually
spent,

k i3 Jass

> Such all luding A a5 the werk
time being entitled to;

> The value of eny house accommadation, or of supply of
light, water, medical attendance or ather amenity oF of
smy other service ar of any concessional supply of food
grains or other articles;

> Any travel concession; and

> Ay commission payable on the pramation of sales or
business or bath However, it dees not imelude amy bonus; _

2 Comtribution ta @ retirement bewefit scheme;

| > Any gratuity pagable on the termination of his service.

L FULLY EX Eﬂ_@_ﬂgﬁ'& g 5tep) FParticulars Jie
The foll are not incleded for TDS wfs 192 ¢ T |71 far this gear Greluding amears of salavies) =
i Tea ar snocks provided during working hours. 5 [Taw on Shep | imehoding cers —
2, Free mesls provided during working hours in @ remate PR (T e e g———r !l—m
area or an offshore installation. 5 [Tax o Step B meluding cess S
3, Perguisites allowed outside India by Govt to citizen of e F ST O =
Indis for rendering service outside Indio. & {77 for that gear (nclading anears of safaries) o
&, Emplayer's contribution to staff group scheme, | o ot e e
5. Free educational Facility provided in an tnstitate ownedl 1o T h Gy Cncldng oreers of e [
mr’fﬂfm'ﬂed‘bg emploger to children a; ﬁ ?mv.rjd)e:"c:;tf i ¥ @ o Tt g i
m’":fda;:p; E;‘wd " Gt e R 75 [Difference betwern Sizp 7 & Step 4 ()
3 £ ¥,
&, T:teresr—fmfmwcessrbmJ Jagn of an ampunt wot T [Relief fs 2300 = (A) - (B)
exceeding T20,000.
7. Computerflaptop glven (nat trensferred) to EE for

4, Exemption ufs 10CI0E) weuld be available to on assessee
irrespective of the regime under which he pags tax.

Pg

affictalfpersonal use.

o W S

o R R AR, .g}aarmr)n.cms,tm_] £ -]




Sec 56(1) 1 lncome of every kind whick is not exemmpt
shall be chargeable to tax under IFOS if it is not taxable
in any other head,

1. Casual income.

2. Interest on compensation & enhance compensation.

3. Income from subletting of HP.

4. Rent from o vacent plot.

L& Rent Mon-separable.

&, Advance money forfeited on or after 16,2014,

7. Director sitting fees

2. Agriculture Income from foreign,

I. Date of agreement = Date of Registration SDV of )
date of agreement will be considered if conditions
are satisfied ;
a) Consideration or part thereof¥ is poid as on the date
of agresment
b) Such consideration is paid by wey of account Ppayee
cheque, draft, ECS, Other electranic Mode
(Rule 6ABEA).
2. ahere the stamp duty value is disputed then provision
of sec SOC is opplicable with respect to FVGC,

1), Interest on income tax refund (Income tax refund fs
wot an Income)

12. Family Pension

13, Income of MP, MLA

Following income shell be Laxable if not taxable in

PGEP :

14, Interest on Loan/ securities,

IS, Income from Letting of PEM & Furniture

16, Sum received under kegwman Insurance policy including
sum by way of Bownus,

1| 17. Royalty

§ /7. Any compensation or other pagment received by any

person in connection with the termination of his

employiment or the modification of the terms and

conditions relating thereto.

4 19. Income from Undisclosed Sources.

20. tssue of share @ premium.

ADVANCE MONEY FORFEITED: "
Forfeited on or after 01,04.201% is taxable under IFOS

2. On the occagion of the warriage of the individual (From
relative or mat).

3. Under a will or by way of inherftance,

. In contemplation of death of the payer or doror,

S, From any local authority.

6. From cwy fund or foundstion, university, other
educational institution or haspital or other medical
institutien or any trust or institution wfs W0(230).

7. From or by eny trust or institution registeved ufs 1247
12AAfI1288,

2. By any fund or trust or jnstitution or any unlversity or
ether educations! institution or any haspital or other
wmedical institution ufs 10023000 (via) or if
sum or property is received by any persow ufs 13(3)
from any fund registered ufs {23C) or trust regis-
tered ufs 12AA/12AB then such suvm shall be Tovable,

9. By way of transaction not regorded as transfer tifs
47D ICid fCusa) Hvian) ik ) Cwic D Cvical
CuichdfCuid)fCwiid Cuitae) or Cwilad) or Cvfiae) or Cuiaf),

I From aw individual by a trust created or established

"CINTEREST ON COMPENSATION &
“ENHANCE COMPENSATION .
Such interest is taxable in IFOS in the gear of receipt &
S0U of such interest is allowed as deduction (Sec 57),
irrespective of the gear to which it pertains.

[USEC S6(2) (x) TAXATION:OF GIFTS, "

salaly for the benefit of refstive of the individuel,

. From such class of persons & subject ta such
conditions, as may be prescribed.

12. Received by an Individual, from any person, for medical
trectwent refated to COVID-I9 subject to such

canditions as C6 may Notify. bt

" Accordingly CG has vide Neti No. 412022 : The

Favekle pro

56,000
" The Lkaie

esmidaratien of ||F50,000 * The feonsderation

Differerce is
1]’mhlc |

individual has te keep @ record of the following
documents, namely @

|[radtequate [rthawt [fadaguats a) The COVID-19 positive repart of the ingividuel or his
i i Bl ideratiom i b
IF S encesd ||SBV the i Y et ot o Family member;

b} Al necessory documents of medical diaghesis or

K property exceeds||lkole Fiav i ||esceed w5000 freatment of the Jndividust or family member due to
T, f)r’?svnnc:u; ol A}‘.'?f,,”iﬁ"f, Covid-19 suffered within & months from determined o
2 fmeunt cqut 1P Hall Faxshie™ Covid-19 positive, the details 6f amount received st
1o 4% of T be furnished to the Income-tox departiment within
considarstinn
The Khole I T months,

person ¢

) From the emploger of the deceased person (without
amy Jimit); or

Ji} From any other persen or persans where such sums
does wot exceed T lokh rupees,

Where the cause of death is due to COVID-1% and the

pagment Is @

i) Roceived within |2 manths from the date of death of
stich person; end

Ji} Subject to such other conditions, G may notify.

Accordingly, the Cemtral Government has, vide Notification
No. 42/2022 specified the following conditions :
1. (i) The death of the individual should be within & months
from the date of testing positive;
(i} The family member of the individual has te keep a
record of the following documents
o) The COVID-12 positive report of the individual;
b} A wedical repart ar death certificate jzsuad by a
medical practitioner or government civil registration
office, in whick it is stated that death of the

person is related to coroma virus disease (COVID-14)

2, The details of such amount received must be furnished to
A within 4 moenths

> "Family" {For clouse 12 & 13}, in relation to an
indiildual means
i} The spouse and ehildren of the individual; and
i} The paremts, brothers & sisters of the fndividus! or any
of thers, wholly or mainly dependent on the individual

roperty mecwing

Reiative
i} Spovse of the Indhidual
i} Benther/Sister of the IndividucliSpovse of

1. Inamavabls progerey
2. Shaves B securities

3. Jeweileng & Bailion the Niadiidhral

4, frchaealigical iii} Brothes/Sistor of sither of the Parents of
coidetions the Indiidval

5. Draring #e} Ang lineal ascendsmtidescendant of the

6. Faintings Irdivida!

7. Eay vark of art vl Any lingal escendantidescendont of the

&, Seulptures spowse of the eduidal

9, Virtunl Dightal Assets|uid Spouse of the prcan seferred ta in chouse
G te Gui}
i) b case of HUF ang member

& Relotive does wot Inchede § Frisnds, Cousin,

| Farents Cougiv

Salary received by an MPs/MLAs will not be chargeable t
Fu«:‘m-far under the head Salary but will be chargeable
as “lncome from other sources” wl 55. However, the
following incomes of MP{ MLA will be exempt ufs 10Q7) ¢
1. Daily Allowance : Daily allowance received by
member of Parliament or of any State Legislatures or any
Cammittee thereof,

2, Constituency Allowance of MPs i in the case of a
Member of Parliarnent, any allowance received under
Members of Parliament (Constituency Allowance) Rules,
1986; and

3, Constitwency allowance of MLAs : Any constituency
allowance received by any person by reason of his
membership of any State Legislature under any Act or
rules made by that State Legislature,

# Exemption is Not available if assessee opted NSBAC.

. SEC NSBB CASUAL INCOME :

Mates |
I Sec S84, o deduction s allowed from

come by way of |

> Lottery sk M

» Horse roces 2. Ufs NSBE it i tawable @309,

- Eeiting 3. Deduction wfs FIC-F0U is ot evailabie.
= Card Game

4. Geerally casus) Jncome i received ofter TDS
(Het of TBE) hence we peed to grass up ¢
Grassing up = Amsant secehed
V00 TS Rate
2 If Probiem ghoes Net ampunt grass it
» I nothing fe given asswme it i Gross up
5. Lattery beld as steck b frade towohle in PLEF

> Crossword puzale
= Games of any sort]

“SEC NISBBI-WINNING FROM ONLINE GAMES

I. bhere assessee earvs by way of winnings from any online
game, lncome-tax skall be @30%.

2, “Online game" means a gawe that Is offered on the
internet amnd is accessible by a user through a computer
resaurce including any telecommunication device.

Other poiwts :

> No expenditursfallowance can be allowed.

> Deduction wnder Chapter VI-A Is wot allawable,

> Adjustment of unexhausted basic exemption limit is alse
not permitted against such income.

> Set-off of losses is wet permissible against such incame.

a4, The Payer of such winning shall deduct TBS ufs 194B4.

_|Pg|




\iDEEMED DIVIDEND

'|$u

FAMILY. PENSION

¢ o d SJMH deewned to be income of PY in Partizalars [ Relevant poiné | Pension recsived to family member of Deceased
which such dividend is made available by Co. to member. |2(22)[Ang dvstribution by o Ca, to the cxient |Amoant of dividend =
. Dividend includes deemed dividend ufs 2(22)(a) ta (£). |0} |of accumulated profits (eapitalised ar  |FMV of assats os on
nt), ”ﬂh*:F“Q teléase of its assets to  [she date of distribution Normal Beceased was reclplent  Beceased was werking
its shareholaers e ta be takom for of ﬁﬂbau!ry award In ormed #:
" TAXABILITY OF DIVIDEND IN THE HANDS > Tt of banus shares is ot deomed caloltion of didend | b
OF SHAREHOLDER Aividend. otun) paophigd | Wi o n 1001,
> bhen asseis are disiributed, FMV of (-1 Lower of 173 |Cor) gl ”-"’5 o EWT:;;;;C "
1. From 01.06.20, dividend income is taxable in the honds 158t a5 On dobe of distibution has o of pension o # IF assessee opts for sec s
of shareholder be taken, 5,000 p Deduction of F2E5,000 nsteod of
(22){m distribution to Tts sharehalders By |IF ooz shores ore Faxakle R
2. The PY in which dividend is taxable : (b} | eompany : izsued to equity .
> OF debenturasidebentura-stackideposit | chareholdars, i@ doss T ALLOWED U/S 58 .
Type oF Dividend] PY in which 1t is taxable Sabitcatei AT herehm e, £ o - DEDUCTION NO { JA
Trsteriin Dividend | Toxable i the uear i which it is recelved 5 OF Bomus to Its praference shorshalders|distibubinn of diidend | 1 P personal expenses of the assessee.
Final Dhidend  |Taxable in the wear in which JE 13 declored af AEM > To the exienl of accumalated profits 2. #ny interest or salary poyable cutside idfa on which tax
(Beemad Dridend |Tewable in the year i which 7 is distributed - FEaent i | hac not been.
see 2022)(a2-(F)|or paid 2;342) 2-.9 n‘rf:rrl:{-b?;: fo the SJPF::er‘!hg.'dcu of o [t ek cone, there will | 3. Ary goi paid on account of Wealth-Tay,
9 on [Es iiquidation, to the sxtear of itz |be we €4 in the bands | o T it £ i o) iz,
3. Surchorge on Dividend : occumulated profits (eapitalted or kat]. |of the €O ufs %€, | o Tre IP};‘“:‘”‘J“;;T A 6*’:\"; apply mutabis-mutandis
For Individual & HUF ; The surcharge on dividends & rowaver the sharsholder | =+ EXPERGIture related to casuar lncame.
; ; } il e subject £y CG.
capital gains wfs INAMNZA shall not exceed 15T 2223 g aistribution 1o Tis hareier g oo, am T vedinction oF "DEDUCTION ALLOWED uis 57
;)) gpw ?:g I:::s o -;::;wdﬂﬂgo 52 - -:::éﬁ:l, to m‘ sxtent of accuraisted profits capitallsed or mat, F‘,HM,WE Deduetion allowed From IFOS
Rl upto fer L z et of Loaw and Advances shall be treated as :
2) Eveasds ¥ ler upta Zer 1o ) st bR i el el e B DTJ‘JM? or tncome from Units of MFIN?'I + Only
) Begand T 2cr 1555 only the extant to which company poisess occumplated profits, ."meres_t on Borrowed Cnprra.fl.sM.f be allowed as
s A 7. Substawtial Matarast i ahy Other Concern means 200 ar deduction being, Lower of following ¢
4. Allowability of Expenses from dividend lncome : more of Voting PoweriPSR at any lme during the PV, a) 20% of Dividend income
i) Expense is allowed lower of : e et 3.

a) Actual interest

b} 20% of dividend income before such deduction
i} No expenses except above shall be allswed as

deduction.

5. When Dividend is received by NR & Foreign Co,
i} Bividend fncome is taxable (as per sec I1SA the tax
rates will be 20%)

i} The Payer Co. sholl deduct the TDS ufs 195 @20%.

SEC 80M DEDUCTION IN RESPECT OF .
CERTAIN INTER-CORPORATE DIVIDEND,

Domestic Co. can take deduction lower of &

i} Dividend received; or

i} Dividend paid on or before the due date of filing BOL
"Due Date" weans the date one wonth prior to the date
for furnishing the return of income ufs 139000

LIABILITY OF COMPANY. :

The Pager company now wot lisble to deduct Tax ufs I15-C
The Paer company is lable to deduct TBS ufs 196 in cose
of Recident whereas Sec 195 in case of Non Resident,

Accomulated Proft means profit as per Companies act, 2005

Chcraunting Proft) and not Assescable Profit.

Taruleto Shyow v, €IT (5€) ¢ Sectivn iz applicable gt the

time whea Toan 2 given henes somn if loan iz repoid during

the year then alse section applics.

it is mot applicobls in cose of trade cavances. [Cir MIf20I7)

. Accumuiated profits means afl profit which is eaniskle for
distribution ar t of dividend & ufs 2{22]fe] alf profits
wp to the dete widation.

I gase of an amalgamated Co. The aceurlated profite,
whether copitalized ar not or loss as he case may be shail b
irereased by I profits wisether capitelized or not of
smzlgamating cempang on the dote of am:
€. Dividend Does wol thelude ¢

&) Lean, Advances giesn In the ardimary co

b} Buy back of shares

£} Any Dividend which iz setoff by company agai

which #as been doemed as dividend ofs 2022302

d) Shore alloted to sharsholder of demergsd campany by

sesoiting Co. [Under the scheme of demerger]

=) fnyg alstributivn wade wfs 2E22M2[22504] in remect

of prefecente share

#) M laan & advance Is reecived from on Entity where |

3 | of the grage entily is o finense Co. or o fkakce st
aperat, i [FSC setup as global er regivral corpors
tepasury cemtre for wndertoking Troasusy ackivities or
treasury serd

> The parent ontity or principsl entity of such o groug (s
listed on stock sxchange i a for
o country! temitary sulside Jridia
£BOT] [FA 2025]

=

=

B

37 22| Aumeumt Recaived on Buy Eack waf. MO2025 ¢
( & Buy back of shares woaid be troates o3 deemed diidend i the

honds of shereholder, [Wef, 10282591
& Mo Peduction shall ke allowed fram desmed Jncome
urs 2C22CE).

b Aetua! lnterest Poid,

2. Sy amount paid a5 Employee contribution to PF, SAF,
E3¥ o any cther fund sstup for welfare of employes,

2 M the case of Rentol ncome of PEM and Fummiturs,
deductions, for Rent Revenwe rapairs & Dapraciation
shall be allowed) ar per coe 35 apd see 2200 & (20
& subject to sec 3F

&, la the case of income v the neture of family pension,
o deduction of a swn equal Ly 3rd of such income gr
15,000, whichever is less.

# I assessee opts for sec ISBAC, Deduction of
TE5,000 in respect of fomily pension is available,

£, Any other expenditure {not capital cxpenditure) laid out
or expended wholly and exclusively For earning 1FOS
incame

&, In the case of interest on compensation or enhanced
compensation, o deduction of S0% of such tncome &
o other deduction shall be allawed under any other
clause of this sec.

| 7. In the cose of dividends or interest on securities, any

reagonshle sum poid by way of commiszion or
resauneration o & banker or any othar person far the
purpase of reslizing such dividend or nterest on behalf
of the assessee.

# No Deduction shall be allowed from Dividend lncome

wfs 2022)(F).

TAXABILITY OF LIP
~__—@
LIF tmd'mmul m‘;ﬂ:};‘b}’;ssmd ]

Final Awsount Paid by Incarance Co,
Includivg Banws s Evernpt

! Payers pags Insurance
Fremivm Deduction wfy S0C
OF mot opted for NERACT

2, IF the Condithens ufs 100100} is
ot satished : The soid shall
be taxa i w*‘, m“" W‘

the prascriba limit as JFOS @ Marmal Slab rate + the

mention in Toble Below] poger Insurance Co. sholl deduce
TDE ofs IHDA, IF prermbum semoant
l exceed | Lakh,

2, andition for Exemption
ufs 100400 provides the
premism shall pot eceed

s respact of policies
iztued befere |4 2003

o respect of policies
issued bebwoan
1.5.2003 and 30,302
Tn respect of policies
isswed ov or after
14,2002 bt befare
1.9 203

im regpect of polizies
fesved on or efter
14,3013

Ang su recelved under a LIF inchiding the som
elgested by way of bonws fs avempt

Prewmium paid to the extent of 2085 of “Acteal
Lapital Sum ossured”

[Preveiim paid 40 the stent of 10% of "Actual
Capital Sam assured”

J[Fihate the Insarance 15 om Bhe 98 OF d PErsen
with drsability o severs disability as sefored
te i sec S o a perdon sdfering o
diecise o iliesil o specified ws FODDA.
Fropaiven paid to the sderd of 1595 of "Actual
Copital Sum azsured”
[ [Wiere the dnsarance s on he (e of any
rron, other thes mantioned i (a) above

T rospect of palicies
Jzsued on or after
ta.2023

I. Exeroption woold ot be suaileble i the
premiim pagable for ang of the gears during Hhe
tzrm of tha poliey awecods (0% or 1535, a2 the
cose mey be, of "Actue) capital sum Assured.
2, Further, axemption would also ret be aveilable
¥ promiue payable exceeds F5,00,000 for any
of the previous years during the term of such
palicy,
2, th & case where premium is pogoble by o
pesson far more than anc LIP Cother than
ULIP} & the eggragate of premiem payable an
stich polieles eccred T5,00,000 for ony of Py
during the tarm of eny such policyCes),
sxempivn weuld be aunllable i respect of ong
of those LiPs, ot the option of the azsesses,
uehoze aggrégate pramises pogabls doss not
exceed TH00,000 for ang of the previeus geors
during their dermm,
Ay swm is received on the death is axempt (respective of the
anneal premium poyable).

# Exemption ufs 10010} is not available in following
cases
I, Kegman Insurance Paliey.
2, Insurance policy taken for disabled person wis 20bD.

3. Sum received under ULIP.
] P l o



t Exemption ufs 106D - Available/ Not

Cirewmstance Eligibility for exemption
uls 10Ci0B)

Single policy 1 IF premiam pageble dves |Exemption ufs 100100)
wat evceed SL for any of FYs & the avallablz
aounl premivm = 10% of sum asaured |r
Single Policy  Premium pagoble Evemption ufs 100100} ot
» 00,000 availsie, 1
Hultlple policy : If promium gogyoble Exeription uls 10{I0D)
does not exceed SL for any of PYs & thelouailable, |
el prevtion < 10% of sum ossured
Multlple pollcy @ I premmium poyable Exempticn /s 10010D) mot 1
xceed 5L for any of P¥s & the annual  favoilable.
premius > 0% of sum assured |2
IF aggregate prerrium payable on LIP and | Exemption ifs [
ELE (Earlier exempted Policy) dves pot |ovailabie. ]
exceed 5L & anrual prewmiue dees net

exzesd 10% of actval capital sum assured|
7 aqgregaie premum payeble on LIF and
|EEE (Earlier exempted Foliey) dees

cosd 5L & annoal premiom does exceed|
0% of actual copitel sum assared.

Exemiption ofs HT{MD} ot
avaifable,

EC 194 TDS ON DIVIDEI

RESIDENT

Capml Assets sec 2014) weans :

THERE MUST BE CAPITAL ASSETS

Copital Asset meons property of any kind held by an

Assessee, whether or not connected with his husiness or
profession & include & shall be deemed to have always

included any right in or in relation to an Indian compang
including rights of management or control or any others

right whatsoever,

Ay seeurity beld by Foreign Institutional Investor
(whether as CA or SIT).

3. Any unit linked insurance Policy (From AY 25-27)

> Single Policy Premium Exceed ¥ 2.5 pa.

> Wihere aggregate premium for more then | ULIP
exceed ¥ 250 pa.

= Where Premium excesd 10% of Sum Assured,

OT TO BE TREATED AS

CAPITAL GAINS

[
I S v — Short Term Capital Gain
T T < Full Valuz of Considerction | wox
WPES OF C*P'TnLA m “|Less ¢ Exp on Tramsfer Goocd|  \Less + Exp on Transfer
‘ l [Net Consideration fand Net Eonsidaration
STCR LTEA Less @ Cost of Acquisition (Ooced| | Less ¢ indeved Cost of
Less 2 Lost of linp (i) Acquisiti
Financial Other Finahc/l Other ﬂ:f.- Exemption ofs 545/ ;} e it cut ot
Assets Bssels Assets Assets | sap/596/ 5064
£ sTEE o
» Securities > Unlisted > Securities > Unlisted
(le Shares, Shares 3 -(R:res,& Shares
A 1 debentures 7 bl —
m“.:::r B ms::he band) Hsted > P:nwem:' '—EW term capital Gains woe.f 2308 Kote ;
o RSE T om RSE, | Tong term Capital Gains T :J: :eoa*w ;3\1,; shall nat
f T — = intlude the tinies
> Units of UTY,  Holded for  * Uniks of UL olded Far |Fal Vilug of Congideration oo o
whether listed  24m or less etk bsted wove than  |Less @ Exp an Transfer i s e g
3 i & & .
)m":'nf ite- 3 ity of equity- 26 et c“:ﬂ'f:;‘;: i Geoed | provision of chapter Vi
oriented :f.-ﬂmgl ariented mutial Ei: : ‘“: of 1 b £ Gone) | 4. Iwilesetion har lsen
i, sibaahir Fermd, wiakher o Ll semovad from 23724,
Jisted or anlisted listed or ﬁ”d' LTeS so0¢
5 Units of debt- bl Less : Exemption ufe §4 to 546B| Cood)
§ i vic
aiféhbal. palies Jund fisted o RSE. L7eh =

Foned ligked on RSE
2 Zero coupow bonds,
wihather listed or

> Zero coupohn

Bands, whether

" VALUE OF CONSIDERATION "}

Foger  [Pincipal oPscer of ola company wrich hai | | CAPITAL ASSET ! fseed o ictes, N ilior e : beeatii
(Deductor ] made the declaration & pogrent of dividends Cineluding 1 S S E anlisted 4 Full _vn.lue of cmjmd'em!.l’oﬂ is amotint a; cclv.'SJd\?r.al‘mﬂ
: s on preference shares) within ladia Lo 3 [ 1 : . recefved or receivable by transferor witheut making any
> Stock in Persanal Effects (inel][Rural > 81/2% Gold Bands tigldad For {2m or less Heldsd for mare than 12m dadiiction. tEbriPim

(s | Shoreholder bing Resident I toz wearing apparsls & 77 ar % Gold bl
——lg— = > £ bl iture) but decs 4 bonds, 20 or . e ——————— . [ in Cash : Take Actusl Amoun
. ;wr m:hs- ang ode & dividend enceed 710,000 I stores |y e et | DETERMINING PERIOD OF HOLDING | Ifin Kind 1 As per Sec 50D take FMV wpm-,erdﬁ »
| Rate 1 > Row Material | > Jewellery Gald Eonds, 1950, = 7 ; = ideration is ot ascertainable or camnot be determi

: - s 1950, 1 [ Sieaations of 4901) Holding Perlod of Assessee  previcus Owmer |

Time of | Befors making amy peyitent by ony made for bz i: Archaglegics! Special Bearsr — - = f - — - —— o

Decuction I ‘Mﬁ Honds 1991 f.':m«nrlsl;:w of imventorg inta | Fram the date of {ts camversion | SEC S0C FULL VALUE OF ;Egggnm._j 3
(Special | This sec shall not apply to suck income credited or 3 Drawings > Gold Deposit Lagital Assets I { ¢ 1 ¥
| points poid to i I > Palnting Bonds issued [Share Received in it shall be counted from the date of acquisition | __‘Q_F L&ND 8:;3”_"_.1!!”5 e et )
. gs
' ) LiC > Sewlptures under Gold Deposit] |amalgamation of sharss in Amalgemating company IF Value adepted by stamp Valve Authority sxcead 1105 of
! &) Gemeral insumdsee | > Any work of ort stmw_e 59/ Gold | [ e aved i Tt shell be comnted from the dote of acqaisition idaration received or aceruing, thew oaly stamp Value is
i c} Any ather fnsurer 1 il Resultlng company of shares Demerged commpang. adopted as FVC othervise consideration recetved sholl be FYC.

Scheme 201 bt asit
, : [Right Shares Courided fram the date of allstment Share [Difarant|Value by VO is higher than SVA _ |c = SVA
| SEC 195 TAXATION.IN CASE OF NR. ]I Borus_shares Counted (rom the date of ellstment Shars [tk [l o s e o S0 Bk =2 Vlue
[} 3 e Thant Hisesiee

TbS shall be deducted @ 20%

"SEC 2(47) TRANSFER OF CAPITAL ASSET

I:Fransfer in relation to capital assets includes the

| Swent equity thare

Counted from the dete of allatment or transfer
of such oquity Shore

reference,
to WO

Value by VO is lower thon value by |C = Assesses Value

1

following

I

12
Is

s
Is

I

e

The sale, exchange/Relinguishment of the asset
. The extinguishment of any rights therein

(Cenvorsion of Pref. Shares

| The peried of holding shall be cansid

Aeseiser
frem

Generally, SOV as on the date of registration iz considered but,

inte Eguity the date of Acguisition of preference shores
Lopversinn of Debentwref  |The pericd of halding shall be onsiderad from
Bond fita shores the dte of Acquisition of EondfDebenture

if the date of agreement and registration are not the same then
Assessee can take SDV ag on the date of apresment if he hos

The compulsory feguisition
Conversion of asset imtn stock- in-trode

Units of Buziness Trust
[purawant te see GF0ewid]

The perlod of holding shall include the periad
far which shares where held by Assesses

received considh or part thereof upto the date of agresment
by way of Alc payee cheque, DD, ECS, ony other electronic mode

The maturity or redewption of a 2era coupon bond
Any transaction in part performance of contract of
irmmovable property uls 534 of TOPA, 1882

Units which become property]
of assesses in consideration
of dramsfer wfs 47Cnwiii)

The period of holding shall inchid the period
for which the unit or wnits fn consalidation of
eutanl fund were held by the Aziecses

SECSOCATUNLISTED SHAREST T

shall be decmed to be the FVOC if consideration

I,

[Assets acquirad by Assessee |From

the datc of Acquisition < FMY (Rule NUAR)

. Any transaction of becoming a member of soclety or Co,

ete having house building scheme for its members,

Depreciabls Ascets

Always ST frrespective of holding period

2. Sec applies to all Assessee including NR.

mvergion of SIT fato €A |From.

the date SIT wos acquired 3, Sec applies only if the sheres are held o5 Capital Asset

not stock in trade.
4. Sec applies to all kinds of shares-equity or preference,
However, it does not apply ta Debentures,

T |




. &RKET LI'NKE? ?EB_ENTURE ]

a) Lihere a unit of a .Specrﬁea' Muteal Fend acguired on or
after 1f4f2022 or o Market Linked Debenture; or

B) Is an unlisted bownd or av wnlisted debenture which is

transferred) redecrmed/ matures on or after 23/7/24.
Computation of Capital gains
Particulars Ancount
VoL = Tﬁe full value of considzration meu\md’ an| e
y of such D
(-} Expemses on Transfer (o)
Net Considerstion Eid
(-} €OA of Debenturs ar Unit [€25]
$TEG (Ahways) s
Notes :

1. No deduction shall be allowed for 5TT paid,
2. Neo indexation will be avajlable.

3, Sec 50An shall opply if debenture are Sold/Redeem
after 1.9.23 (Irrespective of date of issue of swch
debienture)

4. It must be noted that 5044 shall apply only if units of
specifed mutual funds are acquired on or after 1423
& sold ofter 16,2023,

15, "Market Linked Debenture" means a security which

| has en underlying debt security and where the returns
are linked to market returns on other underlying
securities or indices and include avy security classified
or regulated as a market linked debsature by SERI.

16, W.ef. 1/4/2026 Specified Mutwal Funds Means ;

a) A Mutwal Fund which invests more than 65% of
its total procesds fn debt and money market
Instruments)

b) A fund which invests 65% or more of its total
proceeds in waits of a fund refamed to in sub-

clausela)

# Provided that the % of investment shall be covmputed
with reference to the amnual average of the daily
clasing Figure.

# For the purposes of this clause, “Debt and Money
Market Instruments” shall include any securities
classified or regulated as debt and money market
instruments by the SEBI

EXPENSES OF TR»NSFER

Ekpem'es o tramsfer is allowed as deduction (not exp on

ocquisition becouse it is added to cast)

Given in Cash : Take Actual hmount

Given in % : Take % of sale consideration not of FVOC
2. Expenses on tronsfer include brokerage & other legal
wpenses for sale of such assets

SEC 49 COST OF #CQU!SITMN (COA')

Partlealars LOA
ee §T |Astets acquired before Cost of sequsition/FMY a5 on
01042000 006,200 whichever is kigher
Assets hegirired ca or after Cost of grguisitlon
01.0%. 206!
Sec  Jaift will lakeritapes Cost to the Previeus Owner (F
ko the sssst is acquined priar to
152000 then COA will be ETPO
or FMV whichever iz higher).
[ Sriginal Shares [imcunt paid for acquinng these shats
Right shares subsenbed | Actual Amount paid
\By the aszesseo
| Shares

Right shores supseriped
bet the ather parson

f’arclwse ,m'zr paid te person

Hiht + amaunt paid

Right rencemeement

o comipeny oJ-laz:mp sueh sheres

Wil
I rights are e sed
in faver of ather person
Bonws shares allottea FY am 1.0.200!
befare 14,2000
[Ecnws shares allottea 78
Fior L6.200

nus shores is taxebln |
ifs 1124 & allatted
bofore 102 2018

wihichever is lower

31.0).201F or Sole prics,

Sweal Equity shares

FMVY for caleoladion of Perguiits

Fraperty covered by
see SAC2D (e} !'Rece fved
under Gift]

[The Value considered for
|sae SAC2M) [See 49001 For og 2

- S0l
{50V - 7L

Gt fa

I
Mr. & Mr. B—p 1 B z2ld

futwe, nouw
0L will ke

Tased ufs 04 of Mr.B

Se(2)Cet
FVaC - 7oL *
FRL-SOL = FOL
Taxad a5 GiE

Froperty covered by
soc S6{2 (e} (Recelved
|soncler Gl

The Valve consivered for sec 55{2)(x))
[Sec 53047

[ & b m-; Acquinnd
Frioe te 01062000

FAV az on 01647000 connat peceed |
SD¥ as ow 01L0%.2000

Camwersian of basiaes
cssets inbs EA

LA = FMY o5 en date of Conversiok

Assels recoimd an

FMV of such fiseers as on the dale of
liguaidations

(Conuersion of BebiBomd

ozt af Debyfond

shorg ints shares

Cost of Pref. shares

Units keld in

Cost of moguisition of voits n

cansolidation plan of MF

comgolidation plan of MF

[COA of self-gereratad
litmyibie essats

Note @

hote ¢

IF the asset is purchased then
purchase price o the COA,
FMV a5 on (-4-2000 iz igpared.

Prepreciable Assets
Actual
Failing

Opening WOV as on the first day of PY ¢

cost of asset aequired during the gear
within same block see S

Sl

ey

ki tietatd

SEC .SS'(B) COST OF ﬂ‘ﬁQUfoTfON ”]
€ast of Lqu.lsrrm» is value wh.?dv assessee has paid, or
amount which he bas incurred for acquisition of asset. 1t
includes arount for covpleting/acguiving title (nterest an
Barvowed capital).

R ERTOIOR cosr OF IMPROVEMENT ]

|
J' £y i before 0i.06.2001
1o be igmored while ;amp:..-tmg capital gain,
2. IT can be incurred either by #ssessee or previous owner.
3. cO! shall be Nil for the following :
1) Goodwill of Business
i) Right of Mamufacturs, Produce or Procass any article/
thing.
i) Eigit to camy on a business or profession.

[ "ZND PROVISO TO SEC 9% INDEXED COST
! OF &CQUFSFTTON & PHPRO'EEMEN
Prowisions of indexotion will appl'y in case of long tenm &5
on transfer of a long-term capital asset, sther than capital
gain arsing 1o a on-resident from the transfer of shares
in or debentures of an Indian Co. referred $o in first proviso

1. Index cost of acquisition
a) Before 1/09/2001 FMV an
W842000/C0M to Assesseef X LI of the yr of tromsfer
Frevicus thwier, whichever o
s higher
B} After 01f04/2000
C0A to Assessec

Ci of the year of transfer

¢ i oinil ot
Sl of yeer of ecquisition

o} Asset acquired prisr 2o 01/0G/2000 by previous owner
& received by Assessee prior to 01/04/200)

FMV on f9f2001/COA to
Assecgee/Previous Owner, X
whichever is higher

CIt of the gear of transfer
7}

d) Asset acquired prior to O04/2001 by previous owner
2 received by Assesses after ON0G/2000

FMY o W9 2001FC0A to Cil of the year of transfer

2. Index cost of Improvement :

i
201 of the asset % Cli of the year of transfer
Cli of the year in which improvement £

Cost imflation lndex ; e il
FY i FY I]] 77 €0l
2001-2002 | a0 |20i0-20i | 67 | 2009-2020 | 289 |
2002-2002 | 105 |200-2012 | 184 | 2020-2021 | 300
2003-2004 | 10% | 2002-2013 | 200 | 2021-2022 | 317
2009-2005 | 113 |20v3-2014 | 220 | 2022-2023 | 331
Z005-2006 | N7 |2006-2005 | 260 | 2023-203G | 29F
2006-2007 (122 |2015-200 | 259 | 2024-2025 | 263
2007-2008 |129 |2008-2007 | 264 | 2025-2024 | 3N
2008-2009 (137 |2017-2008 | 272
2009-2010 143 |20r2-2019 | 280

An assessee has an option to toke the bemefit of
indexation arising o land Z building or both ufs N2, i ¢
I. Transferor is Resdent IfHUF.

2. LTCG arises on transfer of Land & Building or bath
(may be rasidential/commercialfproperty used for any
other purpose}.

3. The above asset was acguired prior to 23/7/2024

4. The above asset is transferred on or after 2372024,

IF above conditions are satished, the has an option
to pay tax under old or mew regime CWHICHEVER IS MORE
BENEFICIAL TO RIM} o5 follows :

OPTION 1 & Poy tax @ 12.5% (Without Indexation).
OPTION 2 : Pay Tax @ 20% (With Indexation).

Mote : The above benefit to resident IHUF is te be given
only while computing Tax on LTCG ufs N2 [Not while
comptrting Capitel gaind

Simply,

I. While ealeulating Capital Gabns solve all problems without
giving indexation and write o note that while paying tax
option is available,

2. Now Wihile caleulating Tax liability on such LTCG

assessen has aw option to pay tax @
a) @ 20% (with indexation} or
b) @ 12.5% (without indexation)

'BENEFIT OF lNDEXﬁTIDN NOT VAILABLE TO |

Previous Gwner, whickever

Cil of year in which first
is higher

held by Assescor

) Asset acquived after T G/09/2000 by previous ewner
& recetved by Assessoe QWDG/2000
COA to Provious ¢ Cll of the year of transfer

Camer C of year in which first held
by Assessee

Far LTEG wfs N24 Higher

o Cast of Acqulsition;

B} Lower of ¢

i} Sale Eonsideration; ar
i) FMV as on SLE2MNE

of ;

te yeor in which previous ewner held the assets & wot in
which #ssessee becomes the owner, Therefore €1l should be

Unit Tronsfersd wader

Wiet warth of such undertaking

P ;
3. STT is mot ellowed as Beduction [Fth Provizo to Sec €@ |2omp sale sae S08

based oa the gear in which previous owner acguired the
lassets & not jn which assessee becomes the owner.

Manjula shah vs CIT : If assessee acquire CA by way of gift
& transferred sueh assels, then 1A would be with reference

Mature oF Lowg Terw Capltal Gain Trans d  |Assessee not Eligible
P b

Bend/debenturs axcapt copits! Indexed Bomd tssued (M Assesses

by Govtd Sovereign gotd Bend

Shares{debanture of Indlan compary ccquived by ‘um Eesident
uslig convertible Forex
ciekla Assets Al Assesses
|All Assesses
Secunitins covered ofs 127 1 All Assessee
Uinits purchased in Ferelgn Currency ufs 11548 lr»’Mm Fund
(Refer WE Taxation] S
DR parchosed in Foreign Cormency u/fs SACS Hon Residen
?I'SAC.P: [Refer WR To:agﬂmj se::gm qiven Residert Jndividaal

cfs NEAD [Refer NE Taxation]




SUMMARY CHART
| ¥

¥
Transfer is on or after
23/7i2024

I‘ransfw‘rseﬁue
23f7/2029

Indexation available to ot
Assesses & LTCG shall be
taxable @20F,

b
Resident IfWUF  Other Assescee
No Ingk

al  CONSIDERATION

SIXTH PROVISO

bakere shares, , debentures or warrants referced to in b the
proviso to sec 47il) are transferred under o gift or an
irrevocable trust, the wearket value on the date of such
transfer shall be deemed to be the FYOC received or

accruing as a result of transfer for the purposes of this sec, |

*
Tramsker of % LTCG shall

be taxable
Other Ascets @ 12.50%,

-
Transfer of Lond/Building
or Both (Residentialf
Eommercial fther Use)

> Where Aequired is before 23/07/2024,
> Transfer is after 23/07/2024

msrpnb“wso TO SEC 4% €6 IN CASE
_OFNR

In case of ;

I. Assessee who is a NR (includes foreign company)

2. Assets should be shares or debentures of Indian Co,

3. Asset was acguired in foreign currency by way of
purchase of reinvestment then €6 shall be colewlated
in foreign currency & after that it shall be rec f

S.Er.’. uza TAX ON .LONS TERM C. CAPITAL |

{ [SEC 10(38) ABOLISHED] |

LTeG o r of :

> Eguity Shares; or

> Eguity Oriented Units: or

> ULIP 2o which exemption ufs 10000D) by virtwe of 4tk &
Sth Provisia thereof

= Units of business trust in excess of IL shall be taxable
@I0% (+ HEC @ 9%)

I following conditions are satisfied :

i) STT paid on Acquisition & transfer of Equity Sheres

i} STT paid on transfer of Equity ariented units & units of
Business Trust, If the above conditions are net satished.

See N2 is still apphieable :

fntw Indiar Carrency.

[ RULE1ISA T METHOD OF CONVERSION

| Sale Comgideration | Avg of TIBR & TTSR | On dote of Transfer |

[€ox g of TTBR & TTSR | On date of Aeguisitian

| Transfer 22 | Avg of TIEK & TTSE | On date of Transfer
&G inta INR TIBR O date of Transfer

[ THIRD PROVISO TO SEC 48 |
First & Zecond provise rot Applicable for computation
LTCG in case of Equity shares, Eguity orfented wnits, units
of Busipess Trust Referred ufs 124

CFourTH PRO BRG]
Index benefit not allowed in case of bonds/debontures
except Capital Indexation Bonds & Sovereign Gold Bowds
Fssund by REI,

Redewption on No €6 diue to See §7
\ ol Marturity

Transfer before £6 Apply

Matuirity Llndex avallable)}

Other Assessee | €G on transfer on maturity & index
benefit available.

IFTH PROVISO TO SEC 48 FOREIGN |
XCHANGE FLUCTUATION GAIN ON RUPEE |
DENOMIN&”ON BOND __n_____j
n case of an assessee being a non-resident, any gains
wising on account of appreciation of rupee against @
‘orefgn cumency at the time of redemption of rupee
lenaminated bond of an Indian company held by him shall

e ignored for the purpases of computation of FYOC under
his section.

Partlculars Amoumt
FVC = Amount roceived e
(<) Expenses on Transfer ee)
Nzt Consideration e
-2 con Grax)
Higher of ¢ a) CON
b) Lower of ¢

£ Sale Consideration

i) FMV ag on 3LIIE
Capital Gain o

FHV ¢

> Listed & Traded on 3LLIE ¢ Highest Frice on that Day

> Listed but not traded : Highest Price on any previous
Traded Doy

> Unite 1 NAV as om 3LLIE

> Unlisted Shares 1 Indexed Cost (17-13)

See N2A(2) Conditions Given Above
1

Satidhed Mot Satishied
:

LTEG shall be taxable

12.50% beyond

25,000 ufs 1124

LTEG shall be taxabie
12.50% wls 12

# For Unlisted Shares ;: wref 1/8/2018. In a case where

the capital asset is an equity share in a Co which is :

&) Not listed om BSE as on 3MI/2008 but listed on such
exchange on the date of transfer;

A#) Not listed on BSE as an 3112018 or which became
the property of the assessee in consideration of
share which is not listed on such exchonge as on
the 2I/1/2018 by way of tronsaction wot regarded
as transfer ufs 47 but listed on such exchonge
subseguent to the date of transfer (where such
transfer is in respect of sale of wnlisted equity
shares wnder an offer for sele to the public
imeleded inoan 1PO), - —-

s T

B) Listed on RSE on the date of transfer & which
became the property of the assessee in
consideration of share which is mot listed on
such exchange as om the 31012008 by way of
transaction not regarded as transfer ufs 47,

[ NOTIFICATION 60/2018 EXCEPTION TO |
ST PAYMENT J

1. Shares qurred prior to st oct 2004,

2, Acquisition of shares approved by HC/SCINCLT/SEBI/
REI,

3, Shares ozqurrcd by NE under FD guideline.

4. Aequisition of shares by tnvestment Fund ufs lISUB

5. Shares aeguired through preferential issue as per SEBI,

&, Aequisition through an issue of shares by cormpany.

7. Acquisition by schedule bank reconstruction or
securitisation Co. or PFI during the ordinary course
of business,

&, Acquisition under ESOP,

4. Acquisition under ESOP,

10, Aeguisition from Govermment.

1. Acguisition by any mode of transfer sec 45C3)/C4)f
GF[S0B If the previous owner has acquired shares by
any mods, Enhanced surcharge s net applicable to
LTCG wis W24, STCG ufs A,

(45 EXPEESSLV' EXEHPT 5 0

L Ssc lﬂaﬁﬁ) Buyback : Any income arising to
shareholder, on account of buy back of shares by the
Co. as per IEQA wef 1110029 SH shall be liable to tax.

2. Sec 10(43) Notified reverse Mortgage Scheme : Any
amoaunt received by an individual as a lsan, either in
lump swm or in installmewt, iv a transaction of reverss
martgage referred to in sec 470oi).

3. See 10(37) Compulsory acquisition of urban
agticulture land : In case of an individual or a HUF,
any incorae from the transfer of urban agricultural
land, where ;

i} Such land is situate i ang area referred to in item
(a) or item (h) of see 2004 (ii);

i) Such land, during the period of 2 yrs immediately
preceding the date of transfer, was being used for
agricultural purposes by such HUF or individual or o
parent of his;

iii} Such transfer is by way of compulsory oequisition
under ony low, or a transfer the consideration for
which is determined or approved by the G or the
Reserve Bowl of India;

i) Such income has arisen from the compensation or
consideration for such transfer received by such
assessee on  after the Ist day of April, 2004,

Sec 10(37A) + Any income to an individual or o HUF
who was the owner 8s on 2nd dogy of Juve, 2004 &
transfers that specified capital asset under the
Andhra Pradesh capital City land Pooling Scheme
(Formulation and lmplementation) Rules, 2015,

=

EXEMPTION U/s 54

baen wsed for business
jof umdertaking for at
faast 2 yrs imemediataly)
preceding the date of
transfer, The fransfar
should ke by way of
compulsory acquisition
|of tha industelal
perrdartaking

Particulars See 54 Sec S48
Eligible Ascezcee | Individwalf HUF Individeall HUF
Asset transferred | Residentinl Mouse (LTCAD Urkar Agricultural Lond
Dther Iatetne from such house showld (Land should be used for
Londitions e chargeable under the head  |agriceliural purposes by
“lincome fram howse proparty”,  |ascosses or his parents ar
HUF far 2 gears imwmediately
ipreceding the date of i,
Qualifying asset [One Residentiol house situsted |Land for being used for
i, asset in whichlin indisfTwo residential houses lagriculiural purpose (Urban/
[cG hes &0 be i inclia, ar the apticet of the  [Raral}
inwestad ssesson, where £4 does ot
fevcoed Fder =
Time lewit For | purehvase within | yr before or  |Purchose within o peried of i
purchase 2 yeors after the date of 2 years after the date of |20
comstruction tramsfer or construct withia transer
3 yaars after the dete of trf
[Amaunt of (Cast of wew Residontial House
Exemption or two houses of the care may Cost of new Agricultura]
be or 6 whicheser s lower, is Lond o Capital Gai,
exempt. However if the cost of whichewer is lower, Is
e reslidentiol house exceeds exenspt
FH cr, the amownt exceeding
FAG cr would not be takew fnto
laceount for examption. The
il sxsmption that con be
claivied by the assessee is 10 er
Sec 54D Sec SEC Sec S4F_
Any assessas ANy 05565568 Tndividual! HUF
Land & building Land ar bullding or Any LTCA ather than
Farming part of an bath (LTCA) Residential House
incustriol undertaking
Land & buildleg have E Attrssas should mat can

wiore than e rasidential
house o the date of
transter, he should not
purchase within 2 grs or
construct within 3 grs after
the date of transfer,
cnsther rasidartial howss

Land or Bulding or
ight in land or kuiiding

Bonds of NHM ar RECL

€6 (Recleemable ofter
5 years)

any other bond ratifed by

Qe Resldential Howse
situated i tndia

Purchaze/constiuct
within 3 gears after
the date of transfes,
fer shifting or ra-
blishing the
existing wndertoking or
setting up a sew
|industrial underbaking,

Furchaze within a peried
of & months after the
date of transfer.

Purchase within | oar
before or 2 years after the
dote of transfer (or)
Comstruet within 3 years
|after the date of tronsfer




Cepitel Gain or amount
rviested in specified
bonds, whichever is

lewrer, Masimum

TFEO lakhs, whether
such lmvestment iz
madle in the current
FY or subsequent FY
or both.

Lost of vew Residentiol Howse
= Met zale consideration of
wrigiaal asset, entire capftal
gai is emempt. Cost of wew
Residential House < Nat sale
consideration of original asset,
|Proportisnate cepital gain s
=eeenpt. Howsver if the cogt of |
mew residentiol hoose exceeds
710 er the emount exceeding
Fil cv weuld pot ke dakon
into account for exemption,

Sec 54F ; Additiona

AL POINTS T
| conditiens for availing exemption is
Assessee should not purchese any Residentiol House within

prescribed limit, other thaw the New Asset,

Sec S4H ¢ Extension of time limit for acguiring mew asset

where transfer of €A is by compulsory acguisition under
any law, thew Time limits for acguiring mew agset & for

depositing in CGAS shall be computed from dote of receipl
& kot compulsory acquisiti

IN CAPITAL GAIN

of compeansatio

[ Tspec

(=

[SEC 45 (14) INSURANCE €5 BE TAXABLE
IN YEAR OF RECEIPT(MONEY/OTHER

ASSETS) FROM INSURANCE CO

Full Valus of Consideration

| Armount receivsd from msurance company
| Less : Exp on Transfor
| |Met Consideration

| |Less : coaticom Callowed upto gasr of dustruction)| e
| |bezs : comicor

1

1 If ang part of stock is sold then only part £G shail

Gross Capital Gain
Less : Evomption
Taxable Copital Gaim

a0
M caxy of
Cont) depracichic
S| arrets sate
Ood] gy
aex
e
e

| It is Taxable in the year of receipt of compensaiicn ond
| Indexation is allowed only upto the year of destruction.

| If compensation is not received thew it is pure dead loss
i

8

SEC'95(2) PERSONAL ASSETS CONVERTED | [
: _INTO STOCK IN TRADE

I
ELapital Gain

1
PREP

lumpsum consideration withour values being assigned SEL 464 CAPITAL GAINS ON DISTRIBUTION |
Full Viakre of Cansideration CFMV o date] oot | [Safe Valwe to the individual sssers and Nanilities in suck salos. OF ASSETS BY COMPANIES IN LIQUIDATION |
of convarsion Less : FMV as on [4) [63] T [E3] I Cimass)
14 N g 2 5
:r::s; fa?;l on Transfer Cooc) f;;;" rshi | 2. Dee ‘: cost of acq i Net worth of the Favabilitg | Bogback of shares |Bug Back of — |Bogheck oF
ansideration bt ki) it bands of by downestle o, |sheres by o Co. |specified seeusities
Less : COMCOR Clloved upt gear of ((ood| |y . bl {i ot compaing
CORVERSION, S 5 . . o n 7 A & r
deration : FMV as on date ¢ Company | Sabjeet ta ¢ Subzct o | Mot Subject to fax '|
Less 1 COWICO! (Cooc) 3. Ful!;;riue of conside additicas) Incams |tax i the hrards Yin the hands of
f;a\sa Capital Goin (m} transter, Tax @ 23.296% o the compony |the company
Tn:brwam;?Eaf» oox # Simplified apalysis @ Skarchalder Income aniging ta |Income arising | ineeme arising t0
P e Holder of  |shorehoicter axowpt |10 sharcholder | Roider of specified
- i FVOC : FMV of gssets as an the dote of transfar, specifiad s 10(30AY toxable a5 Copital | sectrities faxable
# Both Ampunt s taxable in the year whgn "”_wr"'e'd coleoioted in the proscribed manner o eins uis 968 |as €6 ofs G6h.
stock is sold or partly Suld, Indexation is available upto Tess : Nt Worth [Deemed cost of acquisiion] | fooo) =
the year of conversion, [If Stock is converted into Ch o fisd
then PGEP would arlse]

\

™ 2042¢€) ; Meaning of slurp sale means tramsfer

s

arise in year of sale,

2. In case of comverted stock sale, peried of &M shall

calculate from date of sale for elaiming deduction
exemption s SGEC,

QUISITION'|
2 sation taxable
@5 dedn Interest

initia) Compensation g exh

wam
i year of receipt & exp are allowed
on Enhanced compensation is taxable in IFOS & wis 57

nd 50% of interest sholl be allowed s dedeuetion,
¥ Initial Lompansation ;
[T

o
Ameunt given by appropriate authority

Lass i Eup on transder Do)}
Net Comsideration P

Less  C0 f 1C0A ()
Callowed upta year of Compolenry acq)

Lesz y £OI / 1o G
Gross Copital Gain s

Less : Exempiions (€]
Tovable Capital Gain ex

If compensation is veduced in fuiure then capital gain
shall be racomputed If sevmpensation is recotved omdsr
Right ta fair compensation & Tronsparency in Lang
Aegquisition vebakilitation & resettlement act 2013
then it is not taxable.

# Enhance Compensation

Vo ax

Amount givsh by spprepricte avthority

Less ; Exp on transfer Lewa)
Met Covsideration wy

Less ¢ £OA J C0A i

Cailowed ugts gear of Compulsory acq)

Less ¢ €00 /1208 il

Gross Copitel Gain o

Less  Exemptions el
Tavaklz Copital Gain L

'SEC S0B SLUMP SALE

of one or more undertakings by any mears For a

Total Assets (-} Coment Liabili
ste i IF net warth is nagetive, it is token = 2810 & sl
ideration will bocome C6 Zusri inds, Led, v, ST Mepy
Deprecishle Assets © DY Revaluaticn of
Drher Assets + Book Value Assets are
100%% deduction claimed assets & pii totally lgrered

e karth

ol o
Lotel assats

# Meaning m".ce-ruih terms ! B i -

Rule NUAE ¢ The FMV shall be the FMVI or Fiva,
Whichever iz higher.

FMVL = The FMY of capital assets transferrod by way of
shimp sale determined af the date of shom sale

FMVZ = The FMY of the consideration received or aceruing
as a resull of transfer by woy of slump sale.

Note :

Howevar, if the undertalings owned and held by on assassee

for nat mare than 36M immediately preceding the dote of
its transfer, their such siump sale will result fnto STCG

- SEC SI ADVANCE MONEY RECEIVED
—_——

-
e =

i e
Ailicace Maray roceh
retained after 3l-03-200%

Advakde Movey received/retined upbn
34-13-201%

Abtasses Tavable in "IFQS’

Previows Swier
*
YR Reduce frem costhIDYIFIY
& ther caleolats tndevation

L

SEC 46 CAPITAL GAIN ON LIQUIDAT
See 9501) +
Liguidation is not regarded ay {romsfer,

Sec 46(2} 1 Money or assets received by shareholdars will

istribution of assets to jis shareholders on

Sec
47

Distribution of copital asset on total or partial partition of HUF

“700

SEC 47 TRANSACTION NOT REGARDED AS

TRANSFER

Provision

Any transfer of capitel assat by indiaidual or HUF wmder a gife ar will
freevacabie tnest. Provided that this clowse chall moe apply ta copital

[as5et being shores, debentures or warants llotted by a company to

its emplogees under E50P,

CIT vs Manjula 3 Shaks 1 fAs indexation benefit is removad, this

case Jaw It irrelavent for transfer onf after 23rd Tulyd + Indeseng

COA It case of ifted asset has to be computed wor-t. year in which

e provious owiner first held the azset & ot the yoar i which

[ ssessee bocame ower of the asset.

4700

Treisfor of a capital asset by o campany ko fts subsidiary if :

o) Parent €o. hoidh the whole of share capital of the subsidiary £o.7
b} Subsiciary iz an ndian campany,
Mat applicable if holding compary transfers copital assct to subsid

8 ¢ SiT (becouse, i essencs, such transaction i comergion of capitall
saet lnra SIT)

470w}

Transfer of o capital asset by o subsidlary Co to itz haiding £ ¥ ||
o) Holding Co. bold the whle of share capital of the subsldiary Lo

L) Holding is an Indlew compang,

(Mat applicable if subidiony eompary transfers copital azoct to balding
campany a5 a SIT. Befer tec 47A - Withdrows! of svemption,

470ui)

Transfer by lon compeny to I [ e —
of arvalgmation viners smalgamated compeny s Indian enmpany.

7 i)

Any transfer by SH, in scheme of amalgamation, of shares held In b

[valgemeting co,, I ¢

o) Transfer is wade o consideration of allotment of shares in
amalgamated Co. evcopt where SN Rself is the amalgamated Co, |F

b Amalgomated company is lndion company,

ate @

I i comsideration for such transier comsicts of something mors than
shares of amalgamated compony, exemption ufs 47 shail kot apply.

2. €04 of shares in amalgemsored compang = COA of shores of
aamalgamating eo. (See 49)

7 Cuth )

! cose of dumerger oy rensler of copitel asset by dwmerged Co. f
esulting ecmpaiy, provided resulting Co. is Indian company.

be gaxed under the head C6. The money so reesived or the
market valug of the ather assets on the date of distibution
a5 reduced by the amount assessed ag dividend within the

| meaning of sec 2022)Cc) and the sum e arrived st shall

te deerred 1o be the FVOC for the purposes of sec 43,

|

17 i)

In @ schome of demarger any transfer or issoe of shares by resulting

Co. to the SH of demerged Co. is transfer is made In considerstion of

jdemerger of the undertaking,

COA of shares (post

deracrger) [zoc 493

OF resulting corapeny |4 « BJC

A = £0A of shares b demerged Co.

B = Met Hook vaive of gssel dronsferred

< Wt wirth (PUSC + Gewesal Razerce)
of demergad compony befare demarger

0F Demerged compong | Beevned reduced by ahaue omadnt |

Calcudation l

4T (wlls} |Tranzfar of Govermment security mads cutside indio by o MR to

ther MR,

67 {wlic) |'Im‘.s£er by Iedividial of S6B izsued by RB) ander scheme 2015 by

\way of redemption

ad by vauft panager or comersion of EGR ints Gald
Othar reievant sections @ Sec 4300} : Cost of acguisition

QKVEH)F’:‘:HI‘W being comversion of gold into Elecironic Gold recelpt CEGR)

|| 5cergwia [ Pennd of haldurg
g ? Tor
EGH (s sold i of LGRMeld = fﬂf!\Mé' peied
C6F comveried to Gold, |S0A of physical gold (which golol was held
than goid Is seld | [when purchased — ferior L8 domvesion




depasit

that compaany.
tures = Cost of bonds,

i
< of
ec 4% 1 COA of such sharesf deben
debentures Stocks, stc,

SEC 112 LTCG ON SALE OF ¢API

47Cab) \l. Conversion of preference shares inta equity shares of that eompany

2. COA of such equity shores = Cpst of such preference shares
(See 49),

47(xni) |Tromsfer of copitel ssset in g tranzaclion of reverse martgage whder
scheme made by €6,

See 10(43) 2 Amount received by om individual o5 a Joan, cither in
lutrtp s or b instailment, in o transsction of o reverse martgage
iz 47Cevi) s evempt from tox. Poyment of ding loam of

TAL ASSE
Tox rate T
For If HUF e ——— ”:Iﬂ'%
r e oo v
Note ) I
For Domastie Co Same as Above
For WRIFC Some o5 Abaie . |

For Othar Residewt
[LTEA Belng Uniisted |
securitics & Shores of
Private Co transferred
before 23/1f2024

Same as Aboue

f————— |
105 Ldithout providhng far 15t & Zmd Frovien
e sex 42 [Mo Indexation]

lFaHawiwg Income shall be taxable under the head PGBP ¢
I Ang profitfgain of any Business/Profession,

prececessor by successar far abraining elear title of propety shal) be
COA of successor ufs 48 read with Sec 55(2).
(RM. Arunachalam vs CIT (SC)]

Note : This benafit is wat for oll reverse mortgages. It Is enly for
wettied scheme of reverse mortgage,

2. Profit om sale of lmport Entitlement License,

|2 Cash Compensatary support or duty drawback,

4. Profit om sale of DEPE (Duty entitlement pass book
seheme}fDuty Free Replenishiment Certification (DFRC),

£, dng Amount received under Key-Man Insurance Policy.

LTEA Being listed
secutitios (Other than |
Units] or Zero Coupon
Bomd tramsFerred
before 23/7/2024

Where the tox payable on LTEA before
23/7/2024 exceeds 10% of the ameunt of
capital gaing before giving effect to 1
Indexetion then, such excess shall be

lgnared for the purpese of computing the
tax pagable by the assesces @

|| 7} (Tromsfer of ony copital asset being work of art, archaeslagleal,
scientific ar art coliection, boak, menuscript, drawings, paintings,
phatogreph or prine, to g or

art gallery, etr.

ity or national wassim,

le. Any giftfhenefitiperquisite arising due to Business!
I Profession.

7. Any Interest, salary, bonus, commission received by
partiner from Partnership firm [to extent allowed

Step 11 Commpute 4 without Inderation
Step 2 1 0% of above €5

Step 3 4 Campare Tax pagable

Step & : Excecs ig igmored

Sale of Follo
1. An equity share in a compamy.
1 2. A& Unit of Business trust,

2. & unit of Equity oriented Fund.

Condftions :
I, Securities must be sold after 0100.2004 and

2. Such transaction should be chargeable to STT »

> However the STCG arising from tromsaction wndertaken in
forcign curvency on RSE-IFSE would be tovable at
Conersifonal rate of 20% even though STT is not paid on
such transoction,

> STCG arising on transfer of listed equity shares, units of
eguity-oriented fund end unit of business trust 20%
i STT has been paid on such sale,

Special Adjustment ; If Assessee (resident) camnot obsork
basic exemption limit and has special Income viz LTCG wis 112/
N2A or STCG ufs INA such special income shall be first ad)

—I Special Adjustment : If Assecsee Cresident) cannot abs

!

ufs 40(b) to firm].

""b|8. MNon-compete Fees (not carrying out any activity in
relation te amy business or profession or not sharing
ary know-how, patent, copyright, trade-mark etc).

9. Incorne derived by a trade, professional or similar
association fram specifie service perform for its member.

10, FMV of inventary as on date ow which it s converted

I inte CA.

Il Any Compensation or other payment due tofreceived by,

basic exemption limit and has special Income viz LTCG
ufs N2A124 or STCG wis NIA such special ncome shall be |
first adjusted towards Basic exemption limit and balance
income if any sholl be Taxable at special rate.

No Beduction under Chapter VIA @ No deduction under

towards Basic exenption limit and balance Income if any shall
be Taxoble at special rate.

Mo Deduction under Chapter VIA @ No deduction under Chapter
Vi& is applicable in case of STCG wis INA,

Tax rate if Conditions are satisfied ¢ if oll the above are
satisfied then Normal Income-Normal Slab Rate STCG wfs NIk -

- 20%,
Note ¢

| STCG arising on transfer of other Short-term Capital Assets
would be chargeable at normal rates of tax.

T T T - A ITL DT any person, ot of in conwection with termination/
CAEIACGAINS TAXRATE SUMMARYICHARE |  snarication of terms & cordiions of ang contonct
Particulars | Section 1A Section 112 Saction 124 relating to his busimess.
Malure of C& | Short term Lorg term _ Lemg teom | 112, Sale of Asser whose whole cost is allowed as deduction,
Copital Assel [STEA being ¢ | Ay LTCH ather (Listed] LTCR | 13, The volue of any benefit or perguisite arising from
* Equily shares|than sec 1124 bellng 1 business or the exercise of any profession, whether :
» Units of EOF > Eg. shares 56 sible int e
» Units of BT > Units of EOF I onvertible Iﬂ’hﬂ. maﬂegl ar B r or i
> Units of BT = I cash or in kind or partly in cash & partly in kind
(57T [sT7 is charged 4 T Is patd | 1#‘ tncome from letting out of Residential House Property
o aequisition > Eq. shares ¢ (mot commercial) or part of the house shall be
tramsfer thereed| O acgoisition I taxable in HP not PGEP,
B trawaler
> Unfés of EOFf
BT Only on
tiansfee I.'. if was allowed deduction in earlier years by way
Tax Bate 20% I Resident(IHUF) 1 |)2.5% beyond of expenses or loss, Trading Liability & mow during the
12.5% 121,25 lokhs ;
without current PY, assessee has obtained a refund of such
L BB ation Lisbility or there is remission or cessation of such trading
209 with | liebility, then such refund er remission or cessation shall
indexation deemed to be FGBP.
> Other then LEE : [ 2. Balancing charge where any asset of power generating
JA5R unit fs 1
2. Other Assessee ¢
19 en a) Owned by assessee
Indexation |Not Applicable |Wat evailabile wef. | Not avalable I b) On which depreciation is elatmed on SLM basis
23.07.24 (Refer Sec 43) ) For the purpose of business is sold, discarded,
Benefit of BEN  Available cnly to Resident individusl/HUF | demalished or destroyed and amount received for such
Chapter Vi-h Drduction Mot allowed asset together with the amount of scrop value so
Section 37 |0id Scheme | Alliwed | Allawed | Mot allowed 1 much of depreciation already claimed.
New Scheme | Rebate ufs #74 Not eliowed [FA 20257 d) Shall deemed to be PGEP.
(ie IISBAC) I

4. Recovery of bed Debts in the Y,

1, Sec 444D Eligible Assessee :
i) Aw | HUF [ Finm, whe s a resident, but not a LLP.
I} Who has rot clafmed deduction ufs 104, 10AA, 10E,

4. Other Points ;

income will be lower of ;
a) Net sole price of the asset
b} beduction claimed ufs 25

10BA or Chepter VI4 Part-C.

2. "Elfgible business” means i Any business whaze

turmover does wot exceed F2 crore except

a) Commission b) Agency

¢) Profession d) 6TA (Goods Transpart Agency)
Tho Limit will be F3 cr if cash receipts deoes not
exceed S of Total Receipts. Further Bearer chegue is
considered as cash.

3. PGEP (Presumptive Income) : Higher of :

a) Incame Declared in PEL; or

b) Deemed Income 6% of Turnover or 8% of Teurnover.
&% only i Paywient is received in prescribed mode
Rule-6ABEA [UPI, BHIM Debit card, credit card,
NEFT, RTGS, IMPS] clse 8% of Turmover [If
recefved in cash or Bearer Chegue].

a) All deduction ufls 30 to 32 be deemed to hove beew

allowed. [No Further Deduction]

b) Since all deduction are deemed to be allowed no Dep |
or Unabsorbed Dep shall be allowed, However WDV
shall be calculated as if deprecistion is allowed.

¢) hssessee has to declare lncome uls 44AD for

continues § AYs, If Assessee has not declared income
as per sec GGAD then he will not be eligible to claim
FHBP as per 444D for the next § years starting
from the year of defoult and further he shall be
liable to mandatory weaintain Afes and do tax Audit,
if Income Exceed BEL.

d) Other Deduction under Chapter-Vit (Other than
part €) can ke claimed.

&) Losses can be setoff against these PGEP Income.

#) Assessee can Declare o lower lncome & If Income
Exeeed BEL then :

(i} Accounts are mandatery to be maintained; &
i) Audit must be conducted From CA.

@) Partners remuneration ufs 40(b) is not allowed as
Deduction,

b} Advance tax js mandatory for Assessee opting
sec &oAD 100% by I5th March of FY.

(e |




£l

(SECTad METIVEINCOMETFORIGTA
A1, Assessee 1 Any Assessee engoged in GTA who swns not
imare then 10 goods carriages ot anyg time during the PY.

2. PGBP = Higher of :
a) Declared Profit in PEL
b} Maximem Limit
i) Heawy Geods vehicle : 1,000 x per ton x per ymonth
(or Part thereoff} x per vehicle auring the Period for
which Assets Is owned
ii) Other than heavy goods vehicle » F7,500 x pey
month (Fort thereoff) x Per Vehicle duting the
Period for which Assets i owned,

3, Other Peits :
| o) AN deduction u/s 30 to %7 be deemed to have heen
alfowed. [No Further Deduction]
b} Since all deduction ere deemed to be allowed no Dep
or Unabsorbed Dep shall be allowed. However DV
shall be calculated as if depreciation js allowed.
¢) Other deduction under chapter-Vi (Other than part )
can be elaimed,
d) Losses cam be setoff dgainst these PGBP income,

4. Assessee can Declare a lower Ineome if ;
a} fccounts are maintained; &
k) Audit is conducted from €A,

5. Partners vemuneration ufs 400b) is allowed as Deduction,

6. Advance tax is not mandotory for Assessee umless
Condition of sec 207-211 is satisfied,

7. Mzaning of heavy Goods Vehicle ; Means ony Goods
carriage, the gross vehicle wielght or wnladen weight of
which exceeds 12000 kilograms,

8. Meaning of unladen weight : Unladen weight means the
welght of vehicle or trailer including ol eguipment
ordingrily wsed with the vehicle or troiler when waarking,
but exciude the weight of a driver or attendant, & where
altemative parts or bedies are used the wnladen weight
of vehicle maans the weight of vehicle with the heaviest
such altermotive part or body.

I Assessee : (ndividualfFirm) ot LLP, being a resident
in ndia, who is engaged in o profession & whose total
gross receipts do not exceed FS0,00,000 in a PY
al Tfo Limit will be FTSL i the cash receipt does pot

exceed 5% in Total Receipt,
b) Payment through bearer chegue shall be treated a5 cash

2. Presumptive Income : Higher of
o) Profit Declored in PEL
b) 50% of the tolal gross receipts.

3. Other Points ¢

6) All deduction ufs 30 to 3T ke decwed to have been
oliowed, [No Further Deduction]

b) Since all deduction are deemed to be allowed na
Dep or Pnabsorbed Dep shall be allowed. However
WDV shall be calculated os if depreciation is atlowed.

) Other Deduction under Chapter-ViA (Other than
Fart £} con be claimed.

d) Losses can be setoff against these PGBF lacowne,

¢) hssessee con Declare a lower Income Z If Incame
Exceed BEL then :

i) Aecounts are mandatory to be wmointained; &

i

=

- Rate -oF.&ddi‘ti‘anaf Depreeiation
1

-
wsed for
180 days - 208

o ¥
M wsed for < 180 doys - 0%
(Bal 105 shell be allowed in

Subsequent Year?,

# The deduction of edditional depreciation is not
aveilable is assessee gpted HSBAC.

Proviso 3 to See 32 1 Additional depreciation is allowed only
iF assessee follow WOV method. It is nat allowed to power
wnits if they follow SLM method,

i) Audit wmust be conducted From CA, M@ﬁ!{ L1 ik g
) Partwers remuneration wfs 4008) is mot allowed as [sr o] Partleslars T Actwel €ost |

Deduction, I [Purchosed Furchase Price o0t
2] Advance toy is smandatory far Assessee opting (+) Other costs incarred on | s

sec BGAD - 100 by |Sth March of FY.

asgets put [0 use

Swhsigy Assets segd in
cosn Exceeding TH0,000

(-7 Sele value, Insorance,  ((occ)

|Sec 30 Rant, rates
|Raxns of premises
Rent of the promisos poid tn
sthersiFinm s alloved os decetion

Sec 31 nswronce, repairs of plant,
machinery & Furaiture (PMF)
Fent of the PMF paid ts others)
Firm is ailowed o5 dedvction w's 3
Tnsurance of PME 5 alloved o5

Jits eapitel asset

Acquived For setentTie resevrch
subsequently brought fnto
Buisiiacss wse

ufs 35 [t will be WiL]

Actual Cost (-7 Deduction coeiled

tock i Lrode iz converted

transfer

Faly Merket valus on the date of |

trstrance of pramiscs is allowed ag
dedweri;

1) cledustion

Aeguived by way of gift or
inheritance

WDV in the hands of previees
of Transfor

Transfer of asset in a scheme
of amalgametion by
arnaigaimating compang to
|aomatgesmared indian compony
Mote : if amalgamsting Co
was not cloining depreciation
since it was not used For its
business, then ectisl eost to
the amalgamated company
shall be the actwal cost ta
amtalgammating company
theset trowsferred by a
demergad company to the
resulting ledicn company
Fapl ElAsse geguired owt of bomowed
Hinds

WOV Lo the amalgams ting Co, Wil
(e adopted as the actual cost to
the amalgamated compang.

Exl

£ Actual cost shall be the WDV in

the hands of the demerged Co.

irterest an loan borrowed relating
te the period after the asset is
Brst purt to use shall never form
pert of sctual cost,
Exp! 9 Assor aequired subfect ¢ vy [Sa much of the duty i respect in
of excize duty or custors duty respect of which o claim of credit
[ respect of which CENVAT  |has beon meade & allowed under
(eredit is availed. Contral Excise Rules, 1994 shall
ot form part of the actwal cost,
[Se much o the cost a5 I
relatable ta such swbsidy or gromt
or reimbursement shall vat form
part of the actual cost. If subsidy
iz mot diractly relajable to the
assot gequired, but suhsidy is with
£

A poriion of the cost o on
asset sequired is met dircetly
or indirectly by Sovermment or
iy stabutory authority or cny
other person in the form of o
Subsidy or grent or

[Exal
0

o
(Manicipol o, zad veveruz sukject lActual cost ta

"3 fistet sequivod ot higher price e determinzd by
b sec 433 ix aliowed os dosliction, = Frovn Gy Other person uzing  |AD with prior approval of Joint
Curpent repales 15 ellowed as Curcent repaies 5 allowed os thi asset for bis bushiess!  |Commmissiomer, |
deduciion. G copital sepairs deduction, Gn capita! repoirs grofassion with & view (o cicim

depraciation cén be claimad,

to the asests thow the
subskly shall be proportionately

redueed from the actuol cost of
the assels with reference to

| 2. Acguire New Plant & Mackinery,

depreciation con be claimed, |

& roduce tax Nability

clapreciation avn enkorcad cost |

[ SEC.32 DEPRECIATION. DATORYT,

Sk
L. Assets must be used for the purpose of busivess &

IE 4

Asset nce belonged to the
cssessie which was wsed by
iv far busivecs &

profession
2. Assets should be owned by the Assessse
3. Depreciation should be on block of assets @ preseribed
&, Assebs must be put o wie
. No Dep on Goodwill even if Purchased! otherwise,

BECBZU)(TA)TADBITIONAL DEPRECTATION,

x Mavufacture or production

Power Generation,

I Assessee engaged in ./. -
49 dfstribution or tronsmission

.,

"4 Printing & Publication

fro gee

3(8)

3. However new Plant & machinery does not Include ;
a} Second hand PEM (used within ladia or outside
Indis)
b) P&M installed in Gffice or Guest House,
) PEM bajng transpert vehicle, ship or aircraft,
d) F&M whose wihole cast is allowed as deduction

4, Such PEM acquired after 3103 2005

Evpl Asiet acquived by on aiasiss |
4 From ewgtiher person who had

issm is teased back to such
o

E'wl’fiaunnw.g weed for private

which subsidy has been granted,

& regeguired by him

claimed dopreciation el sech

ther persan

purpese subsequently drought
only to building

Aszet fronsferred by a

€a, or by o Subsidiary Co, 1o
(haliling Co, IF the following
two conditions are satisfiad |
i) Shares of the subsidiany Co,

i} The transferer oo, shauld
ho an nales company.
Mete o I transferor 20, wes

it wos ot weed for (te
ta the transieree Co. shall be

the actua! cost to the
| transforar company

inta businéss use. Applicable  |reduced by the noticwel degpre

sheold be wholly owaed the
balding co. or its neminees. |

The zast of purchase o
construction of the building as

calevlated up to the year of

bringing the asset to busiiess use
|6t the depreciation rate appiicabls

to that geor.
WLV to the transferar company

holdiing Co. to its subsidlary |yl ke adgpted o5 the actuel

cost to the transforee campany,
|
|

et claiming depreciation since

busivess, then the actuol cost

Expl 1 :;:;;h.wg&a intn mgbg Actual msé,;;!:‘dwaﬂ by depre
- orelgi eonmpang for wse | calcolated ree as if asset
The D ;j;ﬂ’;:“p;;‘;ff""' | i bis business or profossion. | wos wsed in frdia since dote of
£ / il the asset, ic iz ﬂ::q'_n'sﬂ.l’mu. :
less, Evpl iy capital asset acguired The amount which would hove i
The LBV of the seect 1o the 2 umdzr schavie of corporation  |beew regarded os actual cost, had i
transferor ab the e of trenstar of RSE in india approved by [beem mo tueh corporation shall be
o the ossessee, SEET immed to be the sctus! eost.
Expl Wectual cost of capital asset | The actwal cost of such asset to
13 bas been aliowed as deduetion [the transferes shall be MIL

ufs Z5AD & copital assec is

ransfarmad by way of
tranzaction referred te it
&7

I bdhere PGEP is nat sufficient to absorb then such
depreciation shall be added to depreciation for next year
the following year and deewmed to be part of Depreciation

for that yeor and so on for the succeeding PYs,
2. The unubsorbed depreciation can be c/f for unlimited
periad, even if ROl is ot filed.
3.1t cam be sctoff against any income except salary &
wikmiing from latteries, erossward puzzies ete,
4.1t can be setoff even if the business to which Jt relates,
does not exist.

x‘ﬂ‘-]



5. Order of Setoff showld be followed :
i) Current year depreciation.
i} BIf business loss,
iii) Unabsorbed depreciation.

ROI ot filed.

#* In case of Busmess argamzatinn in the mtm'e of
> Awmalgamation, Demerger, Succession, Conversion of
Praprictary or firm into company, Camversion of
Unlisted Co. ar private company into LLP ete,
> Depreciation shall ba apportioned between the
predecessor B the successor in the rotio of the
number of days the assets were used by them,

j # How to Lalculate Dags ;

> Old Assets : From the first day of PY.

> New Assets acquired during PY of Reorganization
days : From the dog Assets are put to use.

Deprec able Asset is not elig
6. UAD can be cf even if RO is filed after the due date or goin vill alweys be STCG. If asset is stolen or damaged & no
insurance compensotion is received.

[

See 35(1A) New compliance reguired for claiming
Exemption : The Donorfpayer shall not be entitled to
deduction ufs 2SOIGMGHMGia)IGH) unless the
k”ﬂlﬂ\l‘lﬂg condition is satisfied

) The done research Institte or company prepares &

bie for indexation. Henee, t

farw in farm 10DE,
b) The done research Mnstitute or company Furnish a
certificate to the Donor in form I0BE.
If LB purchased through a

1. There are other assets In block : No seperate tox
treatment is required. Loss shall be contoined in WDV &
depre will be allowed over the number of period,

=~

then

files o statement ar Correction Statewent in electronic

HAssessee an Indian company can tabe the deduction on
1/5th basics over § years starting from year of expenses.

nny ﬁueueﬂ inear awmy
expense on agricoiture extemsion|
project os notified by board

Ang company incur expense on
skill development project wotified
by Bsard

P
the cost of LER shall ke bifurcated i the basis of EMV
because cost of land is nat allowed as deduction.

In case of amelgemation benefit s also available to
amlgama{ea’ company.

2, No ather assets in the block 1 The block sholl become
NIL & sec S0C shall not be attracted. Hence, it is a dead
loss. Reduction of Goodwill from block of assets to be
consider as transfer wef 1/69/202],

]

CIT v, Rajiv Shukla (Delhi) : The assessee con claim
ewemption afs SGE, if the assets are held for more than
2ém even though in cose of depreciable asset the gain is
short tenm

T

Soldd after being used for

other Business

I, Actwal cost of suck asset shall
b included i black of asset
e NIL becouse deduction is
elready allowed ufs 25,

2. I this osset is later on sald

*
Sold without being used
for other Purpese see GI(Z)
Pegmed PREFP, Lower of ¢
I. Net sals price of the asset
2, peduction claimed wiz 35,

> This shall apply even i business
is wet In ovistonce i that PY

— ~. then pravisions af see SO
 Natwre of Assets Inhouse ScionthBc Ressareh o > frkex Manfactuning co [5C] ¢ N sl
Residential Bullding cther than hotels & boording | 53 | Exp [Releted to Busimess] Fisdaide i il Capital G o only A
{Employer Quorter] U iEthe oo if scle price excend the cost
Bunlding  [Nan-Residential bullding, God own, DFfce, Factory etc| 10% | Availoble in Old/Defaglt Not Availabls in Defautt  ©f acquisiton of sich sisets
frchuding Hotels & Boarding Tax Schome Tax Schime Motes ¢
Tervparary Constraction G5 PR . — T + 1. Unabsorbed capital cxpenditure on sclentific research shall be
Fumnitare_|Ang Furviars Ircluding electrical Attmgs 0% | Cirrent Yeor Research before |- e L] soge| _ troated same as unabsorbed depreciation,
o geraral (7 rathing & mentioned) Oif well & motor| 157 | Expenditure  Commencement [ Geos—t—r twd“ =g | 2 [f deduction wls 35 is claimed then depreciation ufs 32 is not
cors uther than hire Business * of Butiness W s PG allowed as deduction,
Motor Cor ncluding lorries, Buses, vsed for hiring 20% | Peduction = * 3 Instituts
prposes AC 1. 100% of  Deduction = > College fUnivevsity |
Motar Ears ather than fssee e business acq on or | 30% | ong revenve | 100% of any ETORUET 7
’ Revemue or Cop | 3500 |To Approved © — —[100%
laftar 23rd Aug 19 but bafore Olst Apni 20 & put to or cap Exp P our |> mecsorch assactation
use befure Oist Apri 20 Incured, 5 :P J':_WG;; et 100% Deduction allawed for any sum paid to a Natmnn]
:ef‘:\;a} s Computer inclading compater soTtwere | & E;sdf;‘.’ ﬂ": ok > Eallege/Universi Lak y, University or Indlan Institute of Technology or a
> Books owned by professional flihsther anmual TR e et e, for socilistatietial specified pemm with a specific direction that the said sum
,p;rbkan?:vw wot] deduction, DM for 3PY s r_?élft‘_&_ﬂc e shall be wsed for scientific research approved in this behalf
> el Publisssion of Eonks pAar 2a8) Lim‘jx it by the prescribed outhority. Deduction shall nat be
> Life sauing squipment & pelletion contral gy 3507 |75 approved irdiom 1T withdraum even after approval is withdravm,
> Windeill [Before 01,04 2014-15% ia) |co. Engoged in k2D 1 J .
> Commpreinl Vehicles
Motor Car far hir busingss acq on or after 23rd Mug | s | Notes 1
19 but tst Aprit 20 & put to use before ist Apnl 20 I. This Section is applicable to oll Assessee. oan-tiadl
dntangible |Acquied after 3134998 25% | 2. Scientific research is defined in sec 43(4). [Students 1 Assessee
ShipNesselipeed Boais 20% | advised to Module] bistechnology
i P Gm| 3. The deduction claimed by the donar with respect to Candm?n ¢ Incur inhouse expenditure
(Motor busfLorries on running Lhem on hire 30% donation given to any Research Assoclation shall be Deduction ; 100% of Actual cost of new assets
[Benewable erergy device instolled after 33204 | %0% disallowed unless such Besearch Association fles the # The deduction of this section is not available is
Revewabe snery dovics etalied Befare SOSTA0% | 0% | F Bt assessee opted ISBAA/BAB,

. I deduction wls 25 is claimed then depreciation ufs 32
is not allowed as deduction,

5. Unabsorbed scientific research expenditure can be cff
for unlimited period & be allowed to be setoff against
any head except salary,

I expense Is pa.rtly busm\sss or partly personal, tﬂvew
business expense will be allowed

Peduction = 00T
Exp on land or building are not
wed

Deduction = 100%
Of actual expamses on land or
building are not allewed

Allowed C-uly allowed to Eesvdenr

. " Market
Frgineering 54
serulces ’:y Legal fees
® :
Preparation of - Drofting &
feasibility ‘Stm’y — Prelimminary Expenses—» Frinting of
or Praject Report MOALADA
Expranses of Public
issoe of Shares &
Debenteres
Amount of Deduction : If5™
lndian Co. Other Assessee
1) Actual Expenses | (i} or (i) i} Actual Exponses
i) 5% of 2 wef is lewer 5} 53 of Cost of Project

a) Cost of profect
b} Copital Emploged
Whichever is higher
> Cost of profect ¢ Amourt invested in the fixed Asset for
new prafect,

Whichever is lower

= # Capital Emploged Shores + Dabentures + long term

borrawings for new project (Reserves & Surplus wot ll
included) !

# The preliminary expenditure is not allowed if assesses |
opted alternative tax scheme

&ssessee causri‘bute For:
i) National Fund for Rursl Development;

i) Mational Urban poverty Eradication Fund

The assessee shall be allowed a deduction of the amount of
such expenditure incurred during the PY,

Deduction Allowed : 100%

Any Assessee anrrmg the expenditure on VRS deduction
3 on 1Sth basies over § years starding from year of expenses.

l'ﬂnl



I #n ged in the b of generation and
distribution of power can elaim depreciation at the
prescribed rates on ectual cost of each asset on straight
line methed of depreciation.

2, Assessee also has an eption to claim depreciation on

ke exercized before the due date of furmishing RO far

Depreciation shell be allowed on SLM basis only.
Hotes 2

* 15 Wdhere any asset is put to use for less than 130 days,
the deprecistion shall be restricted to 50% of the

| omount calevlated at the prescribed percentage.

asset.

on WDV basis @
Treatwent shall be as per sec S0.
2. If Charged Depreciation on SLM Basis 1

4) Where Loss arige (Terminal Depreciation) :

WDV of Block of assets. However such an option has to

the PY I which it begin to gensrate power, Such opticn
once exercized shall be final, if aption is wot epted then

The depreciation shall not exceed the actual cost of the

Sale Value iz Less then BV
|22 LBy oo
(=) Moviey racsived tnckiding Scrap Valae (ion)
Terminal Depreciation ollewed as Dedactlon e
B) Where Profit arise
Zale Value I Less then BBV T
GP RBV [=
|6 Morey recerved including Scrap Vale |G

charge [Sec 41(2)]

. Amaunt upta Pep elready clafmed is taxable o5 balancing
2. Balance surplus és Tarable

Sec

Porticulors

{00, Cia) |2, Any premiom pald by Federal milk co-op socisty for
ik Ingurance oi the life of the cottle,

3501 ’Jr. Ang previum paid of stocks in trade.
Ii. Ang premium paid for Health of Emplegas iz sliowed snly

if it is paid by any mode other thar cash,

-(iﬂ:](!)m |y Banus or cammission paid to emplages (Sobject to sec
e
given by Borus Aed,

ﬁ). Banus poid is allawed as deduction even I¥ it exceed the

FE(L [Interest an borrowed capital |
G} (1. Imtarest on Borrowed capital is allowed s deduetion iF |
#) Paid For Persencl Purpose : No deductivn.
b) Paid #or Business Purpose : Deduction allowes.
\ Interest on Borrowed copital ofter the dote assets is put
te use iz allewed as deduction. [EIT v Alembic Glass Ind]
. interest on own copital Js wot sllowed wider this zec.
. inrevest on barrowed to pay income tox iz rat
allowed, [East Indie Pharma Works Ltd (S€2]
5. Interest on loan advaviced to sister concern far commiercial
expadioncy is allawed as dedh,

&, interest on loan taken from Bank/FijRelathe all are ailowed

as deduction provided loam is wsed for business purpose,

| 38000 0) Any edpanditurs incuped by a o, For provecting family

Ary Disesunt on Issue of 2ers Covpen Bond shell be

amortized over the life of 28, {Calculotion shali be made fn

calender mivnths, If part of the mwenth is 15 dags or more thea

it shall be taken as )}

350?‘0"’)1"‘5" sum peld by employer for contribvtion towards o RPF
or aw approved superohnuation fumd of approved gratulty

Fund, (Sutject ta 438)

3601) | ény sum paid by Emploger towards a pension scheme
(o) |uie 206CD, for emmplogos will be allawed a5 deductian =
Lowar of @
a) Retus! Contribution; or
ES k) 1% of salary (Basic + bALR))
2610

Emplayees contribution towards £31, PF or super annaation
(vl find or sthar wolificd fund, iF # is ackually paid on ar before
the dus date mentioned in respeetive net,
\. Dus date is 15th of Kext Marth,
2. 1f amaont iz depesited ofter the due date then @ s treated
as freome of Employer.

36(')(va~' respect of animals Cother than o5 ftock-m-trade) hove

dird or Become permaonently useless Deduction = Cost of
Aairal - Scrap Vaive of Animal,

e Bad Debts
Coli

]
[ Actusl Bad Debts | Provision fer Bad wau]
- ¥
Related to soles % Reloted be loan |Mot Aloved Excopt te
. Exeept Lending Bugimess | [Banks |

Pravizion for Bad Debts

Pradiar Bank Fereign Bank or NBFE Puble l
x Fivarcial Inst State Fimancial

E.5% of GT1 (Before thic a
F on? Cor lmvestiment corp, NEFE

¥
5% of GT! (Befare this

1% of Aggregate Auvg ke it

Advanee reade by Rure)

| Brasachas

Conditiong @

LIt st have beer written off in the scoamts of the
assessee, [Mence Provision for bad deb is wot allowed 2
dedztion]

2. Buginess must be corvied on during the PY of eng part of

the PY, [Bad debt of a discontinued busincss is pot allowed

o daduction even though assessee kas any other busiaess

coutinued]

3. IF assessee follow cash basls of Afe Bod Debes not Allaved

4, Bad detts are also allowed i the hands of seecessar of the

bursiness. [Weerbhadra Roo]

Sec 91(4) Recovery of Bad debis 3 1t shall be decemd to ke
“the Incowie PGAP of P in vahich such recovery fs made
{whiother buzinessfprofession in respect of wiich the deductian

J|Jm|: been alicwed is o existence or wot.

| planming omengst its employees.

{ ——==
|Capital Expendituve W07
| Deduetion allowed on MSth
|basis over § years storting
from the year of expenses
# Ungbsorbed Family planning expenses shell have same

s .

v
Revenwe Expanditure wonld

36017 |Any banking cash tronsoction tax (BCTTY poid by the
Geiti)  |assessee allowed as deduetion.

be covered by seetion 371 |

261
Cixui

TAn amount poid as Security tronsoction tor (STT) or
|conmmadities transaction tax (ETT) paid by the assessee is
|alloired es dedvetion

Marked o market lass or other expected loss as computed in
laecordance with 15D,

3401

The amcunt of expenditurs incurred by co-speradive society
i)

engaged in the business of manwfacture of sugar for purchose
of sugareane ot ¢ price which is equal to or less then the
price fwed ar approved by the rmant,

Royalty, fnt, FTS ete

Sec 40fa)(i) : Poyment made to NR or Foreign Co. and
1

TBS wot Daducted ThS Deducted but mot paid to Govt,
Upte due Dot of 139(1)
—————

100% Disallowed

MNote 1 Such arount should be taxable in the hands of NR
or Fareign co. under the sct,

Sec 40(a)(ia) + Any poywment wage to Resideat
1

TDS Deducted but not :ru»'d' to
Govt, Upta Due Date of 13901}

¥
TOS Aot Dedusted

20%% DizaMownd

Mote 1 For 400a)(ia) 2 40(a)(ia} ¢

le the subsequent year, if TDS is deducted & poid to Govt
ar to Govt. (if deducted carlier), then 100%/30% disallowed
earlier shail be allewed in the subssquent year.

Sec 20101} : ¥ any amount poid to Resident/NR without
deduction of TDS & such Payee CRINR) :

Hes Fumished — apee neo Account

RO ufs 135)) Fald fag.n

such income Such Ineame

And the pager furnishes o certificate in this regard from a
CA 1o the AD that tex has been pald on such Income.

See 40(a) (i} ¢ .
Ang tax paid cutside ndio y Which is eligible for

Relief wnder DTAA

15 not aliowed as
dedustion under PGBP

Note : Tax always includes Tox, Cass & Surcherge

See 40Ca)(ib) : Same ag G0(a)(i), but rofers to
Egualization Levy, which is discussed in that chapter,

Sec 40Ca) () & TDS o Salary payoble outeide Inda,

Outside India ar

to NE in India
And Salary pagable

To NE In Indic
TDS Mast be deducted

If ot deducted  OR  Doducted but not paid 7th of
to Govi Afc upto due —% Next
date of TDS pagwent Mowth

Such Salary will net be allowed as Deduetion

This will never be allowed again on poayment after due date

See 40(a)(v) ¢ Ay contvibution to Provident Fund or any
other fund made for employees,

If any payment is made fram the fund te emplogees which

is taxable under the head salories in hands of emplogees

If assessee does not deducts tax, the amount paid will be
disallowed

Sec 40(a)(v) : Tax on Non-Monetary perguisite
Non-monetary perguisites
T Te Emplagees
v
Such non-monetery perquisites are
taxable in the hards of Emploges
JBat i
Emploger pays such fax ol non-monefary pergs on behs!f of
Enmployes
Thew such tax paid is not allowed  As it I exempt fn the hands
as Deduction ta Ewploger  — % of Emploges ufs 10006E)

If employer pays

RE
onoble

TIVE/S! EREST L.
pagment to relative as determined by #0 not

Unreas

allowed as deduction. Parket Price determined as per Arm
fength Price.

Applicability Non MApplicability - Rule 6DD

Expenises in cash exceeding|l. Pagment made when bank is

0,000 in a simgle dey to closed
e persan shall mot be |2, Pagment to Banks, Fi, Govt,
lowed as deduction Co=gp bank.

3. Fayment b farmer for its produce
Note ¢ 4. Pogment made at o place not
or GTHA toke 35,000 sarved by Bamk
5, Pagwnent is made by Dr.fer, card,

WEFT, Net banking, IMPS, BHIM.,

[Pqg |




1. Credit card, Debit card.
2. Met Banling, RT3, NEFT, IMPS,
3. UPl (Unified Payment Interface).
4. BHIM (Bharat Interface for Money) aadhar poy.

No disallowance uls 40ACZ)] 40A(3A) shall be made in
following cases ¢
I. Where the payment is made to :

i) BBl or any Banking company

i} 3Bl or any subsidiary bank

ifi} Any co operative Bonk or Land Mortgage Bank

iv) Any Primary agriculture credit society or any primarty

credit society
vl LIC
2. Where the poyment it made to the government.
(Taxes etc)

3. Where the payment is made by :

i) Any letter of credit,

ii) & book adjustment from any account in o bank to

sy other account in that ar any other bank;

Wi} & bill of exchange made p«nyob.l'e only to o bank;
. Where the pagment is made by way of adjustment against
' the amount of any lability incurred by the payee for any
goods suppliedservices rendered by the assessee to such

£

payee;
5. Where the payment is made for the purchese of :

i) Agricultursl or forest produce; or

it} The produce of animal hushandry (including lvestock,
meat, hides and skins} or dairy or peultry farming; or

iii) Fish or fish products; or

iv} The products of horticuiture or agriculture, to the
cultivater, grower or producer of such articles, produce

or products;

&, Payment for purchase of goods maenufactured without the
aid of power.

7. Where the pagment is made in any ploce pot served by
any bank.

&, Where any pay to employee of benefit
upta FS0,000.

9. Where the pay Is made to employee after

deducting TDS and when such employee ¢
i} Is temporarfly posted for a continucus period of IS dags
ar mre in a place other than his kermal place of duty
or on a ship; &
i} Does not maintain any account in any bawk at such
place or ship,
10. Where the payment is made to his agent who is reguired
to make poyent in cash for goods.
I, Wthere the payment is made by maoney changer for
purchase of foreign currency in the normal course of his
business.,

ODE 0 [
Natwithstanding anything contained in any ather law ar
in any contract, if payment is made as per prescribe
mode wfs 40AC3) no person shall be ollowed to Faise,
any suit of a plea on the grounds that the pagment was
not made in cash or other manner,
Sholny L SE (
Ne deduction for any

approved gratuity,

No deduction for any
PP,

JALIZATI
Nat deducted then 100% disallowance will be attrocted

tncame from £
exceads ¥2,50,000 or total seles!
gross receipls exceeds T25,00,000
i ary 3 preceeding PY or likely
ta exceed i ease of individual &
HUF Other than tndiidus! & I sesessee declore lower
HUF F1.2 Lokhs & FI0 Lokhs fmcome wls G9AD

‘r_ Baoks are maintalned for & years from end of relewant AY
2. Penalty For Man compliancs = 25,000 [Sec 27147

fiross receipts exceads
F1,50,000 in all 3 years
immediately preceeding the
BY or likely to exeeed if the
profession is mewly satup)

; ACTUAL PAYMENT, BASIS:

Following Expenses are allowed as Deduction anly if

they are paid before the due date of fling RO wls

129C1) (Except clause 9) otherwise it will be allowed

in the year of paymeant

I Awy tax, duty, cessffee, by whatever name colled, under
any laws; or

2. Emplogers contribution to any fund for the welfare of
employees, or

, Any sum payable to emploges as Bovus or Compmission,

. Inteeest on any lean or Borrowing, or

Interest on loon pagable to such class of NBFC, or

Interest poycble on any loan or advances, or

Awiy s pagable by emploger for any leave credit of

emplagee, or

Ay sum poyable to the Indian Railweys for the use of

railway assets

. Any sum pagable to o MSME within the time limit
specified fn sec 15 of MSME Act

Bl ]

o

&

# Time Limit as per sec 15 of MSME Act :
> There is an Agreement : Pagment must be made as
per the date mentioned in agreement but n no case
it must exeeed G5 days,
> There is no Agreement : Within IS days of
acceptance of gosds/Services

Partieulors Small Ent,
I I fn PEM or equip Upto | ¢r | Upto 10 cr
Turnaver Upto 5 er | Upto 50 er

v
Bu:.l‘tess FProfession Other

+
Tax audit is  if his gross receipts |, Assesses covered ufs G9ALS

roquired if  in profession evceed  44EB/44BEB % hat claimed
turnover of  FEO00,000 in FY his income ta be lower Ehan
buslness in deamed PGEP I any PY
PY exceed lor  IMP Hail . Assassee covered
see SHADJIGADA & he hos
" declared Jower Income as
He Tok cuolt. vieks ageinst required to be shown

Turnover of 10" crore
if below conditions

in sec GLADIGGADA & his
fncome evcteds hasic

are satisted ¢
i exgmption Nt Tn PY
I I cash received does 30 besm Fail b8 declore
:';:;mfi of licawne for cantiﬂwus(b 5
rs a3 por e G4ADCY,
2. Cosh Pagment: docs i‘éﬁ'num::xfe!d hasie
wot axceed 5% of exsmption Limit
total paymeant. 4. Mo Tox hudit in case of
ser G4AD i tha Tursover
does hot excesd 2 crore and
decloring the Income o5 per
Notes 1 see 44AD,

I Audit shall be conducted by Chartered Accountant &
furnish Tax Audit report atieast | wonth prior to the date
of fling RO ufs 13900) in the prescribed form.
[3CA-3CE/2CE]

2. Penalty for non Furnishing of Tax Audit report ;
Lower of ¢

2) F1,50,000;

3. Other Condition :

4, Specified Business :

a) Business should be new business ie should not be
farmed by Splitting [ Reconstruction of old business,

b) Business should not be set up by transfer of old

P&M, Ol PaM do not include :

i) PEM whose cost does not exceed 20% of total PEM
ased in Business

i) Imported PEM

¢) Actual eost of the asset for which deduction hes been
ollowed ufs 35AD shall be taken as Wil

d) Deduction under Chapter Vi-A shall not be allowed in
respect of such business for any AY.

e} Further, recejpts on account of sale of those assets be
taxable in PGEP only.

£) Expenditure excseding F10,000 shall e made by Ale
payee Chegue | Draft [ ECS [ Other Electronic mode,
else o deduction allowed.

g} Loss from Specified Business can be setoff only against
Income of amy other specified Business else it sholl be
¢ff for unlimited perisd.

k) If assessee owns the hotel while transfer the operation

thereoff still deduction is allowed,

i) hssets Acquired ufs 35AD should be used for & yeors
fram the date of scquisition. If such assets Js used for
non specified Businass within 8 years then Following
shall be Taxable as PGBP = Deduction claimed -
Netional depreciation.

# Above Frovision Is not epplicable if Co. is a sick Co.

J? If assessee opted for sec 3SAD then other deductions
like sec 10AA or chapter VI-A port € is not allowed for
the same year or any other year and vice versa,

k) If assessee incurred capital Exp exceeding Rs 10,000 :
otherwise than by made prescribed in sec 90A(3) shall
not be allowed as deduction.

-

b) 0.5% of Turnover or grass receipt.
3. This sec shall not apply to a person who declarss PGEP
as per sec 49AD(L) or 4GADACI)

Reguirement of Tax Awdit i It is ohligatory for the persons
mentioned in colamn (2] of the table below, carrying on
business or profession, to get his sceounts audited before
the “Specified date” by o Chartered Accountant, if the
conditions mentioned in the corresponding row of column(3)
are satisfied

. Us|
. Assessee : Any assessee wot opting sec IISEAC/BAA/
BAB/BAE/BAD & opting for specified business,

2. Deduction : 100% of capital Exp (Excluding land,
goadwill, financial instruwent) whether incurred in
current year or prior to commencement of business,

Specified Business r= Bedt
Loying and cperating a cross-country ratursl gas{ | 1o 3p09 0% |
Crude fretrolamm pipeling ¥ ]
Selting op and operating a cold choin facility 16,2009 0% |
Setting up & aperating a warehousing facility far 142009 1005
storage of agriculture produce
The business of bullding and sperating o news hotel | 182000 [
f 2 star or aboue category anywhess in Tndia,
The Business of builaing & operating of a new 1.6.2010
ospital arguiere in todia with at least 160 beds
for patisnts,
A housing project under o scheme far g 14,200
redeslopment or rebabifitation
" and building o housing praject ander o | 19,200
scheme for affordable housing
Capital expense For o new plant or newly mstallsd | 142002
copaeity in any existing plant for production of
fertifizers
[Setting up & gperating om Inlond Contalmer depot 16,2002 oo |
container fraight Statlon motified or approved
r’nrlgr Cusfom Act




literast £ Remuneration paid by the firmfLLP is allowed as
deduction subjsct to the limit of sec 40k,

\ Boa-kacping & production-Honey & Beewar 142002 100%
Setting up & sperating warehouse facility for Lez20iz | 100%
Starage of Sugar
Laying & eperating a slurry pipeline for the Lo 20 | 160%

of dron ore
Setting up & operating Sammi-conductor water 14200 | 190%
fabrication marufocturing it notificd by CEDT
Beveloping or maimtalning & operelingfdeveloping, (142007 | 1007
maintaining & operating new infrastructure facility

I, If 5DV exceed |10% of consideration 5DV = FVOL
2. All other provisions of sec S0C applies
3. Sec opplies when Land & Building held as SiT.

1. Any expenditure is allowed as deduction = 100%, if
Fulfills Following conditions :
a} Expenditure is not covered wls 30 to 36

| b) Expenditure is incurred wholly & exelusively for the

7 purpase of business.

9 &) Expenditure is wot of capital in nature.

d} Expenditure is not personal nature

&) Expenditure should not be in nature of effence or
prahibited by Low.

i

2. Sec 37(2E) Following Expenses are not allowed as

Deduction ¢

a} Donationfadvertisement in any souvenir, brochurs,
tract, pamphlet published by a political party.
However deduction shall be allowed ufs B06GE/
H0GGL.

b)) Expenses related to CSR referred ufs 135 of the
companies Act, 2013 shall mot be allowsd, But
deduction shall be allowed in 205,

Badueth

3. Following Expenses are not allowe, ne

Explanation | ; Where Individual is a partner ih a firm on

! Indfvidual capocity & recefve interest in representative

capscity then limit of see G0b s not epplicable to such
interest,

Explamation 2 : Where Individual is a partner in a firm on
representative capacity & receive interest in Individual

capacity then limit of sec 40b is not applicoble to suck
interest,

1. Remumeration :
o) Condition for remuneration :
> Remuneration sheuld be paid enly to o werking
Pﬂftﬂe}'
must be author’;

i by the partrership

> Rermuneration should not pertain to peried prior to
partnershis deed
= Remuneration should not exceed the permissible limit
b} Maximum Permissible Remuneration = Lower of Actusl
Rernuneration & maximum Limit (Based on book Frofit)

2. Interest ¢

Boalk Profit it
Gr the First T6,00,000 of the |€3,00,000 or ot the rote of 405 o7 |
Eook Profit or in cose of o loss.|Book Profits, whichever is higher,

[0 the balance of book profits |At the rate of 60% of book profis.

Note : lhile making adjwstments in Step 2 above, fallowing
are to be noted

Explanation : Bool profit =

rcowne from PEEP as per Nonmol Provision efter making all g
lecliustrment wfs 28-44 [(-) Curreat yeor {+3 biF depreciation]

Add 1 Intfremuneration paid o pagable to partsers [f debited] | o
Less | Tmterest allownlie wfs 400k} fiee]

a) Expenditure which is an sffence or which is
prahibited by law in tadia or Outside india.
b) Expenditure for Compounding an affence under any
law irn hndia or sutside [ndia.
¢} To provide any benefit or perguisite, (in cash/kind),
to a person, & occeptance of such benefit by such
persen is in viclation of ang law or rwle or regulation
or guideline, governing the conduct of such person.

&, Sattlement of procedings inithated in relation to
contravention under ang law as may be notified by the
4

(Boales prof? X

> Income chorgeable ander 'HF, 'C6' & TFOS' will not form
part of "Book Profits’

> R tiom include cormpnissi
Sec 40(b]

> Bff business lass will not be deducted from profits.

> Permissible deductions from gross total income shall be

far the purpose of

ignared

> As per ACIT vs great city manufacturing co it was held
that once sec 40(k) is allied sec 40CAI(2) canwot be
applied.

> Any pagment made beyond limit be disallowed while
computing PGBP of firm

i e

CLUBBING OF
INCONME

presi g I BASICS OF CLUBEBING {
< The income, shall be first computed in the hands of
> Interest pad to working os well leeping both ¢ | rociriomt and all exponditare eleted to sach ncomma shall

allzwed a5 deduction. Nowe:
> Act does not make difference between capitalfloan. | r‘:m. ;ﬁiﬁ’aﬂﬁﬁf the Act and thereafter the net

trterest an both is @ 12%, Capital covers bath > Negative Ircame is also Ciubbed
capital fed as.well a5 chrondating, » Clubbing Provisions are mandatary.

> If Firm poys int to portner & partwer poys int to
fiem on drawing, it shall not be net off.

Deduction is lower of 1
A 12% of capital

E) Actual Interest

C) Amount ghvew in deed

L
Conditions for claiming the Interest ; 1
@) Payment of hiterest should be authorised by

Partnership Deed, |
B) Payment of interest should pertain to the period

after the Partnership Deed, I
€) Rate of interest should not exceed 12% p.a,

SEC 80 TRANSFER OF INCOME WHERE

I
! THERE |5 NO TRANSFER OF ASSETS
I

If any person transfer any lacome without transfer of Assets
i then sweh income is taxable in the hands of transferor,

SEC 61 REVOCABLE TRANSFER OF ASSETS

Mncome arfsing !mrr transfer of asset

Fevocadle transfer irrevocable transfer
Income iz aot tavable in kaads |

of transferor [Clubbed] of transfaror (Mot Chibbed]

SEC 84[1AT MINOR'S INCOME

|
1
|
1
I Insome taxakle in hands
I
I
1
I
|

1 les i

i I Once Incame of miner is clubbed then exemption of w1500
per child shall be evailable [irrespective of wa, of child]

| e 10032) is wot available v see ISBAC.

1 2. If the osset transfemred to minor child (not being minor
married daughter) without consi iow or Inadeg

| consideration is house pragerty, then, wls 27G), the

transferor parent will he deemed owwer and amount wil

be taxable to him.

|
1
1



Other Incoms

Income from HP

Taxable in Hands of

Taxcble in HE in the howds of
Transferar ufs &4

trawsferor ufs 27 as decmed owrar

Note : Where the assets transferred has chavged its
shape and identification then, income fram such chavged

assets fs to be clubbed.

SEC 64() (V1) TRANSFER TO SON’S WIFE

If Assets are tramsfered to sow's wife for inadequate or

without consideration & income is carned then such
income is elubbed in the hands of transferor [Father

in Law]

SEC 5?(.‘)0!'”),0”") ASSETS TRANSFERED

70 3RD PERSON FOR BENEFIT OF WIFE /
SONS WIFE

If the Assets is transfered for the benefit of wifefson's

wife then incame from such property shall be clubbed In

hands of transfersr
Exception : The asset is transferred obhenwise thon for

adeguate Consideration

. SEC 891 (1) SALARY, COMMISSION
EARNED BY SPOUSE

If the spouse has eammed remuneration from a concern
where Individial has substantial interest & spouse does
ot posses any professional & techwical Qualification then
d such remuneration shall be clubbed in honds of transferer,

hetantial £

of
o
i) For a company : 20% of Vating Right.
{11 In any other case : 20% of Profit

Notes ;

i Whether both hushand & wife has jal intersst
the income shall be clabbed jn the honds of person
having greater income befare this clubbing.

2. Holding of relative shall alsa be counted while

considering the substantial Interest.

2, ‘Balative’ in relation to individual mesns the hushand,
wife, brother or sister or any lineal ascendant or
dascendant.

BUSINESS OUT OF GIFTED MONEY ©

the following manner

Prafir Gifted Amaunt

Tetal Copital Epmployed

¥

SEC 64(2) TRANSEER OF ASSET.TO HUF.
if any tndivideal transfers any asset to his WUF withoutifor
inadeguate consideration then tacome from such asset js

recefved by MUF but toxsble in the hands of the Transferor
(Mewber), After Partition of HUE, Incame frove such assel
received, by spouse shall be clubbed i hands of Transferor,

[ CROSS TRANSFERS i+

Twa transactions are inter-connected & are parcs of the
same transaction in such a way thet it an be soid that
the circuitous method was adopted as a device o evede tay,
the fmplication of chibbing provisions wwuld be attrocted,

Provisions
Tharo comnot ke any fess i the Head Salary
Toat fravm Movge property con be seteff agaimst .'r'umj

|

Nowse
I Property  |Fram kouse praperty (Urlinnited within the Same heod,
1| Paz? Marncal Wesal Businezs logs can be seboff agaisl
[Busimess  [anp Businest noomd
1 [Speculative |Spocalative fazs con ke selofl anly aganst
|Business |$gm':!.-‘ve Incore
[ (Speciied  |Specihed Busiess loss ean be sozafd gty
Busimazs  |against speeifing busingss Tncome
I [copital  JiTel ITEL can be setalf cnly apalnst LTEG
dalvs  [5TEL [sret can b seloff ageinst ong eopital goins
I THorral Loss 1703 Tovs con be cotal? agamst 1E05 ncome_|
Dther [Las fram O & M Horse |Horse race Joss con e setaff anly
' Sorrees  |rgee against Horse Roces Moo
L Frovm an oxowmpt source con't
I Source e sofoff CIT Vi, Tyagraes
U5 SECTNINTER HEAD ADJUSTMENT

1 _ Provisions
Toas fram any heoo con be serell against salary eecopt
' House The masimun less from HP which can be
1| Praperty | s0t-0fF against amy ather haad is T2 lokhs,
((Faionee Loss shall be off if ang? |
] Undar Defoait|iocs from HP would not be cliowed to be
Sehamme sed-off against other heod iF the assesess
1 HSELE peys cax ufs JISBAC,
PGEP Morwial Morpac! Business lass can ke sebaff agamst
I Bushass |aky income racopt aalany
Specal Tothve loss con be setolF only against
I Ersiness  [imarwotie oo
(Specified [ipacitiod Business lass cam ba 370 only sqamst
' Busiross  |specifed business freome gep 25AD
Zopital  |General  |Loss from other head con be sotoff cqainet CG
| Gaikg \bust fss from €4 cant be setoff against ather
Head
i LTEL rﬁ. can ke setolf only agarnst LTCR
5Tl |5.“CL can b seteff sgainst any Ch
¥ | curer Movial IS Toss can be seteff againgd IFOS
Sources | LUEE Incape
l Loss from 0 &|morse race lose con be sotoff only againgt
M Horse race  [Morse Race lncoine
I Loss fram an |Lnss from on expemt souree cant be setoff |
Exenpt Searce| (01T Vi, Tyegrajant

I Losses from Specified business ufs 3SAD & in case of an

assesses shifts out of sec NSBACCIAL, lsss from specified
| businese ufe 35AD can be set off only against incomme
1 from amy otier specified business. Such loss cannot be
set off against Income wnder any other head.
1

——+—
INADEQUATE/ WITHOUT CONSIDERATION =™ rilie Gt e Biieis sholl Dot hai T ',I SET orr END cﬂnnv ronwﬂnn

Nete @ Following brought forward lesses/depreciation is not
allewed to be set off while computing total income wnder
default tox regime wis NSBAC
1. Brought forward Joss from self-occupied house property
2. Brought forward business loss of specified business

wfs ISAD
3, Brought forward business loss on account of daduetion

wfe BSCIGON )] or afs 25(244)
. Unabsorbed dapreciation attributable to additfonal
depreciation ufs 2201} Cia).

Order of Setoff from PGEP Income

#) Carvent year depreciation fSec 320001

B) Current year copital expenditure an scientific resvarch &
family plonning to the extent allowed;

£} BJf business or profession losses [Sec 72001

b)) Unobsorbed depraciotion [Sec 32(2)7;

E) Unabsorbed capital expenditure en scientific research

[See 25(4)] 2 Family plavning [Sec 3601 ()],

EXCEPTIONS TO THE RULE THAT ASSESSEE
WHO HAS INCURRED THE LOSS CAN ONLY
BE SET OFF THAT LOSS [APPLICABLE TO
SEC 72 & 32(2)]

> Sec 724 : Amalgomation

= Sec 724 @ Demerger
> Sec 724 ¢ Conversion of firm to company

> Sec 78(2) ; Inheritance




e S
n  Other Points :

: Individual [in nane oF IndividuslSpoute/Parents & dependent Children
HUF |14 the mame of ang msmber __l
Netes : 2
1. Expense for preventive health chackup of assessee + his famnily i

| J—
SUMMARY CHART b

[Particutars] Sec 718 t 74A Rules to cary forward & 52t ofF past I .

gear fosses

tlow FIB ¢ ! o
Under tie Old Scheme : The masimeam loss fram NP j S

which can be set-off against any other head is 72 Tokhs. |07 5700

(Balance Loss shall be cfF, i ang) Sec BOBLS) ¢ Gross total incorme meons total income  [Rssassee L Sec 3048 < rdon Corpary , 2 -L; mefsifaf:em;e dedth:f-f;»j. :ub :h:a et or;s,m_
Undar Default Scheme 1 Loss fram HP would rat be | computed in accordance with the provisions of act -S:‘t;l_mt : r'w Asseziee ercept Local Authority & AJP 3 Mamd' itk out of income chargeable to tox.
oJ.Igm;d t:‘r b;;;«é:f(?;‘mr niber :‘:Q:fr ;:e lh;_ d;rsehe; withaut deduction ufe VIA which implias that- TR :‘. £ o bl s :y swnt . ¢‘ [ c:s: n:‘;r:are &e?:(i:;t?i;’f:mcwrm ?ﬁ:«,?f‘
|pays tax als 152 lahee Loss off, if any. deduction under respective chapter has been taken itical Party or Efctoral Trust [Within the reaming of ; gle premis wrarce policies whic
2 1t can be corried forward for # AY's, Chabsbi N ta i (82 of the Companics Act, 2012] covers more tham | yeor, deduwction shall be allowed on
i ; bhing provisions is effected setoff bas been made, - : % :

tf setiurn af loss is not Bled or Bled fote Josz con be 1 Amsountt oF | hoy Amoant 10057 proportionate basis for ofl those years for which cover

caried Forard B aat off Unsbsorbed losses & depreciation has beew effected. achice T FovTd subact Ssaeting mweti’:: Tt
e i provided, subject spec ¢ :
> Set off with both business fncome & speculation income | Sec BOA(2) : Hggregote of deductions shall not, in

 Earry Farward far #AV.

~ any case, exceed GTi of th sesses, LR, an ase
> Sec 30 applicable. It means I return of foss is mot flad 1 e g 302 : Bane:

- . A 2 loss ofter taking the deduction, L
or filed lote business lpss canna? be carried farward cannat hove a king
> Assessee wha has incurred the lass con only set off I Mo Deduction is available if ineome (6T1) only | ¥ T
that lazs [8 exception] cantains : Thé asiasses, ot amy Eme dering the PY, iz cerlified by The Zee BOCEH(T) | Where an Sec BOCCH(2) ¢ Whare £G mokss
: > Even ﬂ;;k'as:'nzu is discantivyed & loss con be set ofF ‘ > LTEG 1 afs N2 medical outharity ta ke o persor with dicability Individual evrelled in : ey any contribution do in Agriveer
tion |Seetlon 73 ¢ > Specified Business Income : ufs 35AD = = ). Agwipoth Scheme; Lorpus Fund daduction = 100%%
(L"::.r C.Iss:o > Pos:hg:: sph::rddfm loss caw be cet off only with I > s:rs +ufs NI ot ;L’J"Ii:fr::: :;:::: M”‘:,ﬁ:;“‘“” 2. hgwivear Corgus Fund on [Deduetion allowed aven If opted
sole o B incdne ! | r than ity -
Pl ,‘gw fo e = Caswal fncoms [Poeeet | e aisabiiy (991 125000 ar after the 01012022 for Defanlt Schome ufs NSBAC]
without > If return af loss is not filed or fled late speculation Tags |~ > NR Presumpiive Income wfs 154 to NSAD | ion: s allwawd jespective of expanse incamed by the assesses e R ey ¢ cobtbation is Frst toable
taking camnnt b corvied farward, > lneome of NE under chapter X114 e A ATAC = == e = d =
eliery) | [P hsesses who s incums the toz com ety s o8¢ i P 7 " T3EC 30DD MAINTENANCE/MEDICAT ;o;am; Isrf :m? out of m;g;w & tiren leward as
Vac 43050 | thal lazs fexecption pot epplicable] 2 i TPEA I ¥ Y oult Scheme, 2
» Even IF businass s discomund & lss com be sct o7 || $2€ BOAC i No deduction would be allowed ufs 3014 | TREATMENT OF DISABLED DEPENDAN

i 79T fa FORRE to a taxpager if TR is nol Sled on or seices [ndhidualIHOF bring Recident ‘P:S-gg TERES]
inl L7 can be sct off anly with LT, ST can ko set off with || before the due date ufs 139(1), Contition |i. Meddical troatwment (el mursing), traiming £ rehek fa e Tidividoe] CENE)
both LT & ST # Deduction wis 20CCD2), BOLA, S0TT4A IMP Haill dependant, botng o parecis with diss ikl (k)
= Cary forward for & AY I BOCCH(2)are avalalble opted for default tax gagc- Depesited ang amaunt wnder schems (Fromed by Uciony other | [Paymene fw; !_»o‘::rs; an ﬂ;ﬂiﬁ:ﬁ:zﬁg inter? chargeakle &5
> Sec B9 applicoble, it means i return of loss is not fled i [USBAC NSBAB/ SEAA] NSBAES NSEAD] approved insures?, which would previde $or papment of ennuitg! for ___ |Tow] taken for Gum, il
aF filed late copital gain (loss) conmat be carriod forward| | SEREME limp s amourct far Beneft of such dependent, in the evant (Amuant oF [Ay Amuunt of interest paid G0FS] anly Interedt is ellowed &
| |Eoss frem |Saction 794 1 of the desth of the cssaszon. Beduction |met the principal smount d eduction is avallable froem the ymn.‘:
] - g, FTION FORT 3 (3. It should previde For pagment of awsuity oF hig s @ which assesses start poying interest & 7 iradiarely succesdling
> Pas e hselss con be seertenlg i orse || FSEC -DUCTION FOX .wrenssr] I pamd Mk B e .o it shoe s 5 pd . b s s
Rl S T 1E | ON SAVINGS ACCOUNT | b hiterding tha 298 of 80 years or marn by such individal or | [Gearing 2> Eelelie, Spouse, Childran for whom esstsste (s guardior
sintaining|s Sec F0 applicable, It means i retun of ivss is not fled Au_ Jindieiciual gr HUF [@ther than Senior eltaen IRINET sl = = Comdition |+ Loaw should be taken From any Fnancial matittion spprived
race ar dilvef fate Busivess loss commot be carried farward, i - . e G 5 Anowar Bizability of the aiasine | Amount of deduction financial institute ;
| A | (@ualitying [interest on savings accaunt (ot time depesits o il A4 = The luak is teken for grodoste & post graduate stucdies
horzas > Ascrcsen whe bas insurred the loss can only set ofF ncame * |earmed an savings accomnt with | - Dthar thar evers disability 75000 e
1 that loss fevcantion wot applicabie] X . Severe dizabliby[E0%] 5000 i # .
> Even i busincss is discontinued & loss can be setoft |1 ﬁ ?;"””:w;"\,m,y doing bk bustitss ion is allawed an Actoal Pogment Basls, 1 :‘,'2:';;“xnmnrﬁ;kzg:mfmﬁ::?.?: Lﬁ.mi'rm
f' 3 Past office ie Tncludies Parents, spouss, brother, sister & any mernber oy Shal rd or ey ocagied By 5 or S 3 s
7 oF the Following ¢ . thority or by amy cther authority suthorlzed by the obove to
mﬁ:{ :;T::xsr o :xﬁ m’ﬁn in caving erceunt 3. Expenditure on maintenance incliding medica) treatraent of autharity or by any ']
I £ 0,000 prrsons suffering fram sutism, celebrel palsy & multipls
i - =t disabylities,
e G0TTE INTEREST i 05IT. S e =
J ([SEC 20TTB INTEREST ON DEPOSITS || == =ct7 gop MEDICAL TREA TMEN
I I [Assesses [Individus! being Residont [Being Senior Citieen] Asscszoe |indeidwal JRUF : . e
[Rualifying [lnterest on deposit carmed from @ Mode of  |Medical Insurance : Pay by ary mode other thas cash Cowtributionl, A Scientific/ipproved Ressarch Association in Social Scienze
Hinceme |2 Banking compary €6 health scheme 1 Pay by any mode ather thon cash i or Statistical Research. o
b} Co-pprrative socicty doing bonking busingss Approved scheme 1 Pay by any made other thgs cash 3, An hesaciation facused on rural dm}opwnlégr ulmms tn
I ¢} Past office Preventive bealth eheckup : Cashfother made allowed such pwy;l;ﬁc ;\qwaveﬁ ufs 3TCEA & Rursl Developmen
T — of the fallowing ¢ Exp om supar senior eftizen @ dny inode othar than cash % ﬁﬁ:i:w i s R s
1 o) frterast an deposits Beduction [Assessee + Spouse + Dependent ehild : Actual or 725,000 WIL Pl secter ”a‘mm'% e “mml_“;_
b) T ea Porewts ¢ fictial o T25000 wiichever i lmwer :I‘S e ok w{wpmr Ffmd'(dfk»' fimd,
1 If any person is senior eftizen 1 Actuc) or T50,000 KIL % :W::“ sl :m;iw e e
Arnount pold om accaunt oF predleal expenditurs For 5eh] spoused parents © e ]"‘.’yu";pw i chegur ar apEraved mads, (i Masimors
-+ i o+ ¢ hag bwen made Lo kesp dn 3
1 e ated i 2uils oresu. hi mesterian 11 auone Duation in cask - $E000)
1 B o




1<
Assessee  |individuc) [RINE] e, f
Contribution Assesse who is not | Az zubiseriptis i —Te T e el
in recelpt of HRA & whn i riptice to equity shares/dabentires 1
i for accommodation occupied by him for S o) Forming part of oy ofigible issue of capitol ME MW e Aditiona! deduction for amount depesited in Nelified
> Assesseefhis spoused his minar childl HUF (ﬂ;:ﬁ}‘“w’_‘- i aggraved by th Boerd of o pulilic co engoged zu”("y schome upte T50600 shall be allwwed sther th pansic. ||
invairer) bk ok e howisa: ot lice ek ich be s | (restmént] in infrastructure ircledling power setar of | gt coversd ufs SICCB(). an’ comfribition |
> A declaration in Farm 10BA should b flod Sl o deduiction clong with pekile frgncial institution | ontvibutlom  |HPS Vatsclya Accoout 1 £ Y 2026-27 DS 1Pt i
> The assessee has ot claimed concession in respact of h s 20 iz mm‘i:: FUCEL and BACCD or "; fermn deposit | afvesold dedluction shall alse be sllowed to Parent/ Gw:'-'? &
self-secupied property Cowdition |= fvestrrent o Frode T to 2150000, [goccey | | 7 @ fed period of not dess than S years | self HA e e of amaunt paid ar cepusied In he sccount
Ton |Cower oF & > Payment meed no ““:\“ﬂ‘:wd scheme k}""‘\{" a sehealed bapl; & any minor urder the NPS Vatsalya oceount. [But subje ;“
e s CEE0000 ) b vdares s50riy imade 50t of fncomms ;w(b.,-, RS ;F:c;'lamm of F50,000 overall as mendoted under this u‘d t
s 35% of Adjursted Tatal | 5 Baduction shall be made on bl & abifed It 115 e
» Rewt poid € 105 of ATL L e oyl be made only on pogment basiz pot gy | {12205t to bonds of NABARD o ) = "%‘:‘E‘Z'W“f"‘ﬂf’-‘"“” TR0 eobnds IWES K P
[Cateutsth 5 2 n an accoind e = - ] S ] tion shall be 2
el on :EM:T:H; (Lm:ﬂ‘;' ST T # Qualifying sevingsfinvestments : Seharne ot n;nd;‘r the sewlor Citizen Seving Seif WA G?;-';m?ol.!ﬁ,ﬂw ofs FOCCB0D Balonce m\?:,:_-
except B066 Any sums paid or deposited 7 TE e - 000 wis FOCCDIB)
posited in PY by as T geor dime depesit i an ofe woder the [Sec FOCLD : =
Te effect or to keop in force a Li  assessea] Individual | WUF | |0Ffce Time Derosit fulss, 1331 ] " R @) | [contributinn by the 475G to NPS Afc |14% of sala
on life of Follewing ngel & Life inswrance |Selff g | Fbangs Sammrd Mm;t T — N of itz amplovess salary
I The Shilden e o matelt. oot | Ml i i sfedls] [psel| B | intowed even | |G by ang other emplogar
[Rsseszen [individual (Other thon covered i 2 | woemarvie, depencest/ independent, . @?"' Gy €6 Erighages as o concstbuton to | 3ol HE e apned for || e
e e W: BOEE) (RiNE) 2. J-:-e P’Tl’u;’]ﬂ excaeding 109 of sum assured s Tiar-i! Adc of Pension Schene I | :gkﬂ'f seheme| | ,““:;::" is pagtng tex a5 per old | 107 of salary
E cen parvowed for SOP not sligible for deductios {1 ey - = WSEALT }
far ; tiz [ poficy ix AT - = " ,
_ Issued befove 310312 ehe ; : 0CEC LIE PE T pproy » if gssesses s paylng Lax 05 par 2]
mwn!;:r".:cf.-g‘fzg Banefc apte T SHOU0 pere From avellable 3155 of 54 for persan thenlt 1?5'255533‘;3 T Wﬁ%f?.ﬁf;ﬁ‘!ﬂk&ﬁ:ﬂ defaolt regime ufs ISBAL(A of salary]
Betand ee 260(k}, Berefit wil el S the Hate oF Bad BB 13 Wi oot L — , Lipespeetive of statws) i
- ~ of + "y & T The oae = otes @
et > The Stomp Ve of the Mo FEent. | |defermed ann b Camistable 2|The assnsson has poid or dopesited aviy omeunt 7
> Loan :Jvmd be sanet Mose s hat eccyed 3451, other Imrerm :“‘e’- thf orpuity plan of Lt o camwity plar of LIC of lndia (o an -friw m.mr.?)r ?:ry 1. Sslary for the purgose of this section - Basic
netioned from finoncial | p an the life of the individusl the ecein ; i + DAR)
0100201 - 3103.2022 womcal Iniitation betwen| it or rusand & on <ol of such s ... Lo fram fumd referees to in <ot feC2ansm)| &= T of ER’s contribution to NPS : :
5 i T i -
> Acal arveut. of narest i is avable By wwag of dedation From Uee salry oF Gavt, T it o > Taxable in the hands of employee under the head “Salary’
bt d "fnn:wam n::: in date of sametian e *::’:i‘r: il a’e:n;te&', For the purpass of Felf na : Eimploger clajims deduction ufs 36(1) (iva). 1
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10031} Other subsidies Lol

S, Exemption is avollable, if sale
recejved in or brought inte, india in convertible foreign
exchange, within &m from the end of PY or, within such
further period as the competent authority (rBI).

6. Sake of goods/services shall be deemed to have been

ds of goodsfserviees is Meaning of Export turmover

Does not include ¢

1. Freight

2. Teiecommunicstion charges
3. Insurance

recelved in india where such export turnover is credited to  Attributable to the delivery of the articles or things
a separate account maintoined with any bank eutside India gutside India or expenses incurred in foreign exchange Jn

with the approval of BBl
7. hesecsee hos not epted for sec NSBAC/ISBAB/SBAAS
HSEADJISBAL,

lable Dadurti:

Pesivd for which deduction is
i, Beduction ufs 10AA shall wot excsed such total income of

Ary puessee |+ Subdies dhould mave

rgaged i beers receiued fom or
business of | through Rubber, Coffes,
Qrowing & Spleesfany other Eoard in
manufacturing | respect of any other
rubber, eaffes, | commedity wndze amy
|cirdamnam seheine for replantation ar
specificd replacemant of rubber,
|romeadizy =offes, cordamorn or other

Plants far refuvenchion or
cowsaiidation of oreas el
far cultivation of o sueh
cormimaities

P Assesses should furnish o
certificaie from the Baard,
as to the subsldy recetrnd
oy i durlag P, #o the
AD alang with bis veters
of relavat &k the
Fians matended By AD far
this purpnes

1¢I5 Nincome from wnits frome | &Ry azsagsee [Awy Mcome evcept tncapne
the Administrator af fram transfer of duch wnits
ipacified ondertaling/
pecified compangl
tutual Fusd

SEC 10AR TAX HOLIDAY FOR DNITS
ESTABLISHED IN SE2

Assesses who are eligible For exemption ¢ Alf assesses
engaged in manufacturing or production and export them
through SEZ,

Essential eonditions to claim exemption @
The exemption shall apply to an undertaking which fulfilis
the following conditions :
I 1t has begun or begins to manufacture before AY. 2020-21.
2. It should not be fonmed by spiitting up or reconstruction
of & business already in existence sxcept given in see 33B.
3. P2M used should be New P&M. However following elso
treated as Mew PEM :
i) IF total value second hand PEM does not exceed 26%
of the total value of P&M used in business,
i} tmported PEM Con Which wo deprecietion /s allowed
in India)
4. The assessee should furnish report of CA certifying that
the deduction has been correctly claimed,

the assessee
2. Mo such deduction If Assessee Falls to file RO within
due date ufs 13901)
D 100% of Computed Profit for 1% § gyears starting from
year of manefaciuring,
i} 0% of Computed Profit for further 5§ AYs.
B} S0 of Computed Profit fer further & AY if Aszessee
daposit in Be-investment Reserve focount.
Lowmputed Proft @

T rsvar of Usit SEZ
Profts of Unit in sg2 x  port fumover of Uit 352

Tatal tumover of Uit SE2

32 WAALL) Conditions to be satished for claimi
deduction for further § yrs (after 10 grs)

The amount eradited to the SEZ Re-investment Reserve
#le is wtilized :

) For fcguiving PiM which is first put to use before the

expiry of a period of 2 years follawing PY in which the
reserve waas creobed; &

7

b} Until the acquisition of PEM funds shall not be wsed
For ¢
) Distribution by way of dividends or profits; or
i) For remittance outside (ndla as profits; or
i} For the creation of any asset outside India.

See 104A(3) Consequences of mis-utilisation! non-

wtilisation of reserve ¢

Where eny amount credited to the SE2 Re-imvestment

Reserve M :

i) Has beew utilised for any purpese other than
preseribed @ tneome Taxable as PGEP

i) Was vot been utilised before the expiry of the
preseribe Period (3 Years) : Income Taxable es PGEP.

Elarfication o issues relating to export of computer
software : The profits & gains derived from on site
development of computer softwore (including services for
development of software]} cutside India shall be deewed to
ke the profits and gains derived from the export of computer
software sutside ivdia.

rendering of services (including computer software)
outside Indla.

Restriction on other tax benefits ;

shall be ¢ () The business loss or €6 Loss or wnabsorbad

depreciation shall be allowed to be corried forward or
set off.

i} Depreciation is deemed to be allowed (No further
Dep can be cluiveed from PGEP).

i} No deduction ufc VI-A from these tncome.

Deduction allowable in case of amalgamation &
demerger : Yes benaofit shall be applicable to
awalgamated of resulting Unft, as they would have
applicd to the amalgamating or the demerged Unit had
the amalgamation or dewerger hod not taken place.
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Conrpaling Tord Aeqdbhbh 3 0 s e 708 8¢ Nightr rabe 2. Consider 103 deducted as deduictor o ot depasited it with the Govt 7 Condition Rate | Perlod of interest | ot
Tont (Parsomal) ot covercd TOE00 pt of |2 Tamd 0rza)] 97 1T PAN s mot previded Incame (See. 198) tt was held that ¢ Credit showld be ghen e — bt et
s 1941 [ part thereat? P4 357 (aec. 2064A), AR oees oy e o 75 mot deducted | 156 e |Frem date i whi TR
= - i ' /. 3. Cloiea TDES TES deducted though THE is not roflected in JEAS & no .
(Semiar Citizen eoring penzian & = 105 @apeciiod b} iF RO! wor filed Lsec 266AB). fram Tag Jabill roconery of TS eould b mode from assessee of | | (14 274 other person such fox bad to be  lauch tox nat
int e 3. Poy TDS daducted to Gavt e 4 i Cexcept assesses in dodicted 1o the date |deducted
99D A Matunity of LIP mot snempt TG0.067 or e |2dwe f ip2ay| | Ceec. 2000 . .K}J . ,ﬁ“[n'”" i defunit) of actual deduction
Lits 4. File Return (Statemens) of TOS ceioh cartiicate, i g I?_,, deducied bor |1 5% pm|From the date of  |[Amount of
Zec 115 |imterest receioed o swcsnities | €0 = 10,000 6% Ceee, 200), nat paid daductian of such tax |such tax pot
L& = 10,000 S0 lsswe TRS certificate (sec, 2033, s to the actual date of |paid
Sae 1941 | TS on riat 200 pra o part | 3% plont & = T > Withoud ¢hallan Same dagy et of such tax
i thessot? fFh 257 | missiomary o THE WHOLE:SCHEME OF TCS Witk chal v '
- ith challan ior- or kefore 7 of pext month | oF derould Fenalt e :
10% Geher Acset Troces shall gaide | PAYHIEAT Sec | Natore u Y
5o 190 | Commissiond brokerage 20,000 pa [FA 23] 2% (wed HI0/24]| details af ol Tar :\_; ThS For Other Aggezses e Fr;s i f =3 S:r;g;gm @ the amount JT ;
[ Sec 1357 [Pagment of Professional Fees etc. |S6.000 pa (Fh 23] 0% 1 23 fiovt —— TRACES dedzuted of fasaisie 3 e | [For March [ 3% i - :w T -5 :
Zec 1047 |Payment £ contraztar 6,000 { 100000 | 1% J i% m [#erit to Feb  |0n or befare 7 of next mantn | G e (00 o 100,
Sez 19%A |tnterest ow sther than secorities Jﬂ 000 56,000 F o /’ L TRS ofs 19608, 19918, 199M & 1945 1 Foy to €4 within 30 22 Al Fadlarz T 00 for oF defalt 0T i
| a - IR dags fram end of the month in which deduction is made alang ki DS cmn.;:: amax ﬁfa:&mf :xgdedambk 3
|see davik [Buamciit & Forgubsite in Business m 000 o i Suller auth the TBS seturn in farm 2548, 268C, 2608, 2606,
[Sec 199M | orsanal Pogenont 30,00,000 Iblwef 110/26) i . In speeial cases wls 192, 1944, 196D, 196H 1 AD may
Soe [T | Bemueretion o partnet By | 20,000 gz [ et sy Responsibilities lw:a prioe npprmaln.r e parmit guerteriy pagment of TS SURCHARGE % CESS ON RATES OF:TDS
iaue . 20340, b 2
50c 1190 [Purchase #F goods _ menal T I e e i. Provids PAN ta Cofiectar. [For 1 3 quarters| 7 af aext munln from end of guorter |
| [fec 41 |Purchase of dmne. Preperty 5oV & 753 @1% of SBV| T 3 iF PAN iz ot E,,W-M ; EE‘MGT;;:-:;&;;;’:;{ [For fast guorter |Fay by 36° Apr? I. n Case of Resident Payee I Deductee @
] : el Hites ; Lkl
™ gy e Gec. 2060, colloctad from Tas fabrlly, | TBS T Returns - Forrms Payes! beductee Cie to whom poyment is mads)
igher | B IF ROV act Fled Cooc. 206CER). 4 iioe o deductiond bow | Retura|  [For Sotary wls Fizmiar 1248
! (o e [Cash witkdvameal T I i 3. Pag T3 qullected t4 Gout, deduction cortiicate, i ony, | See- Brher than Salar 6%
o, File Retumn (Srotement) of TES, 200 | 1
Sec FA | EPF withsranal o000 L) 5, issue TCS certifics |2 278 Companies My ther assesses
Ser 192|103 ow Salary Talary > BEL | Avg rate of Tox For senident lzsq:a Turstizh withi
[Zoe [9EA|TDS on Wininag 8 Omine i
k 195, o g i famos | Ay amourt 0% |1:ms|"ersr CLond) Ea‘ogls of deduction { N sonchiigd & Bty i case of salarg,
13he shall deduct|Poyer/beductar |75 wfs 1943 [z6aF heaith & education surcharge and education

On what & when|

D Specilied pagments ot the ziwe of Foyrent er
crvalit

Beusft to

| |esee. 1492

Aleaholic liguor for kumaw Conzmption
eaves )
Titnber obtained wnder forest iwais 2%
m:bev shtaived by oy e piker han a farest 7%
s 206C01) lay‘sﬂ!w Forest praduce Rot Deing tember or fewdy FE
i leaves )
| [Ser Z0ECC) |Semap =5 %
. [P 206ECT[Wineral, being coal or hgnite er fran orc %
| [Sec 20801C) |TES on parking ftalifmining rights FI3
Soc Z0GL(IF) | T€S an Motar £ar 153
[Sec 206C(15) |Foreign remittance. e urther
| [5#c 20620360 [Overseas tour Program [ 5t 20m

if Tax is decucted of the time nfpamu: or
credit it will ke alfowed as deduction otherwise it
will ke disallowed ufs 40a) (ifia)

Credit of Tax
Dedwcted

T Taw dedvcted & paid to €6 by Doductor shall be
treated as pagment of tox on behat? of Asseszes
& assesses con claim credit of such tex paid
From there tox Nabiling.

2, Rule 37BA ¢
a) Mow Credit iz glven ¢ Credits shall be given

1o deductee on the hasis of iaformation
fumishad by deductar ¢ (A
k) Clubbing & TDS @ bkhere the incame is
blz is Bl (partlylfully) fe the
kands of o person other than tha dedurctee
Cox : minor ncoma) credit of TBS shall e
giver to such othar person & mof i deductoe!

Filing a_revisad TDSTCS return

A TBE retarn con be revised for ¢

a) Rectification of amy mistake; or

b 7o odd, delete e update info in return alresdy filed
Ve 142025, TBS return can be revised within éyrs

eogs be edded eozs i applicable.

2. in Case of Non-Resident Payee / Deductee 1 Surcharge
Is mandatary at epplicable rate.

Froma the end of FY in which the arigival return was filed

TDS Returns - Filing Dates

Suarter Ending
307 June 3 July
30 Jan

R |

Peralty ufs 23V : For Mon mn«m TDETCS retumn sholl be
botween F10,000 - F100,000 as levied by JEHF AD o penalty

TDS and G5T

‘v
GST Shown Saparotaiy GST not shown Separately

TBS o amount excl. 65T TS oh whole amownt

£ GST for this purpose shall include CGST,SGSTIGST &

Veinall b Lewied wfs 2714 i retarn is Furnished within lon Criar

{0 Ffinf2s
of tax + Jat + Fees, (after lyr both It + Fees Appig).

it was | gr) of the prescribed due date after pogrest

UTasT
Pe ]l




SEC 203A TAX DEDUCTION & COLLECTION
AlC NG

taxfeollecting tax must have TAN

1. Every person, deducting
number
2, Quote TAN No ;
> In all challans, in all certificates furnithed, in all
periodic statements, in oll returns
3. 705 can be deducted in follo
is no TAN :

al 1941 b} I9gE

wing section even if there
< 194q  d) 19gm

'SEC 206AA FURNISH: OFE PAN: 1
Sec 206RA(L) 1 If PAN not provided TDS at higher rate of :
i) At the rate specified in Act; or .

i) At the rate or rates in foree; or it} At the rate of 20
# For sec 19901948 TDS shall be 59,

Sec 20644(6) : Where the PAN provided to the deductor
is invalid or dvoes not belong to the deductee, it shall be
deermed that the deductee has not furnished,

SEC 192 TAX DEDUCTED'::J-S?,!NCOME_ RECEIVEDH

1 All sums deducted shall be deemed to be income recetved
by Assessee.
# W.ef W9/2025 : New defnition

All sum deducted in India and TDS Deducted outside India

ellgas

4

the tax payable shall be deemed £o be income.

2. However TDS deducted ufs 192010 & 196N, shall nat be
dectned to be income received,

SEC 197 CERTIFICATE FOR LOWER:DEBUETIONS
. Where TBS is reguired to be deducted & the AQ s
satisfied that the total income of the reciplent justifies
T3 deduction at any lower rates or ne deduction AO shall
on an application made by the assessee, give to him such
eertificate (Form 156 & ISH).
2, TBS to be deducted at lower rate/ wil rate until such
certificate is canceled by the A0
3. Application canmot be made for following sec : TDS
ufs 1924, 1948, 19984, 19585, 199DA, 194E, 195EE, 19514,
19418, 1941C, 194N, [949F, 1948, 1945,

; SEC 203 TDS CERTIFICATE

%i’}; I. Deductor shall within 15 days from due date of submission

ﬁ- of TDS Return shall fumish to payee TDS Certificate

(Due Dates 1 IS Aug/ IS Nowd IS Feb/ IS June),

2, Ewployer sholl fumish TDS certificate ammually to
emplages

SEC 2008 PROCESSING OF TDS STATEMENTS'

a) The sums deductible shall be computed after making
the following adjustments, namely ;
i) Any arithmetical eror in the quarterly retum; or
if} An incerrect claim, apporent from ony information in
the guarterly return
b) The interest/fee, if any.

|

In respect of which an assessee js allowed a credit against

) The sum payable or amount p refy .
d d
" d:ductar shall be determined i
The Board magy make a sche fi
statements made by et S

any other person, not being a

deductor. fwef Ifa/2025]
¥ An intimation shall be
ﬁ:dactar specifying th

Preperedigencrated 2 sent 3o
¢ sum determined tg be paigable

armount of refund due to him under clause {d),

in see 200 or ﬂ.SC e st
a sum of F200 for every day.

01'CONSE;

liable to pay,

1. Bisallowanee of Exp .Fs 40ali){Ga) : 8 Hal
i) n caze of NR ; 100% disallowed Csee, 40ali)).

Wi} I case of R : 20% disallowed (Csec. 40aCia)),
2. lterest sec 201004) +

SEC 194B/BB TDS ON CASUAL INCOME

Pagrer] Decuctar}

HORSE RACE WINNING

Ay person

Foyee ! Deduc tee ]|

fig person [RINE]

6. When TDS under this sec Is mot reqoired ©
a) Dlsen net withdrowel dees ot enceed 2100 in a

5 The deductor takss the respomsibiity ¢ pay the
difference if the belance is mot Jufﬁz\fenrff

Lt

ot exceeding FI0,000 pa, in o single t

discharged the Jability,

[Fa 2025]

Rate

20%. (On whele amownt) (Stmilar to the tar rate ofs
i1588)

Time of Ded

At the time of paganent

\special paints

Poyer[Doduc tar] | Ang person [RINA]

19GEA,

Wet Winning 5 (A+D) - (B+c) = Bithdrowal Net Rirming 1
A = Actual Ameunt witharawal A-(B+C)
B = Closing Balonce at the end of Fyr|

A = Actual Aeunt withdrws! |
B = Aggregate Amount of Depasit in (B = Aggregate amount of Bepstt

befors relecse of such wining ensure that tax has

been calleesed or paid,

3. Filing BG1 will be mandatary cven if TES s
deducted,

Condition Rate |Peried of Interest | intercst pagable o) [Poyse(Doductecl|iry parcon [EMED
:;;‘;: e f:mw" 9% pr | rem date on kI | Amount of such tax | [l G any osmsount paid Net winningJaz compated below
el o San b o B et cductag Eete [B20% o7 et wirming (Emitor to the Tom rof
lim defaule) F ctoal dedichisn : juls HSBBI) [Add Sur + HEC for NRT
Taw deducted bul  |\L5Te p|From the dote of  |AmomE of such taw | | T nr_‘ TF_PM is Withdrawal + Deduct at the thme of
ot paid deduction to the  |nat paid Deduction withdraws!.
lacteat date of e Lithdrawel 1 At the end of Fy.
ayrient of such tax Special paints |1 Sinwing fn Kind 1 [EIT v. Hindustan Javer Fmited

# In case of pager who is ol deerned fo be assesne i defanl,
caiculate the interest from the date on which tax iz deductible to
the date of furnishing RO by pagee
# Such interest shall ke paid before furnishing TUS roturs afs 200
3. Assessee is treated as assessce i default sec 200 ;
Where any person does wot deduct TS or after
Deduction faills to pay such swm to the CG then assessee
shall ke treated as deemed to be o assesses in defoult
he shall be liable to pay interest ufs 220 & penolty ufs
221. However Deductor shall not be treated as assessee
as default if following conditions are satisfied
= Deductee hos furnished his ROV ufs 13%;
> Deductee has taken inte account such sum as income
in such ROI
> Deductes has peid the tax due in such ROI; ond
> Furnishes a certificate from CA certifying the above,
Cn form 26A).
# AD can pass the order treating assessee as AlD within
&Y fram the end of relevant FY or 2Y from the end of FY
in which rectified TDS return is delivered whichever is later,
4. Creation of charge on all assets 1 Where the Th3 +
Interest has nat been paid after it Is deducted, the
amount of the tax tagether with the amount of interest
thereon shall be o charge upon all the assets of the
Ferson.
5. Penalty wfc 27C 1 To be levied by JCT 40 (A0 shall
take prior approval of JC before passing pensity order
where penalty amount exceed 10,000}

e ~ User afe i Vier afe :
I. Cutline genaing Js wot coversd here, it is covered in € = Opening Balsnee of User Afz s |C = %‘.:9 Ealonce of User Ale
at i £ .
2. Winning in Kind 1 [EIT v, lever limited the begiuning of the Yoor. - Beginming of the gear.|
20147 bahere the vanning fsw't kind or partly jn Subsequent withdrawal wet Winwing :|Net Winning at the End of FY ;
Lind & gash iz nut sufficiont such person shall A-(B+C+E)

(A+D)-(B4E+E)
A = Actusl Amaunt withdrawal,
B = Clasing Balamee of wser afe

A = Fctwal Armount withdravsal
B = Aggreqats Ampunt of Peposil in
User afe

at gnd of the Y,
C = Opening Bolancs of User Afe ot |B = Aggregate amount of Depasit
the beghming of the Year. in User afe.

€ = Opanivg Balance of User Afc
at the beglaning of the Year,
E = Mt Winning an which T53

L = Kt Winning on which Tos
already Deducted at the Hime of
already Dedusted ot the
k._ e of eardiar withdrawal.

20147 hare the winning isn't kied or perthy in kind
& zash iz not sufficient such person shall befare
ralaasg of suek winklng ensues that tox has bogp

callected or paid,

Ll S2023 ¢ ik pave of wivklig f kind FMV shall

be considered for valuation of winming, However i

2 cases octual cost Is eonsidered ©

a) IF platfarm has purchased the product :
Consider Purchase price.

b) IF product is mannfactured by platform :
Congidered price charged #o eustomer,

2. Multlple wser accoumt ; In cose of maltipls arer
afc of the same user sack wser afe shell be

onsidered for caleulating nee winning and depesit,

withdrawal or balance i the user acoount shall

mean coaregate of degosil, wi | o balance

carlivr withdrowal
ISEC 194D [ TDS ON INSURANCE COMMISSI
Payer [Peductor] |Any person i hoiss :
Pege D Frig Agent (Residenty |
Lifmit Amcunt exceoding T20,000 IFA 73] in a gear
Fate 2% waf [[aj25 (0% if pevd Ly dewesiie Lo
Time of Deduction |At time of pagesat or credit whichover I sgeller
G:TDSION C_O_HMPSSI'Q!_\_I_. ON:SALE
OF LOTTERY:TIC ET
r [Deductor] |Stackist, dirtricutor, sbe of fottery Lickels
|Poyeslbaductee] |Any Fersan CRINE]
[Limeit Awmount excesding 720,000 [FA 23] in o gear
Ratc 2% Cafter 10/2024)

s oarlier

Titwe of Deduction|at the time of pogment aor ¢

FSECi194:DIVIDENDS

Frincipal officer of any Indien Cof FC who made
arrangements for pagement of dividends (nclding
| dividends an preference shores) within India

Payer{Peductar]

i all wser ofe,

Eg 1 V7 has 2 oft aggregate of buth shall be
comsidored while caleulating wet wiming,

|3 Transfer from one user ofe to another 3 If thare

is a tronsfer from one afc to ano aintoined
with tho somp erbity, thes it 2 be
considered as withdraws) or deposit.

Eg i 1F V1 has 2 afc with Dracm Il Cransfer from
ane to snother afe shall not be considered as
withdrawe) [however fow is silent about
transfer to diff platform]

4. Deposit in the form of bewas | [Banus Inclede

incentive, promotional merey, diseount by

whotever mame called +

&) Bonus sligitle for withdrawal  Treated os
tawable depasit, #

b)) Bonuas mot eligible for withdrawal | Not

treated as toxabde caposit.

BNl 65T be included for valuation-ne [Cir 5f2023])]

[PayeeBedactea]| Sharshalder being Resident
i afvidend (linch Deemed Dividerd wfs 2022J{(F}}
id awcood TIN00 pa. (144250

Spacial Foints

&} Businezs brust i
) Any ether person weotified by the CG
&} if Dividend is madz by amy mode ather than cash,

Pg




# But does wot inelude :
o) Hanw"ocburmg ar supplying o preduct accordlng to the
or specification of a customer by using

e e

| purchased from a person, other than such

or associate of such customer;
b2 Ay sum covered ufs 1943

or & HUF {ocher Shar page

soe 134, soc fwa see JHED

|Exceeds ¥2,50.000 in aggregate in FY Fagee{Deduetoe] | Any parzon [Resident]
[ Limit Evcoed T50L during & T
1.:: the time of pagment {State of Kerelo Vi, Eate 295 Cafter 1010/24) [F4 20287
orisamal lspecial Points |TDS is deduetible evan (F assosses dogs not have TAN
ther Conditlon |Ne TRS te be deducted (7 compulsory acquisition of it 234

Rural Agriculture lond

Fayer {Deductor] [Specified person
|Payee (Beducteed |Any person resicent in Indic.

Lomnsideration for e or right #2 wse o

paymenis fran THE wls 1947,

Where paymont iz made by transferee for

scquisition of software fram resident 1967 would

not apply if alf the below conditions are satished :

> Seftweee |5 acquied in subsequent trf, wis
wmodifcation by transfenr.

> TBS deducted wis 1997 et 195 on previous pagment;

> Declaragion from transfenar that TBS is so dedueted|
along with his PAN

7. Manipe! Health Systems
Buestion ; Remaneetion to doctors which s variable
Based on me, of petionts & treatment given o them.
1l o5 e cleducted wis 192 or 19477

Hald : Thare is na swploger-emplayes relationship,
therefare, 1947 applies.

Specified Parson Responsible for pagment
Ay parcon rasicent in MG

Linit

Singls poy exceed TELHN or aggregele amount
enceed TN 00000 duing PY. Okce the totel paynsent
xceed Tl iokh TDS is to deducted at whale ameune

[Bate

Poyee s Individus! ar WUF + 1%
Payea Iz Dther : 2%

L
|Tirme of Deduction] At tiwe tima of peyment or eredit whichevar iz sarliar

| Dpecind paintz

Excands TEOO0 po. [FA 20257 except Diractor fees

Specified Pérson Besponsible for papment

[7. Computer Seftwore | Evplanation 4 to sec v(‘.‘r)(m)

software is rogalty. Hence, sec 1947 & 185 &5 attmchm
o5 the case may ke 5 has evempted certain software]

Na TB5 shall be deducted i intavest

not adopted|payment by eack branch does not excesd
FH0, 000/ 750,000

TS shali be decucted on aggregate of
interest poid by ail the branches of the
bank, exceed 48,000/F50,000

&, Lir 23205 ¢ Interest on FOR meade i the rame of
reglstrar generel of court or depositer of fund will et
be subject to TDS il the matter (s decided by court,
Fowsver TDS ix regoired when the sourt decldes
erership of the morey lying with Fix

5. Weti, {2021 1 No TDS on paymend to member of E
schedule tribe uf's W6{26} by schedule bank provided
aggregote pagment does wet sweeed FI0L,

Khhere CBS
Iz adopted

8. Motl.

b cese of deposit wadar COAS whore

- decedzed
TD3 om Interest sccrued upto the date of death :|
Crelit i given Lo depasiter

b} After death : Crodit is given to legal bair I

SECI 92N TDS ON:BALANCEION EPE
Pagar [Beduetor] | Trustos of EPF

Techmics! servizas

[Boyalty s Sals, distribution or 2%
exchibition of cinematographic fims
|Opsration of call Contra

Othar Cosat L

Ang parson bag Resident ] I
Limte Gthers 1 IF pogenent sreveds 710,200 Paygon [Deducton] | Ersplayos [R/NR] participating in RPE
Bankf POJ co-perative soeloly 1 If popment excoeds Limait IF Aot exesed TE0,000

FE0600 hawewer for serfor citizea i poyment cecced
F00000 [FA 20257

Other Rugaliy! Birectr fees

[#56

Exemptions

). Ma TBS i requived in rage of rartracts of
persenel bn Natore

2. b1af 1615 no TDS s required in gonds tronsport
business which owes less thon I goods vehicle,
3. Comtract for sols of goods

Works 1 .

> Advwertisement > Broadeosting

> Catering

> Carriage of goods ar passenger by any modet bther
[EEERCLTED

ks of mmaterial, if such

Moanfacturing of Praduct according fo mqnmwnrf
|spacification of @ castomer b wsing material
wrehased from such costemer or 'm velative

s A0CAN (2D
The see also provides that fn abowe case TDS to
be deducted ©

»h-:uhwewhm Owwﬁm'sar:mtw.m
¥ volue of moterial ls not

fanad fy i
the imvoice

[
tely i the invoice

‘a) Advertising,

iD.c.F IN0/2024 1 New definition of Works

b} Broodcasting and telecasting

o) Carriage of goods or passengers by any wode sther than

by raihways;
a) Catering;

=) Manufacturing or supplying a product according to the
requirement or specification of a customer by using
material purchased from such customer or its associote,
being a person placed similarly in relation to swel
customer a5 is the person placed in relation to the

assesses under the provisions comtained in clause (k) of

| [TTime of Dedn|At the time of <redit or pogment Ceash er other made) |

[whichevdr is gardisr

Time of Bedn | At the time of poyment or crodie whichever is eadier

Special paint |I. Speched Person @ Sracia
[inciidoat ar  [Twe Eondritans miest be aatiabad © |Paints
brinF I, Tarnzesr e case of burescs reeesad 7 20

of Gross Receipl in case of Profisian
exceed THOL ATV,
2. I e BV paymest meceed ereeerily e |
[Fee ather Pagaalin tha #¥ pamnant_avceed proscribe Liwt.

1. Specificd Person i

2, EBDT Motifies Follawing servces alse covered fa

see 1947 Noti. No F2/2068

» Sports Persow, = Coaches % Traivers,

& Tezee physicions & physictheapist

2 Event Monsgers, > Awchers, > Sperts Columnis

3, Ne TDS on any s paid for perians pupases,

4, "Professional services” means servies rendaeed by a
persen " t!w course of corrying on legel, modicol,
kiteetural p of - thar 7
of ¢ oz:aw:aw.;.- ar techica! crus.r.ltancy or sterd
decaration of dovartisiag oF Sue oty proafession as i)
matified by the Board afs 448 or of this sectfon,

5, CBDT motification : CBDT hes wobified following
senices in selotion te gpoet activities os professional
sevizes - Sports personm, weamiee and eeferes, coaches,
team doctars, event managars, anchars,

Note 1 Only sparts activities eodered nothing eise
Csuch as debate competition), |

6. Third porty Adwministrater ¢ CEDT clarified that TPAs)
wmeking pagment to hospitals o behalf of insursace

Katn 0%
Time of Dadoction |4t the thme af pagment

SIONICOMMISSION OR
"BROKERAGE

Eanklng biz, Cw co-op. dand mortgage bank)

b} Any financis! corp. established byfundar a Central,
State or Provincial Aet; or

&) The LEAIT or

o} Any coumpangfeo-ap. socieby carrying o the business

Individasl [Tws conditions yust be sotisfied 1 Pogar (Tedictor]| Speeified Person Raspansible for payment
or BUF |1, Twsover in gose of Boginess exgaed ¥ [ ¢r || [PayeelBedusten] |Any porean baing resient

ar Gross recelgt in ose of Profession Limmit o swceeding F20,000 g [FA 20257

axeaed TEIL in PPV B

2. i the FY pagment excesd praseribe Limit, Lz 2% ("f"_” 1n024). {4 202.51.

- Time of Bod At the time of pagrent or credit whichever Is eariver

;\w Deber |In the PY pagmant aegesd preseribe Limit, Speciel Palts | Commission o7 Eroi T Than referred to
s in sec 174D & sec 199G
2. No TDS if eterest is pald o : Cireuior & The tranzactions releting to Securities are mol covered
a} Ang barking compangfco-ap, seciely emgaged in [(Decision by zec 1941, Howsver, TDS shell ke dedicted op

rokeragefcommission for commadities transactions
(ohare the content is produced | ne e age

as per speeifications provided
by the broodeasterftelecaster

of insurance; ar

w Such othor st felass of AOFIBOI o3 may be motified

£ Payoble to infrastructure copital compangicspital
Fundfdebt fund or in selation to Zers coupon Bond,

g teterest paid by o fiom to o partagr ef the fiom,

hJ Interest paid by a co-op socicty Cother than a co-gp
bank) ta o eomber or awather Co-gp saciety.

i3 Toiterest paid on deposits wnder dny scheme framed
by the Ceatral Goverament

B tatecest o the compensation emeun? awardad
Matoy Accidents claims Tribunal where soch omoont
dogs pot exceed FEOMP,

k3 Intepest wfs 10{23FC),

13 Paymsnt of interest om time deposits (FDY by banks

foliowing Core-Eranch Banking Sclutions (CBS)

| zodtware,

SECHI4IBTDSONRENT PAYABLE OTHER

Payer ct I 3 |
Poyes(] Dea\fﬂeej‘ Any person Residewmt |
Limit Exceed 50,000 per month |
Rate 2% Lafter N10/24) [FA 2025] \
Tiime of Deduction | AL the time of pogment or cradit whichever is ecrlier

In case TDS is required 2o be deducted ufe 20844

[Other Points
Deduction showld mot exceed rent for last month,

companies {5 lable for TBS fs 1947 becawse hospits!
I i3 providing medical ssrnices. |

sub-26¢(2) of zec LOA.

‘pﬂ]



Lt

|co-cwnar (including Advance & Arrears of Rent)

For use of P & M : 255 3

For se of other asset : J0%

points|l, No TDS on Rent credited or poid to o buginess Trust.

2. TDS i also required to be deductad on odvance rent.
Cireular Ne, $/2000

3, Wlkera the shate of sach co-cwner in the property is
definite & ascertainable, the limit of 121 will be
applicable to each co-owner seporataly,

& Jepan Airlwes Co, Ltd, ¥, Commissioner of Incoms—
Tox [SC]
Case : Landing & porking charges Airlimes would attract

TDS wis 14C & mot ufs 194-)

5. Mo requirsment to deduct tox &t Souvee ufs 199-) o

payment in the roture of lease rent or supplementsl

Jease rent, made by o ‘LESSEE' ta a lessor, baing o

it Tocated in IFSC for laase of an Aireroft,

Rate

Excoeds T30,000 pm or part thereafl [FA 2025] per |

FRate

décurity of €8 &r 56 oa i
o G ar Y by Actificatl, 3
(BT by mtifcation specty, |
lieme of Beduetion AE the thwe of credit
Specicl polnts

B P o TY W T TV

). Company rf.pggmwmc-{ed't m‘

2, Lmahgw_tg_ 1 prment cxceeds #0009 oh
F2% Souings (Tawsble) Boms, 2003 7 vees
sauings (Torable) Bonce'l3 ot Floating Fate

[ Savings Bands, 2620 (Tavelle) ar iy ether

Mo TBS of Following 1

> Intevest pogable to LICAGIE e ather i surar

= intesest an Provident Fud

* Interest poyabiie an any secwrity of the Central or
State Govt, howewsr TDS thall ke deductad an
F35%% Sovings {Tavobla) Bones, 2013,

= dnterest payoble undar *indian Railway Fiwonce
Carperation Ltd & “Power Finaace Corperation Led,
Bonds" [Nat. 27020021

| = Mot. 05/2017 - iwterest tncome ooenaed o phiner

| hild whiere bath parents have doseased sholl be

| dudctod & raportad ageinst the PAN of misar

|® Interest pagelde ¢2 business trust

T L I
SIS earlier

Consideration and SDY excerds T50,00,000

1% of consideration ar SDV whichover is higher
I. The Peductor shall remit the TBS to C§ in form
2688 ond issue form I6E a5 cortificate to poyee,

2. Therefore, if the tmmavable property is purchasad
froem a NE TDS ufs 135

3. If sollers jointly own o property and sells for o todal
consideration of 50U or more, Lhen sae 19914 i
attracted even if cack co-ownor's consideration is
less than 500,

9, In caze sec 199-14 05 attracted thew parchaser et
roguived to ebtain TAN, Fe Tox Deduction Accownt
Narnber e cec 2634 is wat applicable.

5. Consideration sholl incl, ot charges of the reture of
elule prembership fas, car parking fes, walsr o
electricity facility Fee, maiatensnce, advonce foef
sitniler which are incidental to the property.

# No TES shall be made if Consideration & SDV is
Jesz than SOL.

transferee in respect of any immovelle praperty,
then the ideration shall be the e of

However where there is more thow ore trensferes or)

“Spucified bank” mosas o Bonking company o5 the
Contral Goverimeant ey, by notifcation b &Fficial

Gozatte, speeify

["Specified senisr eltizen” meens en Todividusl, being o

resident in lhdio ¢

i} Wiho is 75 gears or more ab eng thwe duslag the B

W} e ds hewing income of thae adturs of pevsi |

Jid Has furiched o decloration to the spacified bank
containing such particalars in such oo and

effect to the deduction allswabdlz o chaplar W-A &
rebate alowable ufs S74, compule the total incame of
sk speeifed fenior eitizen for the relevant AY & deduet
lncome-tax on such totel incone o the basis of the
rates in Force B 6 declacation shall be submitted by bank

ewior citizen|retum

(Tha savior citizen 1z wol regaired 20 Bz an incoms foax

to the transferor or all the transferors for tronsfor
of sick immovalle property, woe.f 100/202%

the amounts pold or payebls by all the transfers [

Payer [Deductor] |Any person

FPayes [Deductoe] |finy pérson résident in India

i) A poct oifice.

Livmit ,00,000 or more ik &

PayeelDeducten]|Any Azsescen

FRate 2% Cafter IN0/2024) [FA 2025] [Amount recatved
Priveniurn Paid]

Time of Deduction At the time of poyment
[Spechal points Conditions amaunt should mot be exempt wis 10010D) |

Limit

L5 moy provide relasetion from application of this

section if eanditions ore satisfied :

I, Withdrewal exceeding Ter during FY from one or
e BEEOUES Maintalned by the reclpiont shall gt
the time of payment ceduct TDS @35 af such zm
Haveever, If the recipiont is o ce-ap ociety, tax 5
required to ke deducted om ang sum evcesding F3er, |

2.l cose of a rociplent who kas not filed the reiurms |
| of incmime for afl oF the 3 AYs rolovant o the 3 Bl
o for which the time limit of fliag ROI wfe 12900 hos
eqpired, then TDS shall be dedueted as undar

Rote of TDS ]

[Amsunt ar aggregate

Exceed TI0L - ler |2 o sum exceeding F20L
Excanding 71 crane |59 on sum eveoealng #Y er

3, Wisere the secipient is o co-operative socisty, the

| diewit el be F3 erorm,

Special Paints (Mo TS shadl be made if Pagee iz :

1. Goversevent

2, Bank, Co-op Bank or Past Office,

3. Busweds corréspoadint of Bank or co-ap Bawk

4, Wkite dabel £TM goorater

5. Ang other Notified Forson @

a} Autherisied deoler £ franchie agent & Sub agent
For purchase of forelgn cusrency from foreign foavist |
ar non Resident visiting india or from Resident
Sndizns o their retoen to ndlin, in cosh as per the
directions or Guidefines fsued by REL

B Euil Baclge woney chonger leansed by BE! & its
fronchise agent maindaining o sparcte bonk
account from which bvphdrowal b5 mmady For

| Cisbursement of fvard romittance to the reciplent
beneficiories in Indis in cosh ander Morey Tronsfer
services schome (MTSS) of REL

&) Eommission agent ar trade,

wndar

g
Agricuiturs praduen markat commitioe CAFMEC) B
Regigtered under aby liw relating Lo egricatiure
preduce market of the concerved state.
) Lash Replenishment agency (CRA's) & franchise
| agent of white fabel ATM opevators (LATME ),

ayar [Duductor] | Specified Pevson respansible far paging ony sum
Pagec{Baductor]| Ay pertan being Readent

Livait Anreant exceeding F20,000 pa, (in cash or Kind)
Rate 0% of the walug 0 eggregale of valup of such bemefit or |
perguisite
Time of Dedn | Before providing such banofit or perguisite
Specie! peints ), Specified Person |
. Iedividus! | Two Comditions must be sotished :
IME all L oF BUF () Turwover in cose of Busivess exceed 71 ¢r

or Gross Receipd in case of Profession
exeeed FEOL o FPY
2, I tee PY pagreent exceed presoribe Bt
Far Othariin the PY pogment eweesd prescribe Limnit,
Pagas
2, i case where the bemefit or pergoisite fn king
deductor shall befora releasing the benefit or perguisita)
ansore that TBS regquired to be doducted baz baen paid

3. 1F ot of pocket expenses (reimbursement) are

pars of the consideration & TOF dedueted s 199¢/
F47 om totel f ther TRS hot licat
ufs 199F on suck cul-of-pocker expenses refmbursed
by it

Eg :+ AB 2 Associotes (Kolhoto), Ruditor of VI Led,
(Mumbal) goss bo cliznt's place for sudic (12401/2025))
Travaling expaases (not ivaiced in Cliant's mome)
fvaiciag 32,000 are paid by the cliend. fn this cose WJ)
Led requiced to be deducted TRS wfs 199R on the

[ # There would kave been ra reguirement to deduct
S i
i} The chiont had pot borme this exponditurs or
) tnusice was in the newe of the cliont & expense
was paid divcetly or re-imbursed by it, '

4. The Exp pertaining to dealerfbusiness conference
would not be cansidered as benefitfpergulsite, i
case conference is for |
a} New procluct being lsmched

| B Discussion as to how the product is better thaw

athars

) Obtaining sroers from doalarsfeustomers

4} Teaching sales techniques to declersfcustomers

@l kddressing gueries of the delersi;

£) Reconsiliation of accounts with dealersfoustamers,
|5, An embassy, ¢ Wigh Commizsion, legation, commission,

conculote & the trods representation of @ fovelgn stote

wat reguived do dedwct TBS weder Ehic saction,

6. TDE ofs 1948 nor reguired i case of o shares

isssed by ang company te all the shoreholdars and

case of Right sheres by widely held company te all
sharetolders alse aut of scope from this section.

7. Ones Lime Joan sottioment wirh borreaers o waiver of

foars gronted on reaching settiement with the berowers

By banks or BT shall rot be subjected to TDS wls 1948

Although it is tavakie i the bords of berrower mnder

the haad PGEP by virtue of see 28(i).

2. See 194R 2hall wot apply on sales discount, cagh

dizcount £ rebates to customers,

9. bahern sactal medls mPusncers recefves products, is it

Benefit or parguisitas - Yes, If suck prodvcts are wot

raturned, TDE ufs 19 applies.

J0. Such gifts, pecks or bevefits provided on some special

accasions like festivols, mariage occasions, ele. may

wat lable for TES as section cover only those benefits
which arize cut of business or profession.

Eg i Mr, fobash is o businessman engaged im trading

of electrenic itams, Mr. Aakash reguests samsung Lid

for giving o diccount i his purchases. But instaad of

giving a dizscount o, spanters the S-star hatel
accompodatitn & convegance af Aakash & also gift

hitnt & Rolex watch, in order to develop i

business relations worth T3 Lakh. Now TS will be

deducted by compeny @N0% on FIL is, volue of

bensfit or Parguisite.

1. £BDT elorifications ;

al} Payer is not required {o check that the beanefit or

pevquisite i taxoble in the hands of recipient or mot.
Thusz, the deductor iy reguired 0 deduct tox wis 1990
of the fet i all coses where benefit o perguisibe
{of whatcver nature} is provided su even i capital
wature bewedit i provided like cor or lend etc, thew
also TRS is applicable.

) TBS ufs 194R shall wot agpiy if the benefit
perquisite is being provided fo Gove entity, W
Geowt hospital, mot carrying on businessiprofassion,

12, €. of value of b f |

1} Provider has purchased the bersfitiperquislts

bafore providing I¢ to the reciplent 3 Purchase price

i} Provider mowufactures such ftems 1 Price that it
charges to its customners far such jtems,

Wi} i, amy other eage 1 FMV of bepefitiperguisite,

Nete 1 GST will not be included for the purposes of

walwation for TRS purpade,

3,200

Traveling Experses borne e TDE = 732,000 x 10% =

‘qu




Anty persan beitg Beyer

[Fayer!Deductor] | Eviplayer
Payee|Deductae]{Empicgee TRINR]

2, Priya Blue Industries (P} Lid (2008) (Guj) : In case of
an assessee engaged in ship breaking aetivity, certain
itemsfproducts are finished products obtained from such

AXICOLLECTIONTACCOUNTEND

i cnirmg tax shall apply to the AQ for the
I t of a tax collection account rumber

canied on by him excoed TI0 er during FRY in which the
purchose of goods is samied cul.

2. Tha previsions of this section shall not apply to a
tramsection on which @ TBS is made under ang of the
pravisions of this Act

3, her Polnts ¢
8} Sec 14g applies to purchese of all goods whether on

capital or om revésue oreomd,

b) See iz opplizable whes poid to vesidant i paid 1o NE

then uge sec 195,

<) Cam Buyer be MR for the purpese of sec 1998 2 1t
s been clarified thet (968 shall ot apply Lo NR
whase purchase is not compecled with PE s India.
o) Advenes for pagment of goods will slso attrace TRE
) The provision of sec 1948 shall wot apply ¥o :

§) Transaction of secuslities & commodity troded
thraugh recogrize stack exchapge fncluding RSE in
1F3c,

i) Transaction of electricity renewanle cnergy

certificote & energy seving Cortificate traded
through registered power erchanges.

; #) Purchase return & 65T Adjustment : (F purchaze

retwrn happens TBS must have been done, if that it
the case & agast this purchase rafum hoppens b
maney is refunded by seller, then T03 be adiisted
wgainat Hest purchass Farm same seller, Howeeor ne
sajustient raguired i purchose retum is replaced by
the seller,

8l I'Jimuut’ 19984 applies to Seler whoze Ineoms is

e

TS Liabiity.
(See M2028) ¢ Arsassee shall provide detalls 6F
Other Income B loss iF ary wrder house property ta
ernpioyer, The Emplogor apon receipt of such lncome
(or Loss) compute tne TDS doduetible,

W.of M0f2024

Whers an assessee whe recelves “Solarles” has,

in addition 2

i) Ay cther Hoad of income (Aot being & foss other
thar WP lass)

i3 Ang TRSITES tox deducted or callected he may
send to Pager the parttetars of & Such athar
inceme or THE/TCES or Less from HP & theraupos
the paysr shail take inte aocect the particulars
Far the piposes of making TD3. The ebove
caljustmane shell wot be dane If it kos effect of
rediclng TBS Corecept HF Los) balaw the amauat
that weald ke 20 decuctible had lher provisions
hiad wot Been fakew fnts égcount,

- | Firem

Solary, senunaration, (OMANSSIOR, bonus or MIETRST 10 0
paricer of the fimm

AL the Dime of credit of soch swe 9 Lne eecount of the
pastner Cincleding the copital apcmmt) ar ol the bme of
paypgns theres?, whichever is eariier

epe
1 has boer clarifled thet 1968 woald nob apply on
purehaze of goods Fromm a celler whese Income It
exeimpt some for sec Z0C(IN). But this provision
wowld pat agply if ouly part of the tncoms i Exerpd,
B) MR.ef. Ha/2025 Tax will be dedweted wic 1348 2 TES

Residrmt Seller : : L e =G 1oL
Toture of | Far purchase of ang goods valve er aggregate of such volve | |LbiE gﬂjrmf*% Tafter dedn & exemptiva] I. Every parso
ent  |evreeding F350 dakhs in PY

| . = TAT the ovg rale oF incame tax)

Zate of TOG|T05 o015 suck sum excésding ¥50 Lakhs [“" Normal siab rits (AL the e

e o7 a7 At the time of credit Tima of Dedn | At the thne of payment

peduction k) At the Lime of payment by any mode, whickever is carlie Special points | > .ie:_is:y Includes Busic + p‘l‘fou_mm; + ':in:F

Special | Moaming of varlous Term ¢ ‘Buyer means a person whose > ;;‘::”“P“'J-*’P ail information & pro

LPefiits total sales, gross receipts or turvover from the businass LR i e e AR

ThE Eale [0
Evceptian | e 103 it amaunt Lin Aqgregate) does not exceed
20,000 pa

Mote : The provision of sec 19741974 are not applicable,

ufs 20600 will not be reguired rogardless of vether
the tax is octually deducted by the buger] [FA 2025]
4, lot caze of a drarsaction to which both sec 206(1H) &
1958 applies, TOS deducted wir 1990,

5, im case of a trowsection to which both sec 1990 & IH@
egples. TRS dedhickad wfs 1990

5. IF PAN of payee i3 not avellable tax will be dedueted u/s
199 & 1954 at the rate of 5%

7. 5T VAT [ Sales tox [ €5T [ Exeise Duty (IDT) : TDS
ufls 194 ot applicabls on IBT amound i is seporately
indlcatod i imveice but iF sovance paywent is mede theb
TS should be daducted om total aduance payment as we
are nat gware thet wiat wiil be (DT cmount in fnvaice.

£, €6 ar 56 shell not be considersd ox 'seller’ & ro tax is to
ke deducted by the buger, in cases wiere any Dept of
Government cre seller of goods, Any other person, suck a5
o FSU or corp. established under et or any other such
bady, awthonty or entity, shall be required to comply with
the provisions of 179 & TOS applicable.

activity which are usable as such & hence, are not 'waste
and scrap' though commercially known as scrap. Hence no
TES ufs 206,

See 206€(IF) TCS om Motor vehicle or any notified goods >

10 Lakhs ; Rote of TCS is 19

S 208C00L) TCS on Parking [/ Toll | Mining Rights :

Rate of Tax s 29,

See 206¢(16) TCS on Forelgn remittance & Foreign tour package

fF4 20257 ¢ |

2. Assessee shall guote TAN wno: in all challans, certificates,

Collectee shall Furnish his PAN to the collector, if he fail
to furnish such PAN, TES shall be at higher of i

a} At twiea the rate specified m tihe Aty b} @5

Wed 01.07.2023 The Rate of TES under this sec shall mot
oxcoed 20%.
ISECI206CCA TCSI FROMINON FILERS OF TR
This section is deleted from [FA 20257

¥
Forelgn R*mmmu (Overseas Tour Pragram Package

C 3 3 T L3 5% wpts W) lakhs &
EC 2056 PROVISIONS: Education  Loan for  Othar 2095 above 10 lakhs
Sec 206C01) TES on MeoholfTimber/Serop/Minerals ¢ m"s}:‘j o Edicatlon :Purpese 2 en r;f’i‘;;; :ﬁr:::m
s Alechlic Niquor Chuman comsumption} 1% treatment ?
> Thber or any other forest peodice {nat being bende 29 TES LML Tl L
Ipaves} obtaived ander o forest leace Boyond 10L 1 by
> Thuber abtoied by ang meds other then under @ forest lease | 2% g begond e L
= Temdu lnawns 55 Threshald FFmit
i 1% Wotes :
i 1% |}, No TCS IF buger is :

> Degucted TDS wnder any section;
5 €G, 5G, Embassy, High commission, legation, consulate
The follswing whether found n, or Brought from a £ trede representation, Local authority
forest or not that is £p Soy timber, charcoal, coputchous, = Naw Resident Visiting India.
catechy, wood-ail, resia, natural varish, bark, lac, 2. EBDT is empowered to jssue guidelines with the approvel
raahua Bowers, mokun seeds, [uuth] & myrabolams, of £ for the purpase of removing the diffieulty.
b) The following when found in, or brought from a CBDT clarification :
forest that is ta say : 0 Poyment through overseas credit card wot counted Jn
) Trees and lesves, fowers & fruits & all other parts LKES. Mo TES applicable on expenditure through interna-
_or produce pot herein before mentioned, of trees; tional credit card while being ovarseas till further order.
il P’cp:.‘f,x not heing trlees Cincluding grass, creepers, b) Threshold of 7 lakh, for LRS is combined threshold for
: reeds & {mss) & ail parts or preduce of such plants; applicability of the TCS on LES irrespective of the
) W avimals and skin, tusks, horns, bowes, siil, purpose of the remittance. (like educotion, medical or
cocoons, horey & wax, & all other parts or produce athers) '
) of animals; and ) ) ) ) ) Medical treatment shall include rewittance for prrchase
iv} P.Eﬂt' surface .so_I.h raw, rock and winerals Cincluding of tickets of potient & his attendant, his imedical
timestoae, laterite, wineral oils and all products of expense and sther day to da e;rpens;s required for
mine or glarries), such purpose. !
2, ;’nnest produce traders 1 To provide relief to cmdsrsl of d) Education purpose sholl Include remittance for purchas
arest PMdWe{; anly suchs vther _f”“* produce (not being of tickets, tuition & other fees to be paid to
timier ar tendu leaves) whj‘:f! is chtained wnder a forest educational institute & other day to doy expenses
lease, wili be covered under TCS, Traders of other forest required for undertaking such study.
produce will not be subject to TCS, e) Only overseas Fight ticket is booked or only hotel
baoked ot covered in "OTPP'

3.

LEBDT clarification :

I, Wo TCS I resident buger furnishes a declaration to the
seller that "goods” are to be atilized in manufacturing/
production of any article or for the purpose of gemeration
of power.

# Sec 206C(IN) TCS on Sale of Goods - Deleted from
Finance Act [FA 20257,




( Soc 208CC2) Dus date of payment of TCS
(Rule 37CA) ¢

[Rhere Bapt Peducted TES
(Bdhare ather Persom Deduvcted TES 1

A7 April to Feb
(B} Morch

On the same doy

7th of Mext Manth
Tth April of Next FY

Rule 37(CA) Submission in Digital Form :

Due Date for TES Retarn | Recall Bue Date for TDS Return]
&t - Isth July Q) - 3is July
§2 - 15th oct 2 - 315t Oct
43 - I5th Jan 43 - 3lst Jan
§4 - I5th Moy Q4 ~ 3zt Moy

'SEC'234F FEE FOR DEFAULT: )
FURHISHWG STATEMENTS

| Where o person fails to submit TCS Roturn o
| sum of F200 for every doy

SEﬁ 27ICA PENALTY FOR EAILURE T
CCOLLECT TCS:

shall b levied by Je4T A0 [FA 2025).

penalty a!‘ 1

Pemhg = 100% of the sum which he fa;JPd fo mJJec-:

[> Is apphcab‘e to all assessee except col iy,
I) 1:;4:;: n:; payable by ; Individual/HUF/AOP(BOIfA 1P

djusted Total tncome of such person does not exeosd
I F20 Lokhs,

| . SEC ISIC APPEICABILITY:

[A Ff 18.5% of AT! exceeds lncome tox payable tkensmh
ATT sholl be deemed to be total jncome & Tax FPayable
shall be 12.55% of ATI.

> In case wnit is in IFSC 9%,

> In case of Co-operative saciety, 15%,

AMT not applicable, where

D Such person has exercised the option ISBAC, lISBAD

or NSBAE.
i) Nat applicable to Specified Fund ufs 10(4D).

3. Sec NSIC(2) : Adjusted total income shall be :
Particalars

Taxable income of the taxpa

Add : Deduction wic VIA (Fert CJ = (300 to SORRE)
Add : Deduction wis 354D

Add ¢ Deduction ufs 104K [5E2]

Lezs & Depraciction ufs 32 agsunming that ded ufs 3520

(For Cap Exp) (2 mot allawed
< Fatal iBeams

l2

HEEIEERHE

4, Every person who Pays AMT shall sbtain a report from
CA certifying that the adiusted total income atleast Im
prior to the date of Hling RO,

ANl other provisions of this Act (For Eg Advance Tay,
1 Lk
Interest, Penalty etc) shall apply.

SECIIISIDITAXI CREDI]
0. AMT credit Arise when AMT poyable Exceed Tax pagable
I of that year & shall be wtilised when IT payable exceed

AMT pagable only to the extent it exceed AMT Payable,
'2. No nterest shall be payable on AMT Credit fISTRC3)].

3. AMT Credit shall be c/f & set off upto ISth AY.

. If the omount of regular income-tax or the AMT is
reduced or increased as a result of any order passed
under this Act, the amount of tax AMT credit shall alse
be adjusted.

IS. AMT cradit wot available if o person has exeveised the
| cetion NISBAL, NSEAD or NSBAE.

| 8. AMT credit will be reduced by : Foreign tax Credit
allowed against AMT = ET¢ allowed goainst MNonwal tax.

—_—e -

Assessee Declaring Incowme

Addvance tax shall be payable duiring
Sty o ule GEADSGGADA,

a fingneial geor fm every case where
] the amount of tax poyable by the
agsessee is FIO00 or mere,

wwteﬂ’
|2 Individual resident being sewior citizen whe does net have

I “PGEF' Income.

" SEC 210, PAYMENT OF ADY. TAX BY.
SSE.SSEE OF HIS OWN ACCORD ORIN
PURSU#NCE OF ORDER:OF A0 —
1 h‘ aessessee has rot paid or short paid the advance tox 40
may moke order & ask assessze to pay advance tax in the
| instaliments due, AQ con pass order upka last doy of Feb
o Pa: P Y
of PY.
I The #0 shall compute advance tax by taking :
i i) The total assessed income of the latest FY or
i} The total income declared in the retum of income of
| e subseguent PY, whichever is higher.

|G SEC 21 BUEI DATES IFOR PAYMENT OF
| ICE TAX OTHER THAN PERSONS
COVERED U/s 99AD/ADA
I Bue date of
I
|

On or before Companies & Other assesses

fnstallments
15th Juee  |Net less than 15% of Advance Tax liabiliy
15th Sept |Not less than 45% of Advance Tax
15th Dec (ot less than 75% of #dvamce Tax
1 I5th March  |The whole amt. of Advamce Tax
Nate ¢

I Person covered ufs G4AD/ADA to pay Advance Tax by
I 15th March (l00%),
2,
1 3ist March shall also be trested as advonce tax,
31F due dote for payment of any installment is banking
| theliday, and payment is made on the next working days,
Mo fnterest shall be leviable.
4. If any assessee does not pay any installment within due
dete he shall be deemed to be an assessee in default in
I respect of such instaliment.

Ary arount poid by way of advance tax on or before the

1. Advance tax is payable on all types of income,

2, Estimating incame which are gemerally unexpected :
Advance Tax should ke paid in remaining installments
after it is received or where no such installment is due,
by 3ist March of the relevant Financiol Yeor,

3. If the entire amount of tax payotle is so paid, then no

interest on late pagwent will be leviable,

SEC 234B INTEREST FOR DEF&ULTSI.'.

3 PAYMENT OF ADVANCE TAX.
literest is payable i :

a) Advance tax paid during PY < 0% of Assessed taw or
b2 Ne advance tax paid during the gear.

Assessed Tax means |
I. Dhere No Assessment is made : 19301}

2. Where Regular Assessment is made 1 143(3)/154/147

As Reduced By 3 Relief u/s #9,90,91(DTAA), TDS/TCS credit,
MAT or AMT Credits wfs NSID, in case the assessee exercises
the option of shifting out of the default tox regime provided
ufs USBACCIA)D.

Interest Payable ;

HAdvance Tax pot 1% per mesth or 3 From fst April of AY £ill the
or Shart Paid part of a month * actual Date of Fagevent,

Comimon in sec 2344 & 2348 :

Where as a result of Rectification order or Order of Appeal

or Revision the amoumt of tax on which interest was

payable has been modified, the interest shall be altered

accordingly @

1. I interest is increased the AD shall serve on the sssecses
a wotice of demand.

2. I interest is reduced, excess Interest paid, shall be
refunded :
a) Tax on total income as determived ufs 1§3(1) shall not
include the additional income-tax, and
B2 Tax on the total income determined under regular
assessment shall not include the additional income-tax
payable ufs 1408,




I Interest Payoble

= Amount Deferred x Rote x Period. |. Advance tax is payable on all types of income, including
)| Deforred| Tax as per ROI (-} by Reltef uje 39/90/41 (OTARD, capital gains & winmings of lotteries, erossword pusales,
Amaunt | MAT/AMT eradit, TDS & TCS. In case the ossesces

ete,
exgvcizes the option of shifting out of the default tay

regime provided ufs 1ISBACCIA) [Refer Paint D]
1% for every month or part of a month
(@IAG203 ¢ Interest For 2 manths For ail Jnstallment.
in cose of last Quarter, G4 Interest for i shall be
\appiicable
2, Other Polnts :

a) Na lnterest shail be levied if assessee paid advance

tax upte 129 in Q1 & 26% in 02,
k) An assessee who declares PGEP as per sec
G4ADCDSG5ABACL), then, the ascecses shall be
liable to pay simple interest @ 1T for | month if
Advance tax is pot paid by |5th March.
) No Interest uls 239¢ if short fall is due to
i} Failure to estimate capital gains; or
i) Failure to Estimate Casual meome; or
iii} Income under the head "PGEF" acerves or
arfses for the first time; or

iw) The amount of dividend income & the assesses
has paid the whele of the amount of tax
payable had such income been 6 part of the
total jncame.

d) CBDT clarified advance tax paid i any till 15%

march shall alse be reduced For coleulating Interest

1)
Bl

2, However, it is not normally possible for an essessee
to estimate his capita) goins or winnings fram Iotteries,
ete. which are generally uneipected, Therefore i amy
sueh Income arises after the due doke then, the entire
ameunt of tax payoble (after daduction of ta at souree,
if anyd should be paid in remaining installments or
where no such installment is due, by st March of the
relevant FY. If the entire amount of tax pagable is so
paid, thew no fnterast on late pagment will be leviekle,

Rate
Parlod

ufs 234,
BSEC 209 COMPUTATION OF ADVANCE TAX
. - Particalars Arat.
Imeownse ander the § heeds of incarme o
Adjustiment in respoct of BJF Jazz and sliowance e
Grogs Tetal fncoma o
& |Less : Deduction adwmissible wnder Chapter V-4 Gored
| [Taxakle income oo
| Tax on Taxabde Incoms 0o
| |bess : Robars wds 374 o)
| [Tox Poyakie e
Add 2 Surcharge ¥
{ [Nt Tax Payable e
| liess s Relief s #4, 9, 904, U Gorx)
! - o
ot
oo}
Xxk |

SEC 212 WHEN ASSESSEE DEEMED TO BE
i IN DEFAULT

M ang assessee daes not pay on the date specified in

sec 21 or as per order of the AO wis 210 he shail he

deemed to be an assessee in default in respect of such
installment(s).

¥

DATE OF FILING

IEvery-persnn H s
I.r. Belng a company or a fipm; or

iz. Being 0 perscn sther then a Co, or a firm, if his total
Ineome or the kotel Incore of any other persom in respect of

Which he is assessable snder this Act during the PY excesds
basic exemption livit

3. # person being resident other than ot ordinarily
resident iw Indie who is
a) & beveficiory of ony asset (! Financial asset) or
signing authority outside Mndia;
b} Who is @ beneficial owner of any asser (inel Financial
assel) or sigaing outhority owtside India;

4. Being on individual § HUF or AGP { BOI f AJP +
> {F hiz totel incovme or total income of any other persan In
respect of which he je ossessable wnder this aet during PY.

I iithour clolimivg deduction of see 10(22INPANGENSBAS
SOEEISGDISGECISOFISOG/SOGA/SGGBIZC to FOU

LT Excoeded max amouat Which is ot chargesble ro IT.

;S. Any person (other than a company or o frm) ¢

| o) Has Depagited in one or more eurvent Account exceeding
Rz ler (in Aggregate) in a banbico-oparative year.

1 b) Has lneurred exponditire on Foreign travel axceeding o2

Lakh (in Aggregate) For himself Cor any other person);
| o) Has Incurred expenditure on ion of

£, fectricity

| SEC I39(4B) POLITICAL PARTY

Bue data of Filing Return

Company

Other than Co,
o Hek liabie ta Liable to Not fialle to
TP report TP report Taw hudie Tox
i ¢ 3

dug date. Mowewver, if Tatel income dees not exceed S lakhs,
Fees shall not excesd w000

e

If targ;r Iacome without giving

and 12 exceeds the basic exeniption limit, then trust s g
reguited to file RO ;

> Audit iz also mandatory Ic neome 2BEL,

> Dwa dare of Filing ROI - 3lsr et

> Sec 272A penalty far Now Compiiance FI00 for every day
> Feeg jo alxo applicoble in Addition to See 2724

awcesding T Lakh (o Aggregate);
1 a) Fulfils such other condition a way be prescribed.

! &. Following Person are also required 2o file returm i, -

I the total income without giving effect ta the provisions
of a0 |34 exceeds the bosie exemption limit, then PP lc
reguired to file ROL.

> Audit is alse mandatory.

> Specified Entity like Hespital,
> IF the total income without giving effect to the provisions
of see i0, exceads the basic exemption limit, then these

entitles are required to file ROI,
> Due dote can either be 35t J'ufya’SJst Oct
> Sec 2724 penaity for Now compliance 3 100 for every day.
is else applicable in Addition to sec 2724

=

) UNIVERSITY,
_ OTHER INSTITUTION
Al of the above which are approved ufs 35 ROJ iz

] Lase Trartiag tions Lirmite
T. A person carrging |10 tatad safes, or > E0 lokhz during the| [
I | on dusiness turnover ar as the case | rolovand Py, {
oy be, in the busiueed
|| [27A person canging |Wrs Eotal gracs receipts |» =18 Jabhs dring the
o0 business i profeczion relovant MY,
1 [ &7 & resident The cagragate of 1S |= F50.000 duning the
indisigual who i [and TES in hls coge relavant Py,
1 aged ¥ 60 grs ap
i ey tinoe curing
1 dhe refesmt BY,
¢ Tegn Any ether peesan| The aggregate of TS |» 725,000 during the
1 and T3 i kis cone relevant Py,
" |5TA person having T ddepasit in one or |3 750 laking during thel
I savings bank eroane sovings bk releveat Y.
acenunt accownt of the persom,
in aggregata Mandatory

Shall furnish a returi of his fncome on or before the due date
[ i suck form and verified v such wanner and setting forth
such sther particulars, as oy be prescribed.

(s

4(4E) BUSINESSITRUST

fs MANDATORY

REIT/INVIT - RN



3
Loss wnder the head PGBPIE Gains! O&M Horse

S O S
Atleast 7 doys befors the date [7]
which ha intends ¢o e such
accoumt.

ARy persor, who fntends to apen a
CUTERE account oF cash crodit
|Eecount with o banking co or o

A Races is allowed to be cff only if ROI is fled uls 12901},
Howewer 2 Josses can be eff even if ROI not filed

) Unabsorbed depreciation; %

{b) HP Loss.

. SEC 139(4) BELATED RETURN
Any person whe has not furnished a return within the

time allowed to him ufs 13901 or 192
this belated Return as under ; I el

a) By 3lst Dec of relevant AY (2M Prior to end of

b} Before the completion of ol
ldhichever iz Eaﬁlal' L, TR il

e e

L SEC 139(5) REVISED RETURN

| After furnishing ROI, moticed a

|
|

y omission or any wrom
statement therein, file revised return as under t‘y -
o) By 2lst Dec of relevant AY (3M Prior o end of AYY; or

b)) Before the completion of assessment Cufs 1494,

[eomaperative bank, or & Past Office
Expl : CBDT cap
return cammot b
> Now-Compliane

Now Compliance

cor;.\s?:rea’ as defective - Expl 139(9)
€ of Sec 1394 or gusting wrong PAN
Penalty of F10,000 For eqch default is Femb?fn.l’s 2'?28

sec
Reguired Upan ;

Emg Person whe is eligible to obtein Aedhar sumber
=hall on er after the 1.

P nmnhwﬂ: st day of July, 2007, quate

a) Pow Application 1) Filing BRI

aﬂor.ts_d shall be dogmed to ke Insperative (without
(eclaring it fmvalid) Cruling confirmed by Binoy Viswar
V5. Ui, 2007 (SC)) & other provisions shell apaly as if
ot spplied Far PAN

\ AADHAR NUMBER T

ln case of folure to intimate the Asdhar atmber, PAN

biken PAN
become

! PAN st be linked to Aedhar meximum by 31.3.22
but if pot fnked it shall become inopsrative,

| e ds Edlir,
|| SEC139(9) DEFECTIVE RETURN
The Assessing officer moy intimate the defect to asgesses &
give him an apportunity ta rectify the defect within 15 days
\€lse return is invalid
o Where ROI js subwmitied os per order ufs 19C2) this
1' return shall be deemed to be RO! ufs 139,
1
|

"BULK RETURN SEC I134(1A)/ OPTION
___ FURNISH RO! TO EMPLOYER
The Scheme is optional & provides an additional mode o
i furnishing return of income of eligible employee may
| furnish his return of incowe in the prescribed form.

[SEC 1394 PERMANENT ACCOUNT NUMEER |

Sta

|Persons required to apply For PAN|Time Timit for Application of PAN |

7 2. IF PAN become incperative thes he shall be Nable
for Fees ufs 236H : Not exceeding 71,000 ot the
time of making intimatio,

2, After Pagmoent of Fees PAN would become operating
within 30 days from the dote of Intlwotion,

Sog pob

I. NE;
appiicabie ta o

2, Parsan is wot a citizen of india;
3. Percon residing in Assars, Meghalaga, JRE
4. Forson whose age le 80 or ahove,

Accordingly, Rule 11GAAA specifies the manner of making
permanent account number inoperative :

FPrevisien

| Rurle

1 o person, who has Been ellotted PAN a5 on Ist July, 2007 and is
reguired to intimate his Acdhaer number ws 1398AC2), bas faded
Lo intimate the same on or befare 3ist March, 2022, the PAN of
sk prrson would become fnoperative and ke would Be Nable for
|pogment of fee in aceordance with section 235H read with Rule
14C5A) P, = 1000,

[0

! Every persan, if his tetel incems  |On or hefore the 35t Moy of the AY

iohere swch person who hes not intimated his Aodnacr umber on

For which such income is ossessable
Eafare the end of that F¥ (F¥)

| |exereds Bosic Exempbion Limit
Every person carrying business or

| |prafession whase tatel sales, tho or
gross receipts exceod Rs. 5 lakhs
i any PY

or befose 3ise March, 2022, has intimated his Aadhear mumber
s 139AAC2) after 3lst March, 2022, after pagswont of foa
specified in scetion 234H read with Rale NG(SA), hiz PAN woold
|Bacanse eparative within 20 dags from the dote of intimaotion of
| A acthaor mumber,

| | Every person who is roguited o
furnish o ROV ufs 139054)
Every person being a resident,

! emters fnte o fncncial & 2 fie
| [of Rs. 2,590,000 o more in o FY

| |Every parion whe i a MD, poriner,
traistes, suthar, fourider, karta, CEQ)
primepal officer or office bearer or
any person competent fo oct on
behalf of person refermad fn above

Before the end of that FY (FY)

G or bafore 3ist May of the
i ly following FY

O or bafors 3t May of the
inwinedistely folleaing FY fn which
the person refarred above entors intol

A person, whose PAN has became inoperative, would be kishls for
Fellawing further comsequences for the period commencing
10f2023 [Cirewlar Mo, 372023 dated 28th March, 20231

1} No refund of any ameunt of tax or part thereof, due under the
provisions of the Act;

i) Interost would rat be payable on such refund for the period,
beginning with the date specified under (4] below ond ending
with the date on which it becomes operative;

i) Wbere tox iz deduckible ab source in cose of such persom, such

tay shall he deducted at bigher rate, in accordance with

fsions of section 208AA;

(3

Every person if deposit cosk in one |Atleast 7 dags before the date on

r
o) Wihere tax i collectible at source in cose of sueh person, such

which e intends ta deposit cash

jor mare afc with @ bank coop bank
over FI0 hakh or mare,

or post office, is T24 lakk or mare

tax shall be calleciad ¢ higher rate, in accordanice with

provisions of section 206€0

Atizast 7 dags before the date on
which he intends ta withdvow cash
over 20 lakh or mare,

Every person, wha intends io
withdraw cash from his ome or
mare accounts during o FY js F20
lakh or more

j
|
|
|

[ 'SE€ 1398 RETURN THROUGH TAX RETURN |

1. Who can be TRP : Any Indivi

specify class or classes of persom for vlhom 2. Persen not eligible

> Chartered Accawntant. )

> Ay legel practitioner who is entitled to Proctice In
any civil court in india.

> Aw emplogee of the specified clags or classes of person.

Return which cammot be filed by TRP

> Person covered wader Tax Audit

> Revised return if orlginal returs i¢ vot made by TRP

> Person wot resident in india

- PREPARES ITRP] |

| SEC 1408 HOW TO CALCULATE TAX ON~
S URDATERIRETRN

Bhere assesses hos not

tax ble shall be

otter reducing s

) Advance Tax already poid

B) Ang TDSITES cradit;

e} Ang relief of tax claimed
wfs BAI0M0RH);

) Ang AMT credit/MAT cradit

Ary relief of BTAR ufs 907908/
nﬂv‘s mot claiwed earlicy

above tax shall be inerpgsod
wls SIAANISID. refimd, if any, izsued #n earlier return,

station of | Tax - The additional tax

T

[ SEC 13%(3A) UPDATED RETURN

# Comy
payable shall be calculated as follaws :

1. Who can submit updated return @ Any person wh
Cor not) he hos furmished a return ufs 13900/C6(BRI)/
(5CRRDD for an AY.

2. Time-limit : Wef H08/2025 Updated return can be
submitted at any time within 24 4F months from the
end of the relevait AY [FA 2025],

3. Whew updated return cannot be submitted in the
following cases updated return cannot be submitted
> If updated return is a return of o loss.
> If updated return has the effect of decreasing the total

tax liability determined on the bosis of return furnished
o results in refund or fncreases the refund due on the
basis of return,

» If Search has been initisted wfs 132 or books other
documenits or ey assets ore reguisitioned u/s 1324 or o
survey has been conducted ufs 1334 ather than
sec 133A(2IN3ZA(S).

> & notice has beew issued to the effect that any monsy,
bullion, jewslery or valushle artiele or thing or Books ar
D , séized or requisitioned ufs 132 or sec 1324
in the case of any other person belangs to Assessee, or

> Where an updated return has already been furnished for
the relevant &Y

255 of aggregate of b
(43¢ + HEC) and Interest
a5 computed,

Z0% of agaregate of x|
(+5€ + HEC) R inberost

a5 compated.

&0 [FA 20250 of ate
of fai {25C + HFC)‘?::J
intereit oF Covrpotad.

FJ' wpdated raturn s furnished befere

conrpletion of 12 m from the end of

the relevant AY.

if wpdated retura s furaished after

the expirg of 12 m but before completion

of 24 m from the end of the relevant AY

e f WRS202S | IF updated return is

Furnizhed after the svpiy of 29m but

before complation of 2ém from the end

of Eelevapt AY, [FA 2025]

*T:.f 1092025 : IF updated return fs

furnished after the exping of 3éem but

before ion of 4w from the end

of Relevant AY. [F& 20257

# Other Points :

Owing to change in Mncome Interest wic 2344 / 2348/

234¢€ shall be calewlated aceordingly

a) lnterast ufs 2348 1 If no earlier vetuna ls furnished,

Interest ufs 2344 shall be calcwlated on the basis of
Income declared in updated return.

b) interest wls 2348 | interest ufs 2348 will be
calculoted where earlier return is furnished Interest
payable shall be colculsted on “Assessed tax" & for
this purpose assessed tax means

70% [FA 20257 of oggregate | |
of tax (+SCHHEE) and |
interest a5 computed

> Any proceeding for assessment frea /
re-covnputation/revision of income is pending or has
been completed for that AY

> The #0 has information in respect of such person
for the rely AY in his po under ;

a) The prevention of maney Laundering Act 2002; or

b} The Black Money (undisclosed foreign fncome &
Assets) ond Imposition of Tax Aet) or

¢) The prohibition of Benami property transaction Act

1288,

d) The Smugglers and Foreign Exchange Manipulators
(Forfeiture of property) Act, 1976 and the same
has been communicated to him, prior to the date
of his filling updated return; .

> Information has been received under DTAA (sec 90 or

90A) & the some has been communicated to him, prier

to the date of filing updated retum; or
> Any prosecution proceedings have been Initiated for
the relevant AY in respect of such person

Total income Daclared in Updated retumn

Less ©

> Relief on tax referred ufs 1G0A), the credit for which
has been token in earlier return

> TDS/TES on Income declared in Updated return & not
claimed Tn earlier return

> Any relief wls 90/904/9) which has rat bean clalmed in
earlier redurn

> Hag AMTIMAT credit which has net been clalmed in
earlier return

# The Aforesaid return shell be ereased by the amoont
of Refund issued if any, lssued in respect of such earlier
returi,

e} Interest ufs 234C ¢ If Earlier return is furished,
Interast payable shoil be computed after considering
the Total lncome furnished in the updated return as

the returned income,
Pg |l

(=]




